


Disclosures
• Statements in this presentation that refer to Business Outlook, future plans and 

expectations are forward-looking statements that involve a number of risks and 
uncertainties. Words such as "anticipates," "expects," "intends," "goals," "plans," 
"believes," "seeks," "estimates," "continues," "may," "will," “would,” "should," “could,” and 
variations of such words and similar expressions are intended to identify such forward-
looking statements. Statements that refer to or are based on projections, uncertain 
events or assumptions also identify forward-looking statements. Such statements 
involve many risks and uncertainties that could cause actual results to differ materially 
from those expressed or implied in these forward-looking statements. Important factors 
that could cause actual results to differ materially from the company's expectations are 
set in Intel's earnings release dated October 26, 2017, which is included as an exhibit to 
Intel’s Form 8-K furnished to the SEC on such date.  Additional information regarding 
these and other factors that could affect Intel's results is included in Intel's SEC filings, 
including the company's most recent reports on Forms 10-K and 10-Q.  Copies of Intel's 
Form 10-K, 10-Q and 8-K reports may be obtained by visiting our Investor Relations 
website at www.intc.com or the SEC's website at www.sec.gov. 
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Key Messages

Significant opportunity with addressable data center silicon TAM of
$49B in 2016 growing to $69B by 2021

Investing in the areas of highest growth:
Cloud, Network, AI, Adjacencies

Intel transforming to a data centric company and 
investing to be the driving force of the data revolution
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Intel Transforming from PC-Centric to Data-Centric
Q3’17 Intel Revenue up 6%

Q3'16 Q3'17

$16.1B$15.8B

1

Data-Centric2 up 15%
Growth engine with

high returns

PC-Centric Flat
Significant source of profitability 

and cash flow

45%

55%

43%

57%

$

Excluding McAfee
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Data Center in Transformation
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Addressing the Full Data Center Opportunity 

2016 2021

SERVER + SBS LOGIC SILICON

TRADITIONAL STORAGE SILICON

NETWORK LOGIC SILICON

ETHERNET & FABRIC

MEMORY

SILICON PHOTONICS

$69B

$49B

2016 MSS*

34%

Data Center Silicon TAM

Three Industry Growth Trends

MOVE TO

Cloud 
Computing

TRANSFORMATION OF

The Network

GROWTH OF

AI & Analytics



Cloud Service Provider Revenue

Public Cloud Growth
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2/3 of Cloud is TAM Expansion

ENTERPRISE

CONVERSION
34%

Consumer
51%

Business

NEW

USAGES

15%

2017

Enterprise VS. Cloud Service Provider
Server CPU ASP Gap Narrowing

ENTERPRISE

+6%
CAGR

2013 2016

$ASP

2013 2014 2015 2016

38%
CAGR

$

CLOUD SP

+10%
CAGR



Cloud SPs lead New technology Adoption
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Custom CPUs 

2013 2014 2015 2016 2017F

82%

18%

51%

49%

Standard 
Roadmap

Custom 
CPUs

Intel Xeon Scalable Ramp

GA-4Q GA-3Q GA-2Q GA-1Q GA

Cloud SPs

Enterprise 
& Gov.

VOLUME %

VOLUME %



Industry Adoption Growing

Comms Service ProvidersEnterprise & Gov’tCloud Service Providers

Intel® Xeon® Scalable Processor

9

34% more
PERFORMANCE

18% more
PERF. PER WATT

53% more
PERF. PER CORE

Leadership
VS OTHER X86 OFFERINGS

http://www.intel.com/benchmarks

http://www.spec.org/cpu2006/results/

http://www.intel.com/benchmarks
http://www.spec.org/cpu2006/results/


Investing in the end-to-end Intel AI Portfolio
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All purpose Flexible Acceleration Deep Learning Edge Inference

Intel®
FPGA

Enhanced DL Inference

Intel® Xeon® 
Scalable Processor Family

most agile AI Platform

Intel® Nervana™
Neural Network Processor

Deep Learning By Design

Intel® Movidius™ Myriad™ 
Intel® MobilEye® EyeQ®

Edge Optimized



Winning the Network
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2016 Network Silicon Revenue MSS

Other

Intel

Broadcom

HiSilicon

Qualcomm (NXP)

TI

Global Foundry

Xilinx

Cavium
Marvell

OEM Si

DCG
+

PSG

$18.6B TAM

2016 Growth 10X the Market Segment

Highly fragmented market

Large opportunity



Network Adopts Cloud Computing
Data CenterCoreEdgeAccess

CORE

BASE STATION

Move to industry standard hardware to unleash the promise of 5G

FIREWALL

SWITCH

BACKBONE

LOAD BALANCER

ROUTER

IPS/IDS

Virtualization & automation of 
network workloads

OpEx & CapEx Efficiency
Open standard technologies 

& platforms

Economies of Scale Revenue Growth
Cloud delivery of

services
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Intel® Silicon Photonics
SAM

2017 2021

7%
Intel MSS

~$2B
$

3D XPoint™ DIMMs

2021

SAM

~$8B
$

Ethernet & Fabric

2017 2021

42%
Intel MSS

~$2B
$

SAM

Expanding Beyond Logic Silicon

Rack Scale Design
Next transformation in 

application delivery

Architecting the Intel
portfolio to deliver the
highest performance

at the lowest TCO
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ACCELERATOR
POOL

COMPUTE
POOL

STORAGE
POOL

3D XPoint 
DIMMS

Intel Silicon 
Photonics



Intel® Persistent Memory Based on 3D XPoint™
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DRAM
Fast, Volatile, Expensive

NAND
Slow, Persistent, Cheap

3D Xpoint™
Fast, Persistent, High Density

Industry SupportValue across a
range of workloads

launch on track
2H’2018

Big Data Analytics

In-Memory Databases

Cloud & VMs

AI Training

HPC 



Summary
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On track for high single digit revenue 
growth and >40% OM in 2017

Driving broad portfolio for growth:
CPUs, FPGAs, silicon photonics,
3D XPoint, AI & network silicon

Shifting investments to areas
of highest growth

Data Center Revenue Growth

2013 2014 2015 2016 2017F

67%

33%

$

48%

52%

HIGH
SINGLE DIGIT

GROWTH

ENTERPRISE

~60%

CLOUD SP
+

COMMS SP

CLOUD SP
+

COMMS SP




