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New strategy to build the 1.8 Mtpa   
Buck Creek No.2 Mine first, followed 

by the 3.8 Mtpa No.1 Mine 

9ƳŜǊƎƛƴƎ άƳƛŘ-ǘƛŜǊέ  
Illinois Basin 5.6 Mtpa producer 

Low initial capex of US$44m to  
build the No.2 Mine 

EBITDA margins of approx. 30%  
at the bottom of the market 

Buck Creek Mine Complex 

Buck Creek Mine Complex is a strategic, world-class resources 
ǇǊƻƧŜŎǘΧΧ 

Investment Highlights 
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154 million shares1  

US$27 million mkt cap / A$37 million mkt cap 

No Debt 

<1x EV / EBITDA (FY20 No.2 Mine) 

Notes (1) Undiluted; does not include 13.25 million options with exercise price ranging between $0.20 to $0.50 and 7.3 million employee performance rights  

33% 

13% 

54% 

Directors & 
Management 

Retail & 
Institutional 

Silver Lake 
Resources Ltd 

tŀǊƛƴƎŀΩǎ ǎǳŎŎŜǎǎ ƛƴ ŘŜǾŜƭƻǇƛƴƎ ŀ ǿƻǊƭŘ-class project is not 
ǊŜŦƭŜŎǘŜŘ ƛƴ ǘƘŜ ŎƻƳǇŀƴȅΩǎ ǾŀƭǳŀǘƛƻƴΣ ǇǊŜǎŜƴǘƛƴƎ ŀƴ ŜȄŎŜƭƭŜƴǘ ŜƴǘǊȅ 
Ǉƻƛƴǘ ŦƻǊ ƛƴǾŜǎǘƻǊǎΧ 

Paringa Shareholder Mix Paringa Capital Structure 
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Illinois Coal Basin is poised for growth based on current US 
DƻǾŜǊƴƳŜƴǘ ό9t!ύ tǊƻƧŜŎǘƛƻƴǎΧ 

ΧǘƘƛǎ ƛǎ ōŀǎŜŘ ƻƴ ŀ ŦŜǿ ƪŜȅ ŘǊƛǾŜǊǎ ǿƘƛŎƘ 
make the Illinois Basin strategically placed 
ǘƻ ŎŀǇǘǳǊŜ ¦{ Ŏƻŀƭ ƳŀǊƪŜǘ ǎƘŀǊŜΧ 
 
V Near-fully scrubbed Eastern Power market now able to burn 

Illinois Basin / high sulphur coals 
 

V Lower cost mining due to favourable geological and local 
industry factors of the Illinois Basin 
 

V Strategically advantaged proximal to infrastructure and power 
plants 

 

Total Electric Utility Demand by Major US Coal Regions1 2 

Major US Coal Regions (Western, Interior and Appalachian) 

Notes:  
(1) Source: EIA, EPA http:// www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants Table 3-15. 
(2) ¦ƴŘŜǊ ǘƘŜ άwŀǘŜ-ōŀǎŜŘέ ŀǇǇǊƻŀŎƘΣ ǘƘŜ Ǝƻŀƭ ƛǎ ŜȄǇǊŜǎǎŜŘ ŀǎ ŀ ƴǳƳōŜǊ ƻŦ ǇƻǳƴŘǎ /hн ǇŜǊ ƳŜƎŀǿŀǘǘ ƘƻǳǊ ƻŦ ƎŜƴŜǊŀǘƛƻƴ ŦǊƻƳ ǇƻǿŜǊ Ǉƭŀƴǘǎ ŀƴŘ ŀƭƭƻǿǎ ŦƻǊ ŜƴŜǊƎȅ ƭƻŀŘ ƎǊƻǿǘƘΦ ¦ƴŘŜǊ ǘƘŜ άaŀǎǎ-ōŀǎŜŘέ ŀǇǇǊƻŀŎƘΣ ǘƘŜ Ǝƻŀƭ ƛǎ ŜȄǇǊŜǎǎŜŘ ŀǎ ŀ ƳŀȄƛƳǳƳ ƴǳƳōŜǊ ƻŦ ǘƻƴǎ ƻŦ ŎŀǊōon 

dioxide  that may be emitted by power plants for each time period. 
 

ΧǘƘŜ 9t! ŦƻǊŜŎŀǎǘǎ ƛƳǇƭƛŜǎ Ŏƻŀƭ ŘŜƳŀƴŘ 
from the Illinois Basin to grow from 111 mt 
(2013) to 187 mt (2025E) 

http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
http://www2.epa.gov/cleanpowerplan/clean-power-plan-existing-power-plants
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Lack of new mine developments means the Buck Creek Mine 
Complex is the only undeveloped low capex, high margin coal 
ǇǊƻƧŜŎǘ ƛƴ ǘƘŜ Lƭƭƛƴƻƛǎ .ŀǎƛƴΧ 

Illinois 
Å Higher Capital ~US$500 million 
Å Higher Chlorine (+0.35%) 
Å 4+ Year Development Timeframe 
Å Further from River Infrastructure 
Å No new mine developments expected 

Indiana 
Å Coal typically trucked to local utilities 
Å No premium Ohio River market sales prices 
Å Further from River Infrastructure 
Å No new mine developments expected 

Kentucky (West) 
Å Lower Capital ~US$44 million (No.2 Mine) 
Å Higher quality, lower chlorine coal (<0.20%) 
Å Development timeframe of 12 months  (No.2 Mine) 
Å Potential for direct barge access to the Ohio River market 
Å Premium Ohio River market sales prices 
Å Buck Creek is the only new mine development in Kentucky (West) 

 

New Mine Developments in the Illinois Basin 
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tŀǊƛƴƎŀΩǎ ǘŀǊƎŜǘ ƳŀǊƪŜǘ ƛƴŎƭǳŘŜǎ ǘƘŜ ǎǘŀōƭŜ hƘƛƻ wƛǾŜǊ aŀǊƪŜǘ  
and the South East Market, a growing market for Illinois Basin 
ŎƻŀƭΧ 

17 Plants  

~55 million tons (annual demand) 

Ohio River Market 

23 Plants  

~77 million tons (annual demand) 

South East Market 

Plants Accepting Illinois Basin Coal in Ohio and South East Markets 

Notes:  
(1) Source: SNL. 




