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Fund Refresher 

As a refresher, the Palmer Square Credit Opportunities ETF seeks a high level of current income, with 
a secondary objective of long-term capital appreciation. The actively managed ETF invests with a 
flexible mandate with the goal of allocating to a more diverse mix of opportunities across corporate 
credit and structured credit. Given the current opportunity, the ETF is primarily focused on executing 
on relative value available in collateralized loan obligations (“CLOs”), investment grade corporate 
bonds (“IG Corps”), high yield corporate bonds (“HY Corps”), commercial mortgage-backed securities 
(“CMBS”), mortgage-backed securities (“MBS”), asset-backed securities (“ABS”) and bank loans. 

 

What makes the Palmer Square Credit Opportunities ETF Distinct? 

• Access to a flexible relative value approach which invests in an actively managed portfolio 
of CLOs, high-quality bonds across corporates, asset-backed securities, and bank loans 

• Expanded set of credit opportunities coupled with low interest rate duration bias 
provides diversification potential for fixed income portfolios 

• Low spread duration positioning should lessen susceptibility to spread widening risk and 
volatility, while still maintaining solid yield potential  

 
 
Portfolio Snapshot     
   

  

 
 
Performance Update, as of 9/30/2026 

 Q3 2026 1 Year Since Inception1 

Palmer Square Credit Opportunities ETF (PSQO) (NAV) 0.86% 4.38% 5.81% 

Palmer Square Credit Opportunities ETF (PSQO) (Market Price) 0.76% 4.47% 5.90% 

Bloomberg U.S. Corporate 1-3 Year Index -0.18% 2.20% 3.57% 
 

The performance data quoted represents past performance and that past performance does not guarantee future results. 
Investment return and principal value will fluctuate, so that an investor’s shares, when redeemed, may be worth more or 
less than their original cost. Current performance may be lower or higher than the performance information quoted. To 
obtain performance information current to the most recent month-end please call 866-933-9033. The Fund’s gross/net 
expense ratio is 0.52%/0.52%. 
 
1Inception date: 9/11/2024 
Please note the allocation above is a % of NAV and does not include hedges. Current and future portfolio holdings are subject to 
change and risk. 

 9/30/2026 

Interest Rate Duration 1.01 yrs 

Spread Duration 2.24 yrs 
Credit Spread 214 

Weighted Average Price $98.8 

Yield to Maturity 6.89% 

Yield to Expected Call 6.83% 

Current Yield 5.94% 

30-Day SEC Yield (subsidized) 5.57% 
30-Day SEC Yield (unsubsidized) 5.57% 

https://etf.palmersquarefunds.com/
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Performance and Attribution: PSQO returned 0.86% (net of fees) at NAV during the third quarter of 
2026 and 5.81% (net of fees) at NAV since inception. We are pleased with performance during the 
quarter, driven by the Fund's high current income, price appreciation from tighter spreads, and low 
interest rate duration, which together helped the Fund navigate a rising rate environment. In our 
view, technicals for floating rate products continue to be favorable given the volatility of interest 
rates and the 3-month SOFR (secured overnight financing rate) has marched higher to end the 
quarter at 4.08% (+50bps since last quarter). During the quarter, CLO debt remained the largest 
positive contributor at +0.84%, followed by Bank Loans (+0.24%) and U.S. Treasuries (+0.03%). HY 
Corporates (-0.10%), IG Corporates (-0.07%) and ABS/MBS/CMBS (-0.05%) were detractors during the 
quarter. Below is a summary of major benchmark performance for comparison. 

 
Selected Indices* Q3 2026 Performance YTD 2026 Performance 
Bloomberg U.S. Treasury Index -3.04% (Yield +76bps) -2.77% (+124bps) 
Bloomberg U.S. Aggregate Bond Index -3.51% (Spread +5bps) -2.91% (+4bps) 
Bloomberg U.S. Corporate Index -3.94% (Spread +6bps) -3.11% (+2bps) 
Bloomberg 1-3 Year U.S. Corporate Index -0.18% (Spread +8bps) +0.98% (-1bps) 
Bloomberg U.S. High Yield Index -1.82% (Spread +48bps) +0.10% (+45bps) 
iBoxx Liquid Leveraged Loan Index +1.96% (DM -18bps) +2.09% (+27bps) 
Palmer Square CLO Senior Debt Index +1.23% (DM +2bps) +3.76% (-2bps) 
Palmer Square CLO Debt Index +1.99% (DM -8bps) +4.38% (+13bps) 
S&P 500 Index +2.30% +11.77% 
STOXX 600 Index -0.64% +7.21% 

Source: Bloomberg as of 9/30/2026. bps = basis points or 0.01%. The performance data quoted represents past performance 
and that past performance does not guarantee future results. Please see notes and disclosures for index definitions. It is not 
possible to invest directly in an index. 
 
