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selling bonds, and either hold 
them in their portfolios or pool 
them together as mortgage 
backed securities for sale to 
investors.  By linking mortgage 
lenders with investors, the two 
firms keep the supply of money 
widely available and at a lower 
cost.  The problem is that they 
guarantee all the loans that they 
sell to investors, so if a 
homeowner defaults on a loan, 
Fannie and Freddie will step in 
and make good on the loan.  As 
a result of increasing numbers 
of defaults and foreclosures, 
combined, they have lost 
approximately $11 billion 

  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  
  

in 

Fannie Mae (FNM) and Freddie Mac (FRE), the now infamous 
mortgage finance companies, have witnessed their share prices 
plummet more than 98% from a year ago.  Eroding investor 
confidence stemming from the faltering U.S. housing market and 
the sub prime mortgage crisis drove the share prices of these two 
former mortgage giants under a dollar.  By late August 2008, 
concerns about Fannie and Freddie’s financial stability had 
reached critical levels.  More importantly, the anticipated 
disastrous impact on the global economy from a failure of either 
entity made it evident that something had to be done in order to 
stave off an even bigger crisis.  On September 7th, 2008, the Bush 
administration seized control of the two companies, placing them 
in a government conservator ship.   
 
The rescue package, which could become the most expensive 
financial bailout in American history, was deemed necessary to 
prevent further turmoil in the financial markets and provide some 
relief to the crippled housing market.  The plan, which is receiving 
bipartisan support in Congress, calls for the immediate 
replacement of senior management at both firms and commits the 
government to give each company access to up to $100 billion in 
taxpayer money to cover future capital shortfalls.  In addition, the 
plan calls for the government to buy significant amounts of their 
mortgaged-backed securities on the open market, which began 
with the purchase of $5 billion worth in September 2008.   
 
The plan enables the Treasury Department to ultimately buy the 
companies at little cost and bans them from lobbying the 
government.  In exchange for the investment commitment, the 
Treasury Department will receive warrants for up to 80 percent of 
the companies’ common stock at less than one dollar per share.  It 
also eliminates dividend payments to current shareholders while 
protecting the principal and interest payments on the debt, held by 
foreign central banks, financial institutions, pension funds, and 
others.  Lastly, the plan requires both companies to shrink their 
portfolios 10 percent a year, beginning in 2010. 
 
Over the past three years, Freddie and Fannie have played pivotal 
roles in keeping the mortgage markets afloat as credit markets 
have dried up.  Together, they are the largest buyers of home loans 
in the U.S., holding or guaranteeing approximately $5.2 trillion 
worth of mortgages, representing approximately one half of the 
country’s $12 trillion of outstanding home loan debt.   Almost all 
U.S. mortgage lenders, from huge financial institutions like 
Citigroup to small, local banks, rely on Fannie and Freddie.   
 
Fannie and Freddie raise cash to buy mortgages from lenders by 

recent months with the expectation by many that the worst is yet to 
come.  Most experts agree that the failure of one or both of these 
entities would send the financial system and the overall economy 
into a tailspin. 
 
Congress chartered the Federal National Mortgage Association, 
known as Fannie Mae, in 1968 and the Federal Home Loan 
Mortgage Corp., or Freddie Mac, in 1970 to bring stability to the 
U.S. mortgage marketplace.  Up until that time, the home 
mortgage industry was characterized by regional variations in 
interest rates and lending criteria that made it difficult for some 
consumers to obtain home loans.  Because of their special 
relationship with the government, they are called government-
sponsored enterprises, or GSEs.  This means that, although the two 
companies are publicly traded on the NYSE, they are protected 
financially by the support of the Federal Government. These 
government protections include access to a line of credit through 
the U.S. Treasury, exemption from state and local income taxes 
and exemption from SEC oversight. 
 
Fannie Mae was created in 1938 as part of Franklin Delano 
Roosevelt's New Deal.  The collapse of the national housing 
market in the wake of the Great Depression discouraged private 
lenders from investing in home loans.  Fannie Mae was established 
in order to provide local banks with federal money to finance 
home mortgages in an attempt to raise levels of home ownership 
and the availability of affordable housing.  
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Initially, Fannie Mae operated like a national savings and loan, 
allowing local banks to charge low interest rates on mortgages for 
the benefit of the home buyer.  This lead to the development of 
what is now known as the secondary mortgage market.  Within the 
secondary mortgage market, companies such as Fannie Mae are 
able to borrow money from foreign investors at low interest rates 
because of the financial support that they receive from the U.S. 
Government.  It is this ability to borrow at low rates that allows 
Fannie Mae to provide fixed interest rate mortgages with low 
down payments to home buyers.  Fannie Mae makes a profit from 
the difference between the interest rates homeowners pay and 
foreign lenders charge.  
 
