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Rexahn Awarded Maryland Industrial
Partnerships Grant to Develop Targeted
Nano-Polymer Cancer Drugs
Company to Partner with University of Maryland to Develop Targeted
Cancer Therapy

ROCKVILLE, Md.--(BUSINESS WIRE)--

Rexahn Pharmaceuticals (OTCBB:RXHN) today announced that it has been awarded a
grant through the Maryland Industrial Partnerships Program (MIPS). With the grant,
researchers at Rexahn and the University of Maryland, Baltimore (UMB) Center for
Nanomedicine & Cellular Delivery (CNCD), will jointly pursue the development of water-
soluble nano-polymers for targeted delivery of anticancer drugs.

Rexahn Pharmaceuticals, a clinical stage biopharmaceutical company dedicated to the
discovery, development, and commercialization of innovative treatments for cancer, central
nervous system disorders and other unmet medical needs, was selected by The Maryland
Industrial Partnerships Program for a grant totaling $215,408. The Maryland Industrial
Partnerships (MIPS) program is designed to accelerate the commercialization of technology
in Maryland by jointly funding collaborative R&D projects between companies and University
System of Maryland faculty. Rexahn also received a MIPS grant in 2005 to discover cancer
drug candidates using cutting-edge NMR technology. Its 2005 MIPS project was
successfully completed.

Of Rexahn's selection for a MIPS grant, Martha Connolly, Director of MIPS, explained,
"Rexahn's technology has the potential to revolutionize cancer treatment." She continued,
"This project demonstrates how teaming university researchers with Maryland companies
can help bring much-needed products to market and improve the lives of many."

Rexahn is one of 16 companies to receive this latest round of MIPS funding and is the only
research project focused on nano-drug delivery solutions. By using water soluble nano-
polymer based drug delivery systems, Rexahn believes that it can significantly benefit cancer
patients by enhancing the safety profile of chemotherapeutics.

Rexahn's Chairman and CEO, Dr. Chang Ahn, noted, "Our unique approach to improving
quality of patients' lives is to deliver targeted therapeutics with fewer toxic side effects than
traditional treatments. Current treatments for cancer are highly toxic and lethal, to a certain
degree. Through this grant and the partnership with UMB, we hope to address patients'
continued need for less toxic, targeted cancer therapy."

Last year, Rexahn and the UMB's Center for Nanomedicine and Cellular Delivery also



entered into a unique collaboration aimed at finding novel ways of applying the Center's
research and nanomedicine expertise to improve the pharmaceutical properties of Rexahn's
drugs in development.

"We are thrilled to have this partnership with Rexahn," said Dr. Hamid Ghandehari, Director
of CNCD at UMB. "It only makes sense to partner with Maryland companies such as Rexahn
to develop novel delivery strategies for drugs that would otherwise have toxic side effects,"
added Dr. Anjan Nan, a member of CNCD, who spearheads the academic work of the MIPS
project.

For additional information about Rexahn, visit: www.rexahn.com.

For additional information about the Center for Nanomedicine and Cellular Delivery, visit
www.pharmacy.umaryland.edu/nanomedicine.

For information about the Maryland Industrial Partnerships Program, visit
www.mips.umd.edu.

Safe Harbor

This press release contains statements (including projections and business trends) that are
forward-looking statements. Rexahn's actual results may differ materially from the
anticipated results and expectations expressed in these forward-looking statements as a
result of certain risks and uncertainties, including, Rexahn's lack of profitability, its auditor's
going concern qualification and the need for additional capital to operate its business to
develop its product candidates; the risk that Rexahn's development efforts relating to its
product candidates may not be successful; the possibility of being unable to obtain
regulatory approval of Rexahn's product candidates; the risk that the results of clinical trials
may not be completed on time or support Rexahn's claims; demand for and market
acceptance of Rexahn's drug candidates; Rexahn's reliance on third party researchers and
manufacturers to develop its product candidates; Rexahn's ability to develop and obtain
protection of its intellectual property; and other risk factors set forth from time to time in our
filings with the Securities and Exchange Commission. These forward-looking statements are
made as of the date hereof, Rexahn assumes no obligation to update these forward-looking
statements, whether as a result of new information, future events or otherwise.
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