Relative Value and Current Upside Potential 
We see value in CLO debt at current levels, as spreads are still wide compared to other areas of 
corporate credit. If CLO debt levels return to their tight post crisis spreads, total return potential is 
still attractive. We currently favor newer vintage issue CLO deals with cleaner portfolios. Please see 
the table of indices below highlighting current price and spreads as well as potential upside from 
current levels. Yield to Expected (YTE) illustrates the hypothetical yields if spreads were to stay the 
same and the bonds pull to par by maturity. The Average 1yr Upside represents the hypothetical 
opportunity for the 1-year total return if spreads return to their 10-year average levels, and the Tight 
1yr Upside represents the hypothetical opportunity for the 1-year total return if spreads return to 
their 10-year tight levels.1,2 

 

PALMER SQUARE CLO INDEX LEVELS AND 1YR UPSIDE TO AVERAGE/TIGHTS 

Rating 
Current  

Average Price 
Discount 
Margin 

Yield to 
Expected 

Average 1yr 
Upside1 

Tight 1yr 
Upside2 

CLO AAA $100.04 114 5.57% 5.32% 5.70% 

CLO AA $100.06 147 5.88% 5.70% 6.07% 

CLO A $100.08 171 6.10% 5.96% 6.33% 

CLO BBB $99.81 277 7.27% 7.18% 8.18% 

CLO BB $93.18 764 12.49% 13.35% 16.57% 

Source: JPM/Intex/Palmer Square. As of 9/30/2026. The figures presented above represent hypothetical performance and does not 
reflect any actual performance.  The hypothetical performance was not achieved by any investor, including the Fund.  Actual results 
may vary substantially. Below investment grade ratings are subject to higher risks. 1Refers to the potential increase in value of the 
investment in one year if spreads return to 10-year average levels. 2Refers to the potential increase in value of the investment in one 
year if spreads return to 10-year tight levels. The potential increase in value is calculated by determining the return resulting from the 
positive or negative difference between the current price of the securities and the price of the securities at the respective spread levels 
noted in the hypothetical performance (i.e., spread levels at 10-year averages) plus the income from anticipated coupon payments 
over the next 12 months. For purposes of this analysis, anticipated coupon payments incorporate the forward LIBOR/SOFR curve. The 
presented hypothetical performance does not reflect the impact of material economic and market factors on decision making, any 
changes to the Fund over time, and was prepared with the benefit of hindsight. Please see Notes and Disclosures for definitions. 

https://etf.palmersquarefunds.com/
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Allocation Summary (as of 9/30/2026) 
Allocation % Allocation YTE Rate Duration Spread Duration 
Corp IG Fixed 13.8% 5.42% 2.16 yrs 2.16 yrs 
Corp IG FRN 0.0% -- -- -- 
Corp HY 9.3% 7.74% 3.07 yrs 3.07 yrs 
Bank Loans IG 0.2% 6.55% 0.25 yrs 4.46 yrs 
Bank Loans HY (1L) 11.1% 7.96% 0.25 yrs 4.29 yrs 
Bank Loans HY (2L) 0.1% 11.14% 0.25 yrs 3.87 yrs 
CLO AAA 15.4% 5.77% 0.25 yrs 1.88 yrs 
CLO AA 2.3% 6.13% 0.25 yrs 2.07 yrs 
CLO A 0.0% -- -- -- 
CLO BBB 18.7% 7.65% 0.25 yrs 2.08 yrs 
CLO BB 7.8% 10.87% 0.25 yrs 2.27 yrs 
ABS/MBS/CMBS 12.8% 5.79% 1.51 yrs 2.01 yrs 
Treasuries 8.7% 4.57% 1.12 yrs -- 

Allocations based on net exposure within the invested portfolio and may not total 100%. 