For the first thirty years following its inception, Fannie Mae held a 
veritable monopoly over the secondary mortgage market.  In 1968, 
due to fiscal pressures created by the Vietnam War, Lyndon B. 
Johnson privatized Fannie Mae in order to remove it from the 
national budget.  At this point, Fannie Mae began operating as a 
GSE, generating profits for stock holders while enjoying the 
benefits of exemption from taxation and oversight as well as 
implied government backing.  In order to prevent any further 
monopolization of the market, a second GSE known as Freddie 
Mac was created in 1970.   
 
RELATIONSHIP OF LOANS TO REAL ESTATE 
DEVELOPMENT IN THE BOOM BUST CYCLE 
 
Which came first, the chicken or the egg?  The same questions 
may be asked about the relationship between real estate 
development and commercial lending.  In other words, do 
increased levels of real estate activity spur increased lending, or is 
an increased availability of credit responsible for increased real 
estate development?  We believe that at least historically, the 
former proposition is more accurate.  Either way, it seems that 
time and time again, an excess in one is highly and positively 
correlated with an excess in the other. 
 
In pursuit of a construction boom during the 1980s, real estate 
financing by commercial banks grew rapidly to meet the demand 
because deregulation and other factors has created an environment 
in which real estate lending was very lucrative for lenders.  
Competition among banks created a strong incentive to loosen 
underwriting standards.  In addition, overly optimistic appraisals 
combined with relaxation of debt coverage (i.e. reduction in the 
maximum loan-to-value ratios) and the loosening of other 
underwriting constraints meant that borrowers had little or no 
equity at risk, putting the vast majority of the risk on the lender. 
 
The problem with this scenario is that the real estate market is, by 
nature, cyclical.  Construction booms often leads to overbuilding 
and when the bubble bursts, real estate values decline sharply 
putting loan quality at risk.  Because real estate projects are so 
highly leveraged (funded primarily by debt as opposed to equity 
capital by the investor), they are highly sensitive to changes in 
interest rates and overall credit and macroeconomic conditions.  
The problem is compounded when commercial banks tighten their 
belts to protect their already deteriorating balance sheets.  Because 
real estate value is sensitive to the availability of credit, when 
financial institutions restrict lending, prices of existing properties 

fluctuate widely and the volume of new investments can be 
severely affected.    If this scenario sounds all too familiar, it 
should.  The main difference between the 1980s and now is that 
they didn’t repackage risky mortgages into leveraged financial 
instruments (e.g. CDOs and MBSs) “guaranteed” by credit default 
swaps (CDSs) and sell them around the world.     
 
THE PROBLEM 
 
The hybrid public-private structure of Fannie Mae and Freddie 
Mac creates opportunities, unfair advantages, and temptations.  As 
GSEs, Fannie and Freddie have a “public service” mandate to 
maintain a market for mortgages, buying loans from banks, 
repackaging them as bonds, and selling those securities to 
investors with a guarantee.  This makes lending more tempting for 
banks because Fannie and Freddie assume the interest rate and 
default risk.  Fannie and Freddie are also publicly traded 
companies, with the mandate of trying to maximize profits for 
shareholders.  With implicit government guarantees, Fannie and 
Freddie have enjoyed AAA credit ratings although their balance 
sheets would justify a much lower credit rating.  As a result, both 
Freddie and Fannie are able to borrow at super-low rates, a benefit 
they used to purchase and hold high-yielding mortgage loans.  The 
artificially fat spread between interest rates earned on mortgages 
and interest rates paid on bonds amounts to a big government 
subsidy, thwarting competition and undermining market discipline. 
 
As home foreclosures continue to drive down prices, the loan 
portfolios continue to lose value.  Although their loans are better 
than the subprime loans that have created much of the mortgage 
crisis, the problem lies in their thinly capitalized balance sheets.  
Fannie and Freddie do not have sufficient equity capital to survive 
a major downturn.  Combined, they have an equity cushion of 
slightly over $80 billion compared to the $5.5 trillion of mortgages 
they either own or guarantee.  Although $80 billion may seem 
large, a mere 2% decline in the value of its assets ($110 billion) 
would wipe out the equity.  As a result, even though just a small 
percentage of Fannie’s and Freddie’s mortgages are delinquent, 
the potential losses are huge.  
 
A fatal elixir of thin capitalization, high credit ratings, and 
preferential government treatment have created a system that 
privatizes profits but socializes losses.  When Fannie and Freddie 
do well, their shareholders reap the benefits, but if things go badly, 
Washington (taxpayers) picks up the tab.  If Fannie and Freddie 
were private companies, there would have been a natural check: 
companies with more debt are usually seen as riskier, and that 
makes shareholders and bondholders less willing to invest in them.  
Conversely, if they were government agencies, budget constraints 
would likely have limited the scope of their lending.  Since neither 
the market nor the state checked their growth, they were able to 
swell extravagantly.  The result of all this was that the companies 
reaped the rewards of the private sector while enjoying the security 
of the public sector. 
 
