
1 |    HPS Launch Year Recap and 2023 Outlook

Launch Year Recap and 2023 Outlook
HPS Corporate Lending Fund

To Our Shareholders:

We are pleased to report that HLEND’s annualized distribution yield is 9.1%1 in January 2023, after having
delivered a 2022 annualized distribution yield2 of 8.0%. We took a measured approach to scaling the business in our
launch year, ramping with an eye towards conservatism given the dynamic macroeconomic environment. As a
result, we were well-positioned to deploy capital into the highly attractive private credit investment market at the
end of 2022. We finished the year with what we believe is a defensive, diversified portfolio with a robust income
generation profile.

As we reflect on 2022 and look towards 2023, we are pleased with our performance and excited about the road
ahead. Thank you for your commitment to HLEND and trust in us.

 Pursued disciplined subscriptions pace to manage 
deployment and maintain credit selectivity

 Limited exposure to public debt to reduce potential NAV 
volatility

 Ramped leverage slowly and maintained low relative 
leverage levels (0.7x ending debt-to-equity ratio vs. 0.9x 
peer group average5), creating dry powder

 Capitalized on the attractive opportunity set in second 
half of 2022 when capital in the marketplace was limited, 
committing to ~$2.4 billion of new private investments 
with a weighted average spread of 671 bps (vs. 622 bps 
weighted average spread of private investment 
commitments as of June 30, 2022)

 Between the third quarter and fourth quarter of 2022,the 
weighted average spread on new private investment 
commitments increased 61 bps6

 Delivered a 2022 annualized distribution yield2 of 
8.0%

 Achieved 2.3% total return3 through November 
2022, outperforming the total return performance 
of all major fixed income markets4 over the same 
period
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REPRESENTS HPS’S SUBJECTIVE OPINIONS AND VIEWS AS OF THE DATE HEREOF AND IS SUBJECT TO CHANGE DEPENDING ON THE MARKET
ENVIRONMENT. PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS.
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Prioritizing Liquidity

 Managed leverage levels and debt capacity with liquidity in mind  – $1.6 billion in available debt capacity7

 Constructed ~$800 million liquid portfolio prioritizing its role as a source of liquidity over yield. Focused 
on credit quality, diversification, large tranche sizes and significant trading depth

 Contractual repayment obligations provide an additional imbedded source of continual liquidity 

― As of November 30, 2022, our private loan portfolio amortized 1% of principal per annum on average 
(primarily paid quarterly), and early repayments have the potential to generate 20 – 30% turnover 
annually in a mature portfolio8

 HLEND’s annualized distribution yield is 9.1%1 in January 
2023, comprised of an 8.0% base annualized distribution plus 
a monthly variable supplemental distribution designed to 
pass on excess earnings over the base distribution to 
shareholders

 HLEND’s annualized distribution yield has increased by 
29% since its launch in February 20229

 Several factors offer potential for further yield expansion:

― An increase in leverage from 0.7x debt-to-equity ratio 
as of November 30, 2022 to the 1.0x – 1.25x target

― The accretive impact of recent, higher-spread 
investment commitments

― Potential incremental interest rate increases

Attractive Distribution Yield with the Potential for 
Further Expansion

Rising Interest Rates Provide Potential Upside to 
Income Generation

 99% of our debt portfolio is floating rate10, with base rates 
typically resetting every one to three months

 Rising base rates have helped drive the portfolio’s weighted 
average total asset yield at fair value to 10.5% as of 
November 30, 2022 from 6.8% as of March 31, 202211

 The portfolio does not yet fully reflect the impact of the 
most recent increases in interest rates, creating additional 
potential to expand the portfolio’s weighted average total 
asset yield at fair value as future resets occur11

Annualized Distribution Yield1

2023 Outlook

Weighted Average 
Total Asset Yield at Fair Value11,12

REPRESENTS HPS’S SUBJECTIVE OPINIONS AND VIEWS AS OF THE DATE HEREOF AND IS SUBJECT TO CHANGE DEPENDING ON THE MARKET
ENVIRONMENT. PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS.