CLO Allocation/Opportunity to Capture Income and Total Return: As of quarter-end, 44% of the 
portfolio was invested in CLO debt. The Fund’s exposure in the capital stack continues to be weighted 
towards AAA and BBB. Short duration CLO AAA current yields are 5.00-5.50% range. The Fund’s CLO 
BBBs are currently trading on average at a spread of 296bps and CLO BBs are at a spread of 605bpss. 
We continue to add to CLO portfolios that we find to be higher quality and more liquid as we believe 
they will continue to outperform portfolios with more risky collateral. 

Investment Grade Corporate Bond Allocation: IG corporate bond exposure was 13.7% at quarter-end 
up about 4.6% from the previous quarter. The increase reflected a rotation into the asset class as the 
front end of the curve steepened meaningfully, with the spread between 2Y and 3M treasuries 
widening from 35bps to 77bps quarter-over-quarter. Exposure was largely unchanged until 
September, when we increased it as rates and yields moved higher, focusing our additions on the 2-
3Y part of the curve. The Fund remains focused on the 1-3Y part of the market with a higher quality 
bias, and we are likely to maintain exposure at or near current levels in the near term. 

Bank Loan Allocation: As of quarter-end, bank loan exposure was 11.5% of the portfolio, a slight 
increase from the prior quarter. High-quality BB bank loans were a strong performer during the 
quarter, providing high current income while avoiding most of the volatility that impacted the lower-
rated portion of the loan market. The end of summer was relatively slow in the new issue market, but 
the uptick in activity post-Labor Day provided an attractive opportunity to add new positions in the 
primary market. Overall, credit trends continue to improve and the LTM (last twelve months) default 
rate on bank loans hit 2.08% in Q3, which was the lowest level since January 2023, per J.P. Morgan. 
We maintain our constructive stance on higher quality U.S. bank loans and expect to keep allocations 
near current levels in the near term. 

High Yield Bond Allocation: As of quarter-end, HY corporate bond exposure was 9.3% of the 
portfolio, a decrease of 1.3% from the prior quarter. We gradually reduced exposure through the 
early part of the quarter as spreads remained near YTD tights. At the end of September, we began to 
tactically add exposure as rising rate volatility pushed spreads wider and created more attractive all-
in yields. The portfolio continues to emphasize more liquid, higher quality bonds with a bias toward 
defensive, non-AI related sectors. We are currently maintaining exposure at or near quarter-end 
levels but will look to add if spreads were to widen to a more attractive entry point. 

ABS/MBS Allocation: As of quarter-end, ABS/MBS exposure was 12.8%, an increase of 2.6% from the 
previous quarter. Similar to corporates, the Fund is focused on the 2-3 year portion of the curve. With 
the continued bifurcation in the economy, we maintained our preference for prime creditors and avoided 
the subprime segment of the market.   
 

*Please see Notes and Disclosure for definitions.  

https://etf.palmersquarefunds.com/
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Quarter Recap and Current Themes: 

I. Quarter Recap: Floating > Fixed, Rising and Volatile Rates, AI Debt Issuance, Sticky Inflation 

II. Current Themes: Why Credit Now, AI Earnings Bubble?, Fed Uncertainty / Higher for Longer, Case 
for Floating Rates 

I. Quarter Recap: Floating > Fixed, Rising Rates, AI Debt Issuance, Sticky Inflation 

Floating Rate Continues to Outperform: Floating rate assets, notably CLOs and bank loans, continued 
to demonstrate their value to investors during the quarter, providing stable income and attractive 
returns amid elevated rates and volatility. The Palmer Square CLO Senior Debt Index returned 1.23% 
during the third quarter and 3.76% year-to-date, while S&P UBS Leveraged Loan Index returned 
2.03% during the quarter and 3.42% year-to-date, both of which handily outperformed notable fixed 
rate benchmarks. With the U.S. likely remaining in a higher-for-longer environment for the 
foreseeable future, floating rate assets represent an attractive alternative to longer duration credit.  

Rising and Volatile Rates: Rates continued to move higher across the curve during the quarter, with 
the 2-year and 10-year yields rising approximately 71bps and 82bps, respectively, and the 10-year 
reaching its highest level since 2002. The sharp increase in rates was driven by several factors 
including persistent inflation, a hawkish pivot from the Federal Reserve, longer term fiscal concerns, 
and, on the positive side, stronger nominal GDP (gross domestic product) growth. We believe we’ve 
entered a higher-for-longer environment and elevated rate volatility is likely to remain a defining 
feature of credit markets.  