THE FUTURE 
 
This historical financial bailout, estimated to cost anywhere 
between $25 billion and $50 billion, is expected to stabilize the 
financial markets and, it is hoped, that propping up Fannie and 
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Freddie will help pull the housing market out of its slump.  By 
explicitly standing behind their debts, it is expected that the wide 
premium over Treasury bills that Fannie and Freddie securities 
currently trade at will shrink.  According to some estimates, 
reducing this interest rate premium by one percentage point could 
reduce the effective cost of buying a home by as much as 15%.  
The money from the Treasury Department will be used to 
strengthen the companies’ balance sheets and shield them from 
insolvency.  The “pro” of such a quick fix bailout attempt would 
be the immediate stabilization of the markets, with the “con” being 
that reconstituting them in the same flawed structure may lead to a 
repeat performance.   
 
In their present forms, Fannie Mae and Freddie Mac have outlived 
their useful purpose.  Today’s housing market bears little 
resemblance to that of the Depression, when Fannie Mae was first 
chartered, or even 1968 when it ceased to be a government agency 
and became a GSE.  For this reason, some critics believe that 
Congress should, instead of throwing them a lifeline, begin to 
slowly shrink these specially privileged GSEs.  These entities were 
created for the purpose of greasing the Depression-era mortgage 
business for low-income home buyers by repackaging loans as 
securities.  As it stands now, Fannie and Freddie have gone way 
beyond helping the poor and are now backing loans for the 
wealthy.  Fannie and Freddie are not essential to the mortgage 
market, and if they were wound down in an orderly process over a 
number of years, the market would pick up the business that they 
left behind.  As a result, many feel that Congress should maintain 
their GSE status but downsize Freddie and Fannie to minor roles 
strictly for the poor, for which they were originally designed.  The 
“pro” of such an orderly wind down would be an organized 
process of deleveraging without suffering from a massive and 
severe system shock with the “con” being that although smaller, 
the GSE status still grants all kinds of federal advantages, 
hindering free market competition, and setting taxpayers up for 
another meltdown in the future.   
 
Those holding more progressive opinions argue that Congress 
should go the extra mile once the immediate crisis is over and fully 
privatize them1, stripping them1 of their GSE status and the 
accompanying legal restrictions on the diversity of their 
investments, so that they would be subject to unfettered market 
competition.    Normal markets must allow faulty businesses to 
fail, as demanded by the tenants of capitalism.  Clearly, that is not 
the case with these two hybrid public-private entities.  
Additionally, it is dangerous to maintain such a large role in any 
market for only two operators.  Like any other private sector 
corporation in financial peril, once these entities are privatized and 
stripped of their special privileges and federal loan guarantees, 
they should be forced to sell assets, raise capital, and reduce debt.  
Once they have been downsized and deleveraged, the market will 
determine their fate.  The “pro” of immediate privatization would 
be the elimination of privileged and potentially toxic GSE 
mortgage companies with the “con” being a massive market 
adjustment that may wreak havoc on the mortgage market over the 
next few years.  Considering the aforementioned “pros” and 
“cons”, the best solution may be a combination of the prior two 
suggestions.  In other words, it may be most prudent to slowly 

wounding down the GSEs to a more comfortable level and at that 
point, removing the GSE status and letting the chips fall where 
they may. 
 
Regardless of whether Fannie and Freddie retain their GSE status, 
the commercial and residential real estate markets will face real 
challenges over the next several years due to the “perfect storm” 
which we are now facing.  We are currently witnessing 
unprecedented business failures and forced consolidations on Wall 
Street that are leaving investors around the world wondering what 
the next day will bring.  Despite the doom and gloom, Americans 
are optimistic and determined, and understand that however bad 
things seem on Wall Street and Main Street, this storm will pass.  
Lack of available credit will dry up real estate development, which 
should allow demand to catch up to supply.  Increased regulations 
coupled with tighter lending and underwriting standards will bring 
discipline to the market.  Eventually, supply and demand 
fundamentals in the housing and commercial real estate markets 
will converge and the markets will recover, albeit slowly.   
 
Predicting the future of Fannie and Freddie based on politics 
 
Since the election of Obama/Biden, it is likely, in our opinion, that 
Freddie and Fannie will continue to receive special treatment 
under the GSE status.  Despite the best efforts of Democrats in 
Congress over the last ten years to relax regulations for the two 
GSEs, this is no longer a political or economic reality.  It is 
reasonable to expect that both Freddie and Fannie will be 
downsized over the next several years, to the point that they will 
no longer represent a systemic risk to the market place.  They will 
face very strict regulation and will likely be redirected to address 
the original mission of Fannie and Freddie, which was to help low 
income families attain a mortgage.  Fannie was originally created 
in 1938 to save the national housing market in the wake of the 
Great Depression and ironically, 70 years later, the national 
housing market of 2008 may have just killed the former savior.   
 
Paul Silver 
Director of Research 
Wall Street Resources, Inc. 
 

