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ELEMENT SOLUTIONS INC 

Tax Strategy Reporting as Required by UK Legislation 

 

The tax function at Element Solutions, a global diversified specialty chemicals company, is 

responsible for tax reporting and compliance.  This includes managing Element Solutions’ effective 

tax rate and tax payments.  In addition, the tax function supports our business units providing 

guidance for operations and transactions to minimize tax risks and ensure that all activities are 

appropriately managed from a tax perspective. 

The following sets out Element Solutions’ strategy and approach to conducting its tax affairs and 

dealing with tax risks.  The intention is for this tax strategy document to satisfy the requirements in 

the UK relating to the publication of our tax risk management and governance in relation to UK 

taxation.   

Governance and Risk Management 

Element Solutions’ internal tax governance procedures are set at the executive level.  We manage 

our tax risks and compliance with tax laws through qualified professionals within the tax function 

and internal processes and controls.  When deemed necessary, we may also seek appropriate tax 

advice from reputable professional firms.  

With respect to governance in relation to UK taxation as well as other tax jurisdictions in which we 

operate, all activities and operations are intended to be structured to ensure compliance with all 

required local filing and reporting obligations.  The objective is to minimize tax risk by fulfilling all 

statutory, regulatory and legal requirements. This approach is in line with our Business Conduct and 

Ethics Policy, which provides the framework for what we consider ethical and responsible conduct. 

Tax Planning 

Element Solutions seeks to mitigate the tax charge to a level that is consistent with our legal 

obligations in all relevant jurisdictions.  The Element Solutions strategy is to manage tax risks and 

tax costs in a manner consistent with our shareholders’ long term interests. We do not engage in 

transactions where there is no economic benefit apart from tax savings. 
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Tax Risk 

As a multi-national company operating in more than 50 countries, Element Solutions is exposed to a 

number of risks that could affect its business, including tax compliance and reporting risks, 

transactional risks and reputational risks. 

The Element Solutions commercial business and economic activities serve as the basis for our tax 

arrangements.  We review our operations and tax arrangements to comply with the tax rules in each 

location.  The arm’s length standard established by the Organization for Economic Co-operation and 

Development (OECD) is followed in structuring our intercompany transactions to ensure that the 

appropriate amounts of income and taxation are reflected in each country where we operate. 

Relationship with Worldwide Tax Authorities and Her Majesty’s Revenue and Customs 

(HMRC) 

Element Solutions seeks to build constructive relationships with the tax authorities, including 

HMRC, through transparency and compliance, and actively considers the implications of tax 

planning on our corporate reputation.  We seek to resolve any differences through transparent 

discussion. 

 

 