AI Debt Issuance Surge: AI-related debt issuance continues its rapid pace soaring to $466bn through 
the third quarter of 2026. The unprecedented scale of the build out has required issuers to tap any and 
all available financing markets – Corporate Bond, ABS, U.S. dollar (“USD”), Non-USD, etc. The 
magnitude of the issuance has started to raise concerns amongst some market participants, leading to 
a rising cost of capital for the sector. Situation likely to remain topical as capex build out shows no sign 
of slowing down heading into 2027.  

 

Sticky Inflation, No End in Sight: Inflationary pressure stemming from the U.S.-Iran conflict shows no 
signs of abating with elevated refined products prices, notably diesel and jet fuel, the primary pain 
point for the global economy. Although higher prices were initially isolated to the energy component 
of inflation, elevated refined product prices have started seeping into other areas of the economy and 
risk leading to more persistent inflation. This inflationary pressure provided the impetus for the 
Federal Reserve to initiate a new hiking cycle with a 25bp hike at the September FOMC meeting. Given 
the ultimate source of inflation, there are concerns that rates hikes may have a limited impact on 
curbing prices.  

 

AI-Related Debt Issuance (USD $bn) YTD-26 YTD-25 FY25A
Total IG 306 65 156
Total HY 53 7 15
Secd Lev. Loans 10 2 2
Total US Corporate Credit 369 73 173
Total US Securitized Credit 20 19 27
Non-USD Corp. Credit 75 8 15
Non-USD Securitized Credit 2 1 1
Total Non-USD 77 8 16
Total Global Credit Markets $466 $101 $216

Source: Morgan Stanley

https://etf.palmersquarefunds.com/


Palmer Square Capital Management LLC       1900 Shawnee Mission Parkway, Suite 315, Mission Woods, KS 66205  etf.palmersquarefunds.com 

 
 

5 
 

 

Conservative Positioning Leads to Ample Rotational Flexibility: The Portfolio was able to capitalize on 
the market volatility, gradually adding new positions at attractive valuations while maintaining ample 
dry powder for further rotations. In addition, we continue to maintain a preference for high-quality, 
liquid assets, which should allow us to quickly reposition the Fund when opportunities arise.  

II. Current Themes: Why Credit Now, AI Earnings Bubble?, Fed Uncertainty / Higher for Longer, Case for 
Floating Rates 

Why Credit Now: The recent rise in interest rates and credit spreads has created a compelling entry 
point for credit, offering investors attractive yields and supported by multi-year highs in spread 
breakeven levels (Level to which spreads would have to widen in order to result in a negative return 
over a one-year period). In addition, the fundamental backdrop remains sound with robust earnings 
growth expected to continue and leveraged credit defaults trending down to the lowest levels since Q4 
2022, per J.P. Morgan.  

AI Earnings / Capex Bubble?: With no sign of slowing, the torrid pace of AI capex and associated 
earnings growth is increasingly raising questions about the boom’s sustainability. Some market 
participants point to prior periods of exponential investment growth, such as the dot-com-era fiber 
buildout, as historical analogues. Several upcoming events could shape the AI trade and the 
infrastructure built out behind it: the potential Q4 Anthropic IPO, hyperscalers’ Q3 earnings-call 
commentary on AI spending, and the U.S. election, amongst others.  

Fed Uncertainty / Higher For Longer: The Federal Reserve’s September rate hike, together with its 
hawkish commentary, signal a clear shift in policy. However, key economic data continue to send mixed 
signals. Adding to the uncertainty, Fed Chair Warsh has indicated a preference for providing less 
forward guidance on the path of policy. Questions are also emerging over whether higher rates can 
deliver the intended reduction in inflation, as its two largest drivers, the AI/data center buildout and 
energy prices, appear largely insensitive to the cost of capital. Fed funds futures currently price in one 
more 25bps hike this year, followed by two additional hikes in 2027.  

Downside to Rising Rates: Higher rates can be a double-edged sword for credit investors; they translate 
to higher yields on assets, but they also raise financing costs for borrowers and tend to slow corporate 
activity, including mergers & acquisitions (“M&A”). The impact is also uneven across sectors: some 
companies can pass through or absorb higher interest costs, while rate-sensitive areas such as 
construction and housing tend to feel the pressure most. Dislocations of this kind can create 
opportunities, as near-term headwinds weigh on valuations without materially altering the long-term 
outlook. Importantly, the scale of tightening this time is expected to be far more modest than the move 
in the Fed Funds rate from near 0% to above 5% in 2022/23, which should limit the strain on borrowers. 