1 There is a precedent.  Sallie Mae, the student loan financing firm which was a GSE chartered as the Student Loan Marketing Association, has 
successfully gone through privatization -- started in 1997 at its own request, including a financial mechanism through which the firm has compensated the 
public for the value of the taxpayer subsidy it inherited. 

http://www.wallstreetresources.net/
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Micro-cap Portfolio 

The micro-capital portfolio is a collection of WSR’s best ideas and is intended to help speculative investors increase their 
investment performance.  Positions in the portfolio include early stage companies and other micro-capital companies that 
appear to be significantly under-valued or technically attractive.  Early stage companies are typically WSR clients and (in 
our opinion) have the potential for a three hundred percent return over the next three to five years.  Other companies 
included in the portfolio are generally trading at a significant discount to their peers, breaking out of long-term bases, are 
turn-around plays, or have recently announced a significant event.  Changes to the portfolio are emailed to WSR’s 
subscribers via its Daily Notes publication and are updated each month in The Emerging Growth News. 
 

Micro-Capital Portfolio 11/24/03 to 10/31/08             
Open Positions                 

   Entry Entry Valuation Closing Gain/ Gain/ Annualized 
Name  Symbol Date Price Date Price (Loss) (Loss)% Return % 

Profile Technologies, Inc. PRTK 11/24/2003 0.35 10/31/2008 1.6 1.25 357.14% 72.38% 
National Holdings Corp. NHLD 11/24/2003 1.14 10/31/2008 0.65 -0.49 -42.98% -8.71% 
Assured Pharmacy APHY 11/25/2003 0.42 10/31/2008 0.03 -0.39 -92.86% -18.83% 
GelStat GSAC 12/16/2003 1.2 10/31/2008 0.06 -1.14 -95.00% -19.49% 
iSecuretrac ISEC 12/16/2003 4 10/31/2008 0.25 -3.75 -93.75% -19.23% 
Axesstel, Inc. AFT 8/2/804 4.2 10/31/2008 0.4 -3.8 -90.48% -21.32% 
Osiris Corporation OSRS 1/3/2005 3.9 10/31/2008 0.011 -3.889 -99.72% -26.09% 
New Century Companies NCNC 1/19/2005 0.4 10/31/2008 0.08 -0.32 -80.00% -21.17% 
EnergyConnect Group, Inc. MICG 5/6/2005 0.39 10/31/2008 0.4 0.01 2.56% 0.74% 
Seamless Technology, Inc. SLSX 10/31/2005 0.9 10/31/2008 0.11 -0.79 -87.78% -25.19% 
Global Technologies Group, Inc. GTGP 2/15/2006 3 10/31/2008 0.25 -2.75 -91.67% -33.90% 
Bridgetech Holdings Intl., Inc. BGTH 3/13/2006 4.2 10/31/2008 0.002 -4.198 -99.95% -37.96% 
Ecosphere Technologies, Inc. ESPH 8/24/2006 0.9 10/31/2008 0.4 -0.5 -55.56% -25.44% 
US Sustainable Energy Corp USSE 10/11/2006 0.05 10/31/2008 0.005 -0.045 -90.00% -43.86% 