3 |    HPS Launch Year Recap and 2023 Outlook

99 99

98

95

100

96

2017 2018 2019 2020 2021 HLEND
Nov.
2022

 We believe that today’s direct lending market is very 
attractive with spreads at historically high levels, access to 
larger more established borrowers, lower leverage levels, and 
lender-friendly contractual terms

 HLEND’s low relative leverage (debt-to-equity ratio of 0.7x) 
and $1.6 billion of available debt capacity7 leave us with 
significant dry powder and well positioned to deploy 
capital in this environment 

Dry Powder to Capitalize on a Historically Attractive 
Direct Lending Environment

Portfolio is Defensively Positioned to Offer Resiliency 
Against a Potential Economic Downturn
 Newly established private portfolio (76% after March 31, 202215) underwritten with an inflationary, high 

interest rate environment in mind
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 The private credit book is marked at 96 on a weighted average 
basis, with the discount largely driven by increased private 
lending spreads over the back half of 2022 (valuations are 
currently 210 bps below the 2017 – 2021 Direct Lending index 
valuation average13)

 The gap between our marks of 96 and par has the potential 
to decrease if spreads revert to normalized levels14

 The public credit book is marked at 93 on a weighted average 
basis, and similarly has the potential to improve if public 
debt markets stabilize14

Private Credit Valuation Trends13
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Potential NAV Upside if Private Credit Spreads Normalize 
and Public Markets Recover

 98% of assets are first lien senior secured, meaning they are 
first to receive value in the capital structure 

 42% weighted average loan-to-total asset value16 provides 
significant cushion to absorb value declines in a difficult 
economic environment

 2.7x weighted average interest coverage16 provides room for 
portfolio companies to absorb the impact of rising interest rates

 Position and industry diversification offers additional resiliency. 
Portfolio of ~190 established, large-scale companies with a 
weighted average EBITDA of $170+ million16 across ~40 
different sectors, weighted to those that we believe have been 
historically resilient during economic downturns
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REPRESENTS HPS’S SUBJECTIVE OPINIONS AND VIEWS AS OF THE DATE HEREOF AND IS SUBJECT TO CHANGE DEPENDING ON THE MARKET
ENVIRONMENT. PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS.



4 |    HPS Launch Year Recap and 2023 Outlook

HPS Corporate Lending Fund

Private investments’ priority position in the capital stack and 42% weighted 
average loan-to-value16 provides a substantial cushion to enterprise value in a 
potentially more challenging economic environment

5.

9.1% annualized distribution yield in January1 with further upside potential 
from rising investment coupons and ramping leverage levels

1.

Potential NAV upside if private credit spreads revert to historical levels and 
public debt markets stabilize14

2.

Direct lending can offer attractive risk-adjusted returns and low volatility 
relative to other fixed income alternatives

3.

Investments are virtually all floating rate, so you don’t have to make a call on 
interest rates to generate attractive returns

4.

The current private credit investment environment is, in our view, highly 
attractive and HLEND is well positioned to capitalize

6.