Floating Rate as a Core Allocation: With all this uncertainty and rates drifting higher, we continue to 
support floating rate credit and low duration strategies as a core allocation to fixed income portfolios. 
As demonstrated by the volatility experienced earlier in the year, the path of interest rates remains 
uncertain and floating rate exposure can help neutralize volatility while providing stable income. In 
addition, we believe CLO Debt continues to offer a compelling spread advantage versus comparable 
fixed rate assets such as corporate credit. 

Summary 

The diverse portfolio across corporate and structured credit is positioned in predominately 
investment grade securities, yet has offered a strong current yield and potential opportunity for 
capital appreciation. We believe we are opportune in our approach to relative value and are excited 
about how this portfolio is positioned and its outlook. 

Please do not hesitate to contact us at investorrelations@palmersquarecap.com or (816)994-3200 
should you desire more information. We would also be happy to set up a call and/or meeting at  
your convenience. 

https://etf.palmersquarefunds.com/
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Notes and Disclosures 

Forward-looking statements: Certain information contained herein constitutes “forward-looking statements,” which can be identified by 
the use of forward-looking terminology such as “may,” “will,” “should,” “expect,” “anticipate,” “project,” “estimate,” “intend,” 
“continue,” or “believe,” or the negatives thereof or other variations thereon or comparable terminology. Due to various risks and 
uncertainties, actual events, results or actual performance may differ materially from those reflected or contemplated in such forward-
looking statements. Nothing contained herein may be relied upon as a guarantee, promise, assurance or a representation as to the 
future. 

This overview is for informational and comparative purposes only and does not constitute an offer to sell or a solicitation of an offer to 
buy any interests in the Palmer Square Credit Opportunities ETF, (“PSQO” or the “Fund”) or any other securities, or to provide any other 
advisory services. Any offer to invest in PSQO will be made pursuant to the Fund’s prospectus, which will contain material information 
not contained herein and to which prospective investors are directed. Before investing, you should carefully read such materials in their 
entirety. This overview is not intended to replace such materials, and any information herein should not be relied upon for the purposes 
of investing in the Funds or for any other purpose. This overview is a summary and does not purport to be complete. 

This overview is confidential and proprietary. Accordingly, except as described below, this overview is to be treated as strictly confidential 
and not disclosed, directly or indirectly, to any party other than the person to whom it has been delivered and such person’s professional 
advisors. Any distribution of this overview, in whole or in part, or the divulgence of any of its contents, is unauthorized. Prospective 
investors should not construe this overview or any other communication received in connection with the Fund as legal, accounting, tax, 
investment or other advice, and each prospective investor should consult with its own counsel and advisors as to all legal, tax, regulatory, 
financial and related matters concerning an investment in the Fund. Notwithstanding the foregoing, please note the following with 
respect to investment funds managed by Palmer Square: Investments in the funds are meant for sophisticated investors and involve a 
high degree of risk. Investors can lose all or a substantial portion of their investment. Investment returns may be volatile. Investments in 
the funds are subject to significant restrictions on transfers and have fees and expenses that may offset profits. There is no secondary 
market for interests in the Funds and none is expected to develop. The Fund’s use of leverage in the course of their trading could 
exacerbate losses. 

The views expressed herein are for informational purposes only. There is no guarantee that the views and opinions expressed in this 
letter will come to pass. 

The allocation, portfolio characteristics, and credit quality distribution figures shown are for illustrative purposes only. Palmer Square 
does not guarantee to execute those portfolio characteristics, that allocation, and credit quality distribution. Allocation, portfolio 
characteristics, and exposures information, as well as other referenced categorizations, reflect classifications determined by Palmer 
Square as well as certain Palmer Square assumptions based on estimated portfolio characteristic information, including but not limited 
to, look through analysis for certain structured credit securities. Allocation and credit quality distribution figures may not sum to 100%. 
Ratings listed herein are assigned by Standard & Poor’s (S&P) and Moody’s Investor Service (Moody’s). Credit quality ratings are 
measured on a scale with S&P’s credit quality ratings ranging from AAA (highest) to D (lowest) and Moody’s credit quality ratings ranging 
from Aaa (highest) to C (lowest). We use the higher of the two ratings. Credit ratings listed are subject to change. Please contact Palmer 
Square for more information. 

Position level data in the portfolio snapshot sections assume a 20% annual prepayment rate and a 2 percent default rate for the 
underlying institutional bank loan collateral. 