HearUSA, Inc. EAR 10/19/2006 1.85 10/31/2008 1 -0.85 -45.95% -22.63% 
Advanced Growing Systems, Inc. AGWS 12/14/2006 0.31 10/31/2008 0.22 -0.09 -29.03% -15.47% 
eFoodSafety EFSF 12/20/2006 0.17 10/31/2008 0.035 -0.135 -79.41% -42.69% 
Pangenex Corporation PGXC 1/29/2007 12.24 10/31/2008 0.01 -12.23 -99.92% -57.07% 
Winland Electronics, Inc. WEX 1/30/2007 3.71 10/31/2008 0.55 -3.16 -85.18% -48.73% 
Straight Up Brands STRU 2/8/2007 0.21 10/31/2008 0.0001 -0.2099 -99.95% -58.00% 
Mace Security Intl., Inc. MACE 2/26/2007 2.88 10/31/2008 0.87 -2.01 -69.79% -41.69% 
BlueFire Ethanol, Inc. BFRE 2/27/2007 5 10/31/2008 1.4 -3.6 -72.00% -43.08% 
Axiom Technologies, Inc. AXGI 3/1/2007 0.35 10/31/2008 0.045 -0.305 -87.14% -52.31% 
Dynamic Response Group, Inc. DRGP 3/14/2007 0.38 10/31/2008 0.014 -0.366 -96.32% -59.08% 
Stratera, Inc. STRR 4/3/2007 0.3 10/31/2008 0.003 -0.297 -99.00% -62.84% 
HS3 Technologies, Inc. HSTH 4/17/2007 0.15 10/31/2008 0.03 -0.12 -80.00% -52.05% 
Lucas Energy, Inc. LEI 5/16/2007 9.64 10/31/2008 1.01 -8.63 -89.52% -61.42% 
Zapata Corporation ZAP 7/12/2007 6.73 10/31/2008 6.25 -0.48 -7.13% -5.48% 
Commerce Energy Corporation EGR 10/25/2007 2.22 10/31/2008 0.27 -1.95 -87.84% -86.65% 
GeoPharma, Inc. GORX 11/12/2007 3.6 10/31/2008 0.6 -3 -83.33% -86.41% 
China Direct, Inc. CDS 11/14/2007 9.55 10/31/2008 2.53 -7.02 -73.51% -76.66% 
Apollo Gold Corporation AGT 11/14/2007 0.49 10/31/2008 0.155 -0.335 -68.37% -71.30% 
Falcon Technologies, Inc. FLCN 11/28/2007 0.28 10/31/2008 0.04 -0.24 -85.71% -93.11% 
CSP, Inc. CSPI 12/10/2007 6.75 10/31/2008 3.67 -3.08 -45.63% -51.40% 
VASCO Data Security Intl., Inc. VDSI 2/29/2008 11.7 10/31/2008 11.33 -0.37 -3.16% -4.73% 
Soapstone Networks, Inc. SOAP 2/29/2008 7.87 10/31/2008 2.88 -4.99 -63.41% -94.85% 
Technical Communications Corp. TCCO 3/26/2008 4.78 10/31/2008 4.55 -0.23 -4.81% -8.09% 
Liberator Medical Holdings, Inc. LBMH 3/26/2008 0.41 10/31/2008 0.65 0.24 58.54% 98.46% 
3Com Corporation COMS 6/25/2008 2.37 10/31/2008 2.73 0.36 15.19% 44.00% 
Northern Oil & Gas, Inc. NOG 8/20/2008 7.39 10/31/2008 5.45 -1.94 -26.25% -136.88% 
Knight Energy Corp. KNEC 8/20/2008 1.31 10/31/2008 0.85 -0.46 -35.11% -183.10% 
Pyramid Oil Company PDO 9/18/2008 6.9 10/31/2008 4.9 -2 -28.99% -246.04% 
ICAD, Inc. ICAD 9/19/2008 2.89 10/31/2008 2.54 -0.35 -12.11% -105.25% 
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FPB Bankcorp, Inc. FPBI 9/19/2008 4.37 10/31/2008 5 0.63 14.42% 125.29% 
CX2 Technologies, Inc. CXTO 10/13/2008 0.03 10/31/2008 0.035 0.005 16.67% 337.96% 
Peerless Systems Corporation PRLS 10/21/2008 1.79 10/31/2008 1.89 0.1 5.59% 203.91% 
           