All data as of November 30, 2022 unless otherwise noted. All portfolio statistics are based on fair value of the portfolio unless otherwise noted. All per
share (including, annualized distribution yield) and return figures are presented for Class I Common Shares, unless otherwise indicated. Performance
varies by share class.
1 Annualized distribution yield is calculated by multiplying the sum of the month’s stated base distribution per share and variable supplemental
distribution per share by twelve and dividing the result by the prior month’s NAV per share or NAV per share as of November 30, 2022 (latest publicly
available) for the January 2023 distribution. For partial months, annualized distribution yield is calculated by converting the stated distribution per
share to a full month equivalent. The estimated annualized distribution yield for January 2023 is 8.8% for Class D Common Shares and 8.5% for Class F
Common Shares. The January 2023 annualized base distribution yield is 8.0% for Class I Common Shares, 7.7% for Class D Common Shares and 7.5%
for Class F Common Shares. Distributions declared from the Fund’s inception through January 2023 have been fully comprised of net investment
income. To the extent that future distributions are comprised in part or entirely of a return of capital or sources other than net investment income, the
composition of such distributions will be disclosed on the HLEND website. Please visit the dividends and tax page on the HLEND website for notices
regarding distributions subject to Section 19(a) of the Investment Company Act of 1940. We cannot guarantee that we will make distributions, and if we
do, we may fund such distributions from sources other than cash flow from operations, including the sale of assets, borrowings, return of capital, or
offering proceeds, and although we generally expect to fund distributions from cash flow from operations, we have not established limits on the
amounts we may pay from such sources. A return of capital (1) is a return of the original amount invested, (2) does not constitute earnings or profits
and (3) will have the effect of reducing the basis such that when a shareholder sells its shares, the sale may be subject to taxes even if the shares are
sold for less than the original purchase price.
2 2022 annualized distribution yield is calculated by annualizing the Fund’s cumulative distributions declared from the Fund’s inception on February 3,
2022 through December 31, 2022 (10.93 months) and dividing the result by the initial offering price per share of $25.00. 2022 annualized distribution
yield is 8.0% for Class D and 7.9% for Class F Common Shares. Distributions declared from the Fund’s inception through January 2023 have been fully
comprised of net investment income. To the extent that future distributions are comprised in part or entirely of a return of capital or sources other than
net investment income, the composition of such distributions will be disclosed on the HLEND website. Please visit the dividends and tax page on the
HLEND website for notices regarding distributions subject to Section 19(a) of the Investment Company Act of 1940. We cannot guarantee that we will
make distributions, and if we do, we may fund such distributions from sources other than cash flow from operations, including the sale of assets,
borrowings, return of capital, or offering proceeds, and although we generally expect to fund distributions from cash flow from operations, we have not
established limits on the amounts we may pay from such sources. A return of capital (1) is a return of the original amount invested, (2) does not

End Notes

Why is Now a Good Time to Invest in HLEND?

REPRESENTS HPS’S SUBJECTIVE OPINIONS AND VIEWS AS OF THE DATE HEREOF AND IS SUBJECT TO CHANGE DEPENDING ON THE MARKET
ENVIRONMENT. PAST PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS.
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HPS Corporate Lending Fund

constitute earnings or profits and (3) will have the effect of reducing the basis such that when a shareholder sells its shares, the sale may be subject to
taxes even if the shares are sold for less than the original purchase price.