Market opportunities and yields shown are for illustration purposes only and are subject to change without notice. Palmer Square does 
not represent that these or any other strategy/opportunity will prove to be profitable or that the Fund’s investment objective will be 
met. This material represents an assessment of the market environment at a specific point in time, is subject to change without notice, 
and should not be relied upon by the reader as research or investment advice. With regard to sources of information, certain of the 
economic and market information contained herein has been obtained from published sources and/or prepared by third parties. While 
such sources are believed to be reliable, Palmer Square or their employees or representatives do not assume any responsibility for the 
accuracy of such information. Yield data is sourced from Bloomberg and JPMorgan Markets. 

The securities issued under the CLO transactions have not been registered under the Securities Act of 1933, as amended, and may not be 
offered or sold in the United States absent registration or an applicable exemption from registration requirements. This overview shall 
not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of such securities in any state or jurisdiction 
in which such offer, solicitation or sale would be unlawful prior to registration or qualification under the securities laws of any such state 
or jurisdiction. 

Risks: The securities issued under the CLO transactions have not been registered under the Securities Act of 1933, as amended, and may 
not be offered or sold in the United States absent registration or an applicable exemption from registration requirements. Investment in 
the Fund involves a high degree of risk and is suitable only for sophisticated investors. No assurance can be given that the Fund’s 
investment objective will be achieved and investment results may vary substantially on a monthly, quarterly, annual and/or other 
periodic basis. Investments in underlying funds may not be diversified. Investments in the funds are subject to significant restrictions on 
transfers and have fees and expenses that may offset profits. There is no secondary market for interests in the Funds and none is 
expected to develop. The Funds’ use of leverage in the course of their trading could exacerbate losses. The Master Fund and the 
Underlying Funds may invest in unrated or “distressed” securities, i.e., securities of companies that are experiencing significant financial 
or business difficulties, including, without limitation, companies involved in debt restructurings, in bankruptcy or other reorganization 
and liquidation proceedings. The Master Fund and the Underlying Funds may also purchase financial instruments of companies that have 
low credit quality, and purchase securities and loans that are in default. Many of the investments that are made by the Master Fund will 
lack liquidity. Accordingly, the Master Fund’s ability to respond to market movements may be impaired and the Master Fund may 
experience adverse price movements upon liquidation of its investments. Certain inherent conflicts of interest arise from the fact that 
the Managing Member and the Investment Advisor act on behalf of the Fund and carry on investment activities for other clients. 
Consider the partnerships fees and charges, which may affect any amounts to be received by investors. Investors are advised to read the 
offering documents for further details, and consult their tax advisers, prior to making an investment. 

Different types of investments involve varying degrees of risk and there can be no assurance that any specific investment will be 
profitable. Please note that the performance of the funds may not be comparable to the performance of any index shown. Palmer 
Square has not verified, and is under no obligation to verify, the accuracy of index returns. Past performance does not guarantee future 
results.  

As of 6/30/2026, the Palmer Square Credit Opportunities ETF held 0.00% in GOOGL, META, MSFT or AMZN equity securities. Fund 
holdings and/or sector allocations are subject to change at any time and are not recommendations to buy or sell any security. 
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Notes and Disclosures (cont’d) 