Average:             -48.00% -27.95% 
         
Closed Positions                 

   Entry Entry Closing Closing Gain/ Gain/ Annualized 
Name  Symbol Date Price Date Price (Loss) (Loss)% Return % 

                  
Magellan Petroleum MPET 12/24/2003 1.3 2/4/2004 1.8 0.5 38.46% 334.25% 
IGAI, Inc. IGIA 7/30/2004 0.74 10/22/2004 0.13 -0.61 -82.43% -358.19% 
VASCO Data Systems VDSI 4/21/2004 2.44 2/3/2005 7.97 5.53 226.64% 260.14% 
Omnivision Technology OVTI 6/23/2004 16.06 12/6/2005 21.04 4.98 31.01% 21.31% 
Mattman Specialty Vehicles, Inc. MMSV 3/27/2006 2.15 8/9/2006 0.2 -1.95 -90.70% -177.98% 
MEDirect Latino, Inc. MLTO 3/13/2006 5 9/15/2006 2.85 -2.15 -43.00% -84.38% 
Titan Global Holdings TTGL 4/28/2004 0.57 10/16/2006 0.8 0.23 40.35% 16.35% 
Hanover Direct, Inc. HNVD 12/16/2003 2.3 11/21/2006 0.35 -1.95 -84.78% -28.89% 
Insmed, Inc. INSM 9/19/2006 1.41 11/21/2006 1.68 0.27 19.15% 110.94% 
Phantom Fiber Corporation PHFB 4/13/2005 1.16 12/14/2006 0.45 -0.71 -61.21% -36.62% 
Vitria Technology, Inc. VITR  2/6/2007 2.74 2/7/2007 2.75 0.01 0.36% 133.21% 
General Employment Entrps, Inc. JOB 11/13/2006 1.71 4/10/2007 3.23 1.52 88.89% 219.22% 
Packaged Home Solutions, Inc. PKGH 2/14/2007 0.15 5/21/2007 0.07 -0.08 -53.33% -202.78% 
Emerging Vision, Inc. ISEE 10/10/2006 0.15 6/12/2007 0.41 0.26 173.33% 258.23% 
Datascension, Inc. DSEN 4/12/2006 0.34 6/19/2007 0.69 0.35 102.94% 86.77% 
Inplay Technologies, Inc. NPLA 5/3/2007 1 7/2/2007 2.66 1.66 166.00% 1009.83% 
American Bio Medica Corporation ABMC 2/8/2007 1.08 7/13/2007 1.33 0.25 23.15% 54.51% 
Q Comm International QMMI 11/24/2003 5.89 7/17/2007 0.15 -5.74 -97.45% -26.72% 
Inplay Technologies, Inc. NPLA 8/8/2007 1.38 9/14/2007 2.18 0.8 57.97% 571.88% 
Franklin Electronic Publishing, Inc. FEP 8/14/2007 2.89 9/14/2007 3.65 0.76 26.30% 309.63% 
Dynamic Health Products, Inc. DYHP 6/6/2006 0.27 10/19/2007 0.52 0.25 92.59% 67.59% 
Universal Capital Management UCMT 8/29/2006 1.6 11/16/2007 0.89 -0.71 -44.38% -36.48% 
Natrol, Inc. NTOL 10/2/2006 1.58 11/20/2007 4.29 2.71 171.52% 151.22% 
Asure Software, Inc. ASUR 5/30/2007 1.08 12/6/2007 1.26 0.18 16.67% 32.02% 
AHPC Holdings GLOV 12/13/2005 2.85 12/11/2007 0.03 -2.82 -98.95% -49.61% 
Home Solutions of America, Inc. HSOA 5/9/2007 5.25 12/14/2007 1.05 -4.2 -80.00% -133.33% 
Peerless Systems Corporation PRLS 10/11/2007 2.24 12/31/2007 2.59 0.35 15.63% 70.41% 
Credence Systems Corporation CMOS 5/19/2004 12.11 1/8/2008 2.26 -9.85 -81.34% -22.34% 
Hudson Technologies, Inc. HDSN 7/18/2007 1.2 2/11/2008 1.09 -0.11 -9.17% -16.09% 
Pet Ecology Brands, Inc. PECD 12/8/2005 2.1 2/13/2008 1.7 -0.4 -19.05% -8.72% 
Technical Communications Corp. TCCO 1/18/2008 5.96 2/13/2008 7.36 1.4 23.49% 329.76% 
Tegal Corporation TGAL 2/6/2008 3.64 2/22/2008 5.32 1.68 46.15% 1052.88% 
ITEX Corporation ITEX 9/19/2007 0.87 2/27/2008 0.96 0.09 10.34% 23.45% 
Theater Xtreme Ent. Group, Inc. TXEG 12/1/2006 1.1 3/20/2008 0.43 -0.67 -60.91% -46.80% 
nFinanSe, Inc. NFSE 7/12/2006 8 4/17/2008 2.65 -5.35 -66.88% -37.84% 
Pervasive Software, Inc. PVSW 1/31/2008 3.70 5/5/2008 4.7 1 27.03% 102.76% 
Pyramid Oil Company PDO 4/1/2008 3.27 5/22/2008 27.1 23.83 728.75% 5215.54% 
Touchstone Software Corp. TSSW 12/3/2007 1.55 6/30/2008 1.47 -0.08 -5.16% -8.97% 
ICAD, Inc. ICAD 4/8/2008 2.83 8/15/2008 3.79 0.96 33.92% 95.98% 
OpenTV Corporation OPTV 2/22/2008 1 8/18/2008 1.97 0.97 97.00% 198.90% 
Global Realty Development GRLY 7/11/2006 0.7 8/26/2008 0.24 -0.46 -65.71% -30.87% 
                  
Average:             29.59% 229.76% 
         
         
Open and Closed Performance           -11.44% 93.50% 
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OCTOBER’S COMPANIES OF INTEREST: 
 
Wall Street Resources’ “Companies of Interest” section of its Daily Notes publication provides emerging growth company 
investors with fresh ideas.  While we have only briefly reviewed these companies, something caught our attention and in our 
opinion the company warrants further inspection. View our 2007 “Companies of Interest” Track Record at: 
 
http://wallstreetresources.net/pdf/p/2007_Companies_of_Interest.pdf  
 
Peerless Systems Corporation (PRLS:NASDAQ) 10/21/08 $1.79 EBB 
The company engages in the development, licensing, and sale of imaging and networking technologies and components to the 
digital document markets primarily in the United States and Japan.   It is trading at 1.32 times trailing earnings, 1.41 times sales, 
0.75 times book, 6.13 current ratio, $2.99 per share in cash, significant insider buying, $32.97 million market cap., $-22.17 million 
enterprise value. 
 
Art Technology Group (ARTG:NASDAQ) 10/29/08 $1.78 
The company develops and markets e-commerce software products and software-as-a-service solutions, and related services.  
Sales were up 14% and earnings were up 50% over the same period last year (as reported in the most recent quarter), trading at 
10.5 times forward earnings, 1.5 times sales, 2.1 times book, 0.8 PEG ratio, 1.4 current ratio, $0.38 per share in cash, $230 million 
market cap., $181 million enterprise value. 
 