3 Total return is calculated as the change in monthly NAV per share during the period plus distributions per share (assuming any distributions, net of
shareholder servicing fees, are reinvested in accordance with the Fund’s distribution reinvestment plan) divided by the beginning NAV per share,
which is calculated after the deduction of ongoing expenses that are borne by investors, such as management fees, incentive fees, servicing fees, interest
expense, offering costs, professional fees, director fees and other general and administrative expenses. Inception-to-date figures use the initial offering
price of $25.00 per share as the beginning NAV. Inception to date total return is 2.2% for Class D Common Shares and 2.2% for Class F Common Shares
as of November 30, 2022. Returns are prior to the impact of any potential upfront placement fees. An investment in the Fund is subject to a maximum
upfront placement fee of 3.5% for Class S and 2.0% for Class D, Class F, and Class I, which would reduce the amount of capital available for investment,
if applicable. Inception date of Class D, Class F, and Class I is February 3, 2022. Class S has not commenced operations as of November 30, 2022. PAST
PERFORMANCE IS NOT A GUARANTEE OF FUTURE RESULTS, and there can be no assurance that HLEND will achieve its objectives or avoid substantial
losses. The information presented is for a very limited amount of time and is not representative of the long-term performance of the Fund.
4 Total return from February 2022 to November 2022. Source: Bloomberg. Leveraged loan market represented by the Morningstar LSTA US Leveraged
Loan TR Index. High yield market represented by the S&P 500 High Yield Corporate Bond Index Total Return. Investment grade market is represented
by the S&P 500 Investment Grade Corporate Bond Total Return Index. The index information provided herein is included to show the general trend in
the applicable markets in the periods indicated and is not intended to imply that HLEND is similar to any index in composition or element of risk. The
indices are not available for actual investment. No index is directly comparable to the investment strategy of HLEND.
5 Peer group average as of November 30, 2022 (latest publicly available). The peer group includes five non-traded BDCs focused on private credit -
Blackstone Private Credit Fund, Owl Rock Core Income Corp., Apollo Debt Solutions BDC, North Haven Private Income Fund, and Oaktree Strategic
Credit Fund. The peer group is not an exhaustive list of BDCs because HPS believes that the BDCs selected are the most comparable peers to HLEND.
Owl Rock Core Income Corp.’s average leverage is being used for the purpose of this calculation as ending leverage as of November 30, 2022 is not
disclosed publicly.
6 Represents new private investments that were approved by HPS, legally committed and have been (or are expected to be) allocated to HLEND in
accordance with HPS’s allocation policy from July 1, 2022 through December 31, 2022. Dollar amounts and weighted average spread statistics refer to
total face commitments allocated (or which have preliminary intended allocations expected to close in the near-term) to HLEND. Final allocations to
HLEND may be higher or lower than the expected allocations used herein, and there is no guarantee that any private investments HLEND has
committed to will close.
7 As of January 18, 2023. Available debt capacity is calculated as the difference between the total debt commitment and total debt outstanding on such
date.
8 Assumes expected mature portfolio repayment cadence based on 3 – 5 year holding period for private investments. Prepayment statistics are based
on HPS’s historical experience and is subject to change.
9 HLEND’s annualized distribution yield has increased by 26% for Class D Common Shares and 22% for Class F Common Shares since its launch in
February 2022.
10 Percentage based on aggregate fair value of debt investments as of November 30, 2022.
11 Weighted average total asset yield at fair value is computed as (a) the annual stated interest rate plus the annual accretion of discounts or less the
annual amortization of premiums, as applicable, on accruing debt included in such securities, divided by (b) total debt investments at fair value,
included in such securities. Actual yields earned over the life of each investment could differ materially from the yields presented above. Please refer to
HLEND’s prospectus and filings, including Form 10-Q for fair value disclosures, as well as end note 14 below.
12 The effective base rate at March 31, 2022, June 30, 2022, September 30, 2022 and November 30, 2022 is computed as the weighted average of the
base rate in effect for each floating rate debt investment as of such date, weighted by total floating rate debt investments at fair value.
13 PAST PERFORMANCE IS NOT A GURANTEE OF FUTURE RESULTS. Direct Lending is represented by the Cliffwater Direct Lending Senior Index (CDLI-
S). The Cliffwater Direct Lending Senior Index (CDLI-S) seeks to measure the unlevered, gross of fee performance of U.S. middle market corporate
loans, as represented by the asset weighted performance of the underlying loans held by business development companies that have an investment
style that Cliffwater has determined focuses on senior secured loans, including both exchange traded and unlisted BDCs, subject to certain eligibility
requirements. The index information herein is included to show the general trend in the applicable markets in the periods indicated and is not intended
to imply that HLEND is similar to any index in composition or element of risk. Cliffwater Direct Lending Senior Index (CDLI-S)are not available for
actual investment. No index is directly comparable to the investment strategy of HLEND.
14 There are many factors that are taken into account in determining the fair value of investments, including, as appropriate, comparison to publicly-
traded securities including such factors as yield, maturity and measures of credit quality, the enterprise value of a borrower, the nature and realizable
value of any collateral, the borrower’s ability to make payments based on its earnings and discounted cash flow, the markets in which the borrower
does business and other relevant factors. A normalization of spreads in the public and private debt markets (if any) is one of many factor that impacts
HLEND’s net asset value and will not, by itself, guarantee an increase in HLEND’s net asset value. For example, defaults, material credit losses and other
specific issues impacting one or more of HLEND’s borrowers could adversely impact HLEND’s net asset value, potentially significantly.
15 Calculated based on total private investment portfolio at fair value as of November 30, 2022.
16 Calculated with respect to all private investments, including investments for which fair value is determined by HPS (in its capacity as the investment
manager of HLEND) (with assistance, at least quarterly, from a third-party valuation firm, and overseen by HLEND’s Board of Trustees) and, in the case
of weighted average EBITDA only, excludes investments where net debt to EBITDA may not be the appropriate measure of credit risk. Figures are
derived from the most recent financial statements from portfolio companies as of November 30, 2022. Loan to total asset value is calculated as net debt
through investment layer divided by enterprise value or value of underlying collateral of the portfolio company. Interest coverage is calculated as
EBITDA divided by interest expense on a trailing twelve-month basis using the latest available financials from portfolio companies as of September 30,
2022 and may not reflect the full impact of changes in interest rates that have already occurred or may occur in the future.
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17 2Q’22 Investment and 4Q’22 Investment represent actual distinct commitments and investments made by HLEND in each of the respective quarters
to the same borrower that operates in the software industry across separate financing transactions. The 2Q’22 Investment was made as a secondary
purchase of a portion of another lender’s position, which was originated in the first half of 2021. However, we believe that the terms of the 2Q’22
Investment reflected the market conditions prevailing in the second quarter of 2022 (taking into account the borrower’s industry, credit quality and
leverage profile, among other factors). The 4Q’22 Investment was a follow-on investment in the same borrower that was used to support the
borrower’s acquisition of another company, and HLEND participated in the origination of the loan to the borrower. We believe that the terms of the
4Q’22 Investment reflected the market conditions prevailing in the fourth quarter of 2022 (taking into account the borrower’s industry, credit quality
and leverage profile, among other factors). Note that expected return profiles are calculated based on All-In-Yield over a 3-year holding period taking
into account all origination fees, contractual spread, and the average SOFR rate over the course of each respective quarter during which the deal was
committed and funded. Yield does not reflect the return of HLEND, which will be reduced by, among other things, fees and expenses, or the return that
may ultimately be realized on this investment. Higher yields represent higher cost of capital for borrowers and such costs may increase the risk of
default or the risk that the loan may otherwise become impaired.