Interest Rate Duration measures a portfolio’s sensitivity to changes in interest rates. Spread Duration measures the sensitivity of a bond 
price based on basis point changes of more than 100. Potential Pull to Par ($) is the dollar difference between a bond’s current price and 
par. Potential Pull to Par (%) is the percentage difference between a bond’s current price and par. Yield to Expected Call is a Yield to Call 
metric that assumes callable bonds are not called on their call date, but at some later date prior to maturity. Yield to Expected Call 
considers contractual terms in a bond’s indenture or other similar governing document. A bond may be called before or after this date, 
which has the potential to increase or decrease the Yield to Expected Call calculation. All else equal, when a bond’s price is below par, 
Yield to Expected Call is a more conservative yield metric than Yield to Call. If a bond is not callable, Yield to Expected Call calculates the 
bond’s Yield to Maturity. Yield To Maturity is the rate of return anticipated on a bond if held until the end of its lifetime. Current Yield is 
annual income divided by price paid. 30-Day SEC Yield represents net investment income earned by the Fund over the 30-day period, 
expressed as an annual percentage rate based on the Fund’s share price at the end of the 30-day period. The subsidized SEC yield is 
calculated with a standardized formula mandated by the SEC. The formula is based on maximum offering price per share and includes 
the effect of any fee waivers. Without waivers, yields would be reduced. The unsubsidized SEC yield is calculated with a standardized 
formula mandated by the SEC. The formula is based on maximum offering price per share and does not reflect waivers in effect. Sharpe 
Ratio is used to measure risk-adjusted performance. The Sharpe ratio is calculated by subtracting the risk-free rate - such as that of the 
10-year U.S. Treasury bond - from the rate of return for a portfolio and dividing the result by the standard deviation of the portfolio 
returns. Beta describes an investment’s volatility in relation to that of the stock or bond market as a whole. For example, the S&P 500 is 
typically considered to be ‘the equity market’ and it has a beta of 1.0. Credit Spreads are often a good barometer of economic health - 
wide or widening (bearish sentiment) and narrowing/tight or tightening (bullish sentiment). Basis points (BPS) refers to a common 
unit of measure for interest rates and other percentages in finance. The relationship between percentage changes and basis 
points can be summarized as follows: 1% change = 100 basis points and 0.01% = 1 basis point. The option-adjusted-spread 
(“OAS”) is the measurement of the difference or spread of a fixed-income security interest rate and the risk-free rate of return, 
which is then adjusted to take into account an embedded option(s). EPS growth refers to the increase in a company's earnings 
per share (EPS) over a period of time. Return on Invested Capital (“ROIC”) is a financial metric used to evaluate a company's 
efficiency and profitability in generating returns from the capital it has invested in the business. Yield Curve is a graph that plots 
the yield (or interest rate) across different maturity dates. YTW (yield-to-worst) is a financial metric that calculates the lowest possible 
return on a bond. EBITDA stands for Earnings Before Interest, Taxes, Depreciation, and Amortization, a measure of a company's 
profitability from its core operations by adding back non-operating expenses (interest, taxes) and non-cash expenses (depreciation, 
amortization) to net income, helping to compare performance across businesses or time periods by removing financing, tax, and 
accounting differences. London Interbank Offered Rate (LIBOR) is the benchmark interest rate at which major global banks lend to one 
another. As of January 1, 2022, many banks are no longer required to submit the data needed to calculate the LIBOR rate. In June 2023, 
LIBOR was replaced by SOFR. The Secured Overnight Financing Rate (SOFR) is a benchmark interest rate that reflects the cost of 
borrowing cash overnight, secured by U.S. Treasury securities. It's a reference rate used in financial contracts like loans and derivatives, 
and it replaced the LIBOR (London Interbank Offered Rate) as the primary benchmark rate. CAPEX stands for capital expenditure and 
refers to money a company spends to buy, fix, or improve long-term assets. A Treasury curve is a graph showing the relationship 
between the interest rates and maturity dates of U.S. government debt securities. 

Benchmarks: Any indices and other financial benchmarks shown are provided for illustrative purposes only, are unmanaged, reflect 
reinvestment of income and dividends and do not reflect the impact of advisory fees.  Investors cannot invest directly in an index.  
Comparisons to indexes have limitations because indexes have volatility and other material characteristics that may differ from a particular 
hedge fund.  For example, a hedge fund may typically hold substantially fewer securities than are contained in an index. The Bloomberg 
U.S. Aggregate Bond Index is an unmanaged index of publicly issued investment grade corporate, US Treasury and government agency 
securities with remaining maturities of one to three years. The Bloomberg U.S. 1-3 Year Corporate Index measures the performance of 
investment grade, US dollar-denominated, fixed-rate, taxable corporate and government-related debt with 1 to 2.9999 years to maturity. 
It is composed of a corporate and a non-corporate component that includes non-US agencies, sovereigns, supranationals and local 
authorities. S&P 500 Index is a market-capitalization- weighted index of 500 leading publicly traded companies in the U.S. Bloomberg U.S. 
Treasury index is an index based on recent auctions of U.S. Treasury bills and is commonly used as a benchmark when determining interest 
rates, such as mortgage rates. Bloomberg U.S. Corporate Bond Index measures the investment grade, fixed-rate, taxable corporate bond 
market. Bloomberg U.S. High Yield Index measures the USD-denominated, high yield, fixed-rate corporate bond market. iBoxx Liquid 
Leveraged Loan Index is a subset of the benchmark Markit iBoxx USD Leveraged Loan Index (“USD LLI”). iBoxx Liquid LLI tracks the total 
return of the 100 most liquid loans from the USD LLI index universe, offering a powerful insight into the loan market. Unlike mutual funds, 
indices are not managed and do not incur fees or expenses. It is not possible to invest directly in an index. The STOXX 600 Index seeks to 
offer broader exposure to European companies. Thus, it’s often cited as a close European alternative to Standard & Poor’s 500 Index (S&P 
500). Palmer Square CLO Senior Debt Index (CLOSE) seeks to reflect the investable universe for U.S. dollar denominated CLOs. CLOSE is 
comprised of original rated AAA and AA debt issued after January 1, 2009 subject to certain inclusion criteria. It is not possible to invest in 
an index.  