BioMarin Pharmaceutical, Inc (BMRN:NASDAQ) 10/28/08 $15.31  
The company develops and commercializes biopharmaceuticals for serious diseases and medical conditions.  Sales were up 190%, 
trading at 547 times trailing earnings, 18.9 times forward earnings, 7.8 times sales, 6.7 times book, 0.90 PEG ratio, 11.0 current 
ratio, $5.78 per share in cash, $1.52 billion market cap, $1.45 billion enterprise value. 
 
Odyssey Healthcare, Inc (ODSY:NASDAQ) 10/28/08 $7.57 
The company and its subsidiaries provide hospice care in the United States.  Sales were up 66% and earnings were up 92% over 
the same period last year (as reported in the most recent quarter), trading at 33.3 times trailing earnings, 11.3 times forward 
earnings, 0.50 times sales, 1.3 times book, 1.7 PEG ratio, 1.5 current ratio, $1.55 per share in cash, $248 million market cap, $326 
million enterprise value. 
 
Patriot Coal Corp (PCX:NYSE) 10/28/08 $13.85  
The company produces and sells coal in the eastern United States.    Sales were up 67% and earnings were up 229% over the same 
period last year (as reported in the most recent quarter), trading at 2.5 times forward earnings, 0.9 times sales, 7.4 times book, 1.7 
current ratio, $0.04 per share in cash, $1.07 billion market cap, 1.30 billion enterprise value. 
 
RTI Biologics, Inc (RTIX:NASDAQ) 10/28/08 $2.85  
The company together with its subsidiaries prepares human donated tissue and bovine tissue for transplantation worldwide.  Sales 
were up 62% and earnings were up 100% over the same period last year (as reported in the most recent quarter), trading at 11.9 
times forward earnings, 1.3 times sales, 0.4 times book, 0.7 PEG ratio, 3.65 current ratio, $0.40 per share in cash, $154 million 
market cap, $139 million enterprise value. 
 
Starent Networks, Corp. (STAR:NASDAQ) 10/28/08 $10.71  
The company provides infrastructure hardware and software products and services that enable mobile operators to deliver 
multimedia services to their subscribers worldwide.  Sales were up 80% and earnings were up 200% over the same period last 
year (as reported in the most recent quarter), trading at 27.8 times trailing earnings, 13.4 times forward earnings, 3.66 times sales, 
2.58 times book, 0.32 PEG ratio, 2.9 current ratio, $4.59 per share in cash, $750 million market cap, $428 million enterprise value. 
 
Electro-Sensors, Inc.  (ELSE:NASDAQ) 10/28/08 $3.45  
The company engages in the development, manufacture, and distribution of monitoring and process control systems; and 
development and distribution of PC-based software.  It is trading at 9.89 times trailing earnings, 1.55 times sales, 1.14 times book, 
7.26 current ratio, $2.42 per share in cash, $11.6 million market cap, $3.46 million enterprise value. 
 
Intraware Inc. (ITRA:NASDAQ) 10/28/08 $3.60  
The company provides solutions for digital asset delivery and management for enterprise technology companies.   It is trading at 
1.76 times sales, 4.36 times book, 2.95 current ratio, $1.99 per share in cash, $22.7 million market cap, $10.1 million enterprise 
value. 
 
 
 

http://wallstreetresources.net/pdf/p/2007_Companies_of_Interest.pdf
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DXP Enterprises, Inc. (DXPE:NASDAQ) 10/29/08 $12.63  
The company together with its subsidiaries, engages in the distribution, maintenance, repair, and operation (MRO) of products, 
equipment, and services to industrial customers in the United States.  Sales were up 75% and earnings were up 55% over the same 
period last year (as reported in the most recent quarter), trading at 7.85 times trailing earnings, 5.44 times forward earnings, 0.26 
times sales, 1.39 times book, 0.25 PEG ratio, 2.23 current ratio, $0.466 per share in cash, $162 million market cap, $265 million 
enterprise value. 
 
Genco Shipping & Trading, Ltd. (GNK:NYSE) 10/29/08 $15.08  
The company engages in the ocean transportation of drybulk cargoes worldwide through the ownership and operation of drybulk 
carrier vessels.  Sales were up 136% and earnings were up 164% over the same period last year (as reported in the most recent 
quarter), trading at 2.05 times trailing earnings, 2.03 times forward earnings, 1.56 times sales, 0.55 times book, 0.08 PEG ratio, 
9.108 current ratio, $8.02 per share in cash, $479 million market cap, $1.21 billion enterprise value. 
 
iCAD, Inc. (ICAD:NASDAQ) 10/29/08 $2.72  
The company engages in the development, manufacture, and market of computer aided detection solutions (CAD) in the United 
States and internationally.  Sales were up 79%, trading at 57.9 times trailing earnings, 14.3 times forward earnings, 3.6 times 
sales, 2.05 times book, 0.99 PEG ratio, 1.71 current ratio, $0.17 per share in cash, $113 million market cap, $109 million 
enterprise value. 
 