Forward-Looking Statements
The above contains forward-looking statements about the business of HLEND, including, in particular, statements about HLEND’s plans, strategies and
objectives. You can generally identify forward-looking statements by HLEND’s use of forward-looking terminology such as ‘‘may,’’ ‘‘will,’’ ‘‘expect,’’
‘‘intend,’’ ‘‘anticipate,’’ ‘‘estimate,’’ ‘‘believe,’’ ‘‘continue’’ or other similar words. These statements include HLEND’s plans and objectives for future
operations, including plans and objectives relating to future growth, availability of funds and dividends/earnings, and are based on current
expectations that involve numerous risks and uncertainties. Assumptions relating to these statements involve judgments with respect to, among other
things, future economic, competitive and market conditions and future business decisions, all of which are difficult or impossible to accurately predict
and many of which are beyond HLEND’s control. Although HLEND believes the assumptions underlying the forward-looking statements, and the
forward-looking statements themselves, are reasonable, any of the assumptions could be inaccurate and, therefore, there can be no assurance that
these forward-looking statements will prove to be accurate and HLEND’s actual results, performance and achievements may be materially different
from that expressed or implied by these forward-looking statements. In light of the significant uncertainties inherent in these forward looking
statements, the inclusion of this information should not be regarded as a representation by HLEND or any other person that HLEND’s objectives and
plans, which HLEND considers to be reasonable, will be achieved.
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The contents of this communication: (i) do not constitute an offer of securities or a solicitation of an offer to buy securities, and offers can be made
only by the respective offering documents which are available upon request, (ii) do not and cannot replace the offering documents and is qualified in
its entirety by the offering documents, and (iii) may not be relied upon in making an investment decision related to any investment offering by the
issuer of the securities, or any affiliate, or partner thereof (“Issuer”). All potential investors must read the offering documents and no person may
invest without acknowledging receipt and complete review of the offering documents. With respect to any “targeted” goals outlined herein, these do
not constitute a promise of performance, nor is there any assurance that the investment objectives of any program will be attained. All investments
carry the risk of loss of some or all of the principal invested. These “targeted” factors are based upon reasonable assumptions more fully outlined in
the offering documents for the respective investment opportunity. Consult the offering documents for investment conditions, risk factors, minimum
requirements, fees and expenses and other pertinent information with respect to any investment. Past performance is no guarantee of future results.
All information is subject to change. You should always consult a tax and/or finance professional prior to investing. Issuer does not warrant the
accuracy or completeness of the information contained herein. Thank you for your cooperation.