The Fund is subject to liquidity risk and therefore may not be able to sell some or all of the investments that it holds due to a lack of 
demand in the marketplace or other factors.  The Fund is subject to credit risk in that if an issuer or guarantor of a debt security held by 
the Fund or a counterparty to a financial contract with the Fund defaults or is downgraded or is perceived to be less creditworthy, or if 
the value of the assets underlying a security declines, the value of the Fund’s portfolio will typically decline.  The Fund is classified as 
“non-diversified,” which means the Fund may invest a larger percentage of its assets in the securities of a smaller number of issuers than 
a diversified fund. Investment in securities of a limited number of issuers exposes the Fund to greater market risk and potential losses 
than if its assets were diversified. High yield securities, commonly referred to as “junk bonds”, are rated below investment grade by at 
least one of Moody’s, S&P or Fitch (or if unrated, determined by the Fund’s advisor to be of comparable credit quality high yield 
securities).  High yield funds are speculative, involve greater risks of default, downgrade, or price declines and are more volatile and tend 
to be less liquid than investment-grade securities. Generally fixed income securities decrease in value if interest rates rise and increase in 
value if interest rates fall, and longer-term and lower rated securities are more volatile than shorter-term and higher rated securities. 
Using derivatives exposes the Fund to additional or heightened risks, including leverage risk, liquidity risk, valuation risk, market risk, 
counterparty risk, and credit risk. Derivatives transactions can be highly illiquid and difficult to unwind or value and they can increase 
Fund volatility. 
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Notes and Disclosures (cont’d) 

Palmer Square Capital Management LLC (“Palmer Square”) is an SEC registered investment adviser with its principal place of business in 
the State of Kansas. Registration of an investment adviser does not imply a certain level of skill or training. Palmer Square and its 
representatives are in compliance with the current registration and notice filing requirements imposed upon registered investment 
advisers by those states in which Palmer Square maintains clients. Palmer Square may only transact business in those states in which it is 
notice filed, or qualifies for an exemption or exclusion from notice filing requirements. Any subsequent, direct communication by Palmer 
Square with a prospective client shall be conducted by a representative that is either registered or qualifies for an exemption or exclusion 
from registration in the state where the prospective client resides. For additional information about Palmer Square, including fees and 
services, send for our disclosure statement as set forth on Form ADV using the contact information herein or refer to the Investment 
Adviser Public Disclosure web site (www.adviserinfo.sec.gov). Please read the disclosure statement carefully before you invest or send 
money. 

The Palmer Square Credit Opportunities ETF is distributed by Foreside Fund Services, LLC.  

Investors should consider the investment objectives, risks, charges and expenses carefully before investing. For a prospectus or summary 
prospectus with this and other information about the Fund, please call (855) 513-9988 or visit our website at 
etf.palmersquarefunds.com. Read the prospectus or summary prospectus carefully before investing. 

© Palmer Square Capital Management LLC. All rights reserved. 

 

https://etf.palmersquarefunds.com/
https://d1io3yog0oux5.cloudfront.net/_dd7e998c075be6d9742d6713a3bbeb2c/palmersquarefundsetf/db/1220/11605/file/ea0261420-01_Palmer+Square+Funds+Trust_485BPOS_Prospectus_Web+Ready.pdf
https://d1io3yog0oux5.cloudfront.net/_dd7e998c075be6d9742d6713a3bbeb2c/palmersquarefundsetf/db/1220/11604/file/ea0261420-02_Palmer+Square+Credit+Opportunities+ETF_497K_Clean_Bannerless.pdf
https://d1io3yog0oux5.cloudfront.net/_dd7e998c075be6d9742d6713a3bbeb2c/palmersquarefundsetf/db/1220/11604/file/ea0261420-02_Palmer+Square+Credit+Opportunities+ETF_497K_Clean_Bannerless.pdf