Securities offered through Emerson Equity LLC Member: FINRA/SIPC. Only available in states where Emerson Equity LLC is registered. Emerson Equity
LLC is not affiliated with any other entities identified in this communication.

Summary of Risk Factors

HPS Corporate Lending Fund (“HLEND”) is a non-exchange traded business development company (“BDC”) that invests at least 80% of its total assets
(net assets plus borrowings for investment purposes) in private credit investments (bonds and other credit instruments that are issued in private
offerings or issued by private companies). This investment involves a high degree of risk. You should purchase these securities only if you can afford
the complete loss of your investment. You should read the prospectus carefully for a description of the risks associated with an investment in HLEND.
These risks include, but are not limited to, the following:

• We have limited operating history and there is no assurance that we will achieve our investment objectives.

• This is a “blind pool” offering and thus you will not have the opportunity to evaluate our investments before we make them.

• You should not expect to be able to sell your shares regardless of how we perform.

• You should consider that you may not have access to the money you invest for an extended period of time.

• We do not intend to list our shares on any securities exchange, and we do not expect a secondary market in our shares to develop prior to any
listing.

• Because you may be unable to sell your shares, you will be unable to reduce your exposure in any market downturn.

• We intend to implement a share repurchase program, but only a limited number of shares will be eligible for repurchase and repurchases will be
subject to available liquidity and other significant restrictions.

• An investment in our Common Shares is not suitable for you if you need access to the money you invest. See “Suitability Standards” and “Share
Repurchase Program” in the prospectus.

• We cannot guarantee that we will make distributions, and if we do, we may fund such distributions from sources other than cash flow from
operations, including, without limitation, the sale of assets, borrowings, return of capital or offering proceeds, and we have no limits on the
amounts we may pay from such sources. A return of capital (1) is a return of the original amount invested, (2) does not constitute earnings or
profits and (3) will have the effect of reducing the basis such that when a shareholder sells its shares the sale may be subject to taxes even if the
shares are sold for less than the original purchase price.

• Distributions may also be funded in significant part, directly or indirectly, from temporary fee waivers or expense reimbursements borne by HPS
or its affiliates, that may be subject to reimbursement to HPS or its affiliates. The repayment of any amounts owed to our affiliates will reduce
future distributions to which you would otherwise be entitled.

• We expect to use leverage, which will magnify the potential for loss on amounts invested in us.

• We qualify as an “emerging growth company” as defined in the Jumpstart Our Business Startups Act and we cannot be certain if the reduced
disclosure requirement applicable to emerging growth companies will make our Common Shares less attractive to investors.

• We intend to invest primarily in securities that are rated below investment grade by rating agencies or that would be rated below investment
grade if they were rated. Below investment grade securities, which are often referred to as “junk,” have predominantly speculative characteristics
with respect to the issuer’s capacity to pay interest and repay principal. They may also be illiquid and difficult to value.

• We do not own the HPS name, but we are permitted to use it as part of our corporate name pursuant to the investment advisory agreement
between HLEND and HPS Investment Partners, LLC (together with its affiliates, “HPS”). Use of the name by other parties or the termination of the
use of the HPS name under the investment advisory agreement may harm our business

Important Disclosures


	HPS Corporate Lending Fund
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7