Inverness Medical Innovations, Inc. (IMA:AMEX) 10/29/08 $16.49  
The company engages in the development, manufacture, and marketing of consumer and professional medical diagnostic 
products, as well as a range of vitamins and nutritional supplements worldwide.  Sales were up 85% and earnings were up 58% 
over the same period last year (as reported in the most recent quarter), trading at 6.42 times forward earnings, 0.99 times sales, 
0.49 times book, 0.35 PEG ratio, 1.96 current ratio, $2.17 per share in cash, $1.29 billion market cap, $2.65 billion enterprise 
value. 
 
Pain Therapeutics, Inc. (PTIE:NASDAQ) 10/29/08 $8.42  
The company engages in the research and development of drugs for use in pain management and oncology.  Sales were up 92% 
and earnings were up 400% over the same period last year (as reported in the most recent quarter), trading at 64.77 times trailing 
earnings, 20.05 times forward earnings, 6.32 times sales, 4.17 times book, 0.22 PEG ratio, 8.92 current ratio, $4.28 per share in 
cash, $348 million market cap, $171 million enterprise value. 
 
Mediware Information Systems, Inc.  (MEDW:NASDAQ) 10/29/08 $3.80  
The company develops, markets, licenses, implements, and supports clinical management information solutions in the United 
States and the United Kingdom.  It is trading at 43.18 times trailing earnings, 0.74 times sales, 0.73 times book, 2.52 current ratio, 
$2.98 per share in cash, $29 million market cap, $6.2 million enterprise value. 
 
The Inventure Group, Inc.  (SNAK:NASDAQ) 10/29/08 $1.58  
The company engages in the development, production, marketing, and distribution of snack food products and frozen berry 
products in the United States.  It is trading at 112.9 times trailing earnings, 8.78 times forward earnings, 0.27 times sales, 0.99 
times book, 1.17 current ratio, $30 million market cap, $51 million enterprise value. 
 
Hypercom Corp. (HYC:NYSE) 10/30/08 $1.71  
The company together with its subsidiaries, engages in the design, manufacture, and sale of electronic payment solutions.  Sales 
were up 73% and earnings were up 100% over the same period last year (as reported in the most recent quarter), trading at 19.0 
times forward earnings, 0.25 times sales, 0.49 times book, 1.29 current ratio, $0.79 per share in cash, $91 million market cap, $94 
million enterprise value. 
 
Manhattan Bridge Capital, Inc. (LOAN:NASDAQ) 10/30/08 $0.82  
The company through its subsidiaries, provides short term, secured, non-banking, and commercial loans to small businesses in the 
United States.  Sales were up 233%, trading at 3.92 times trailing earnings, 4.76 times sales, 0.38 times book, 65.9 current ratio, 
$0.72 per share in cash, $2.65 million market cap, $336,940 enterprise value. 
 
TeleCommunication Systems, Inc. (TSYS:NASDAQ) 10/30/08 $6.38  
The company engages in the development and application of wireless data communications technology in the United States and 
internationally.  Sales were up 50% and earnings were up 50% over the same period last year (as reported in the most recent 
quarter), trading at 13.32 times trailing earnings, 11.19 times forward earnings, 1.72 times sales, 4.28 times book, 0.77 PEG ratio, 
2.72 current ratio, $0.67 per share in cash, $273 million market cap, $257 million enterprise value. 
 
Source: Investors Business Daily, Knobias and Yahoo Finance 
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Wall Street Resources
Companies of Interest-Track Record *2003 2004 2005 2006 2007

Highest Return 113.21% 1076.50% 640.00% 162.94% 95.00%
Highest Annualized Return 1796.55% 2728.63% 969.29% 298.60% 174.34%
Average Return 13.36% 31.81% 35.14% 7.68% -9.77%
Average Annualized Return 67.88% 81.41% 70.76% 21.16% -13.92%
Total Numbers of Ideas 130 147 71 57 39
Number of Winning Positions 80 89 44 27 14
Number of Losing Positions 50 58 27 30 25
Percent of Winning Positions 61.54% 60.54% 61.97% 47.37% 35.90%
Percent of Losing Positions 38.46% 39.46% 38.03% 52.63% 64.10%

Performance Major Indices *2003 2004 2005 2006 2007

  Dow Jones Industrial Average 11.02% 3.15% -0.61% 16.28% 6.44%
  S&P 500 10.32% 8.90% 3.06% 13.62% 3.53%
  NASDAQ 10.66% 8.59% 1.38% 9.52% 9.81%

Wall Street Resources - Companies of Interest Track Record
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Average Annualized Return

*Partial Year - W
 Note: P

SR began publishing its Companies of Interest on 9/1/03.  Accordingly, the 2003 performance figures are during 
the time period from 8/29/03 to 12/30/03. ast performance does not guarantee future success, and dividends and 
commissions are not included in performance calculations.  The theoretical performance of the model does not represent actual 
trading and does not reflect material economic, psychological and market factors that might have impacted the results if actual 
money had been invested.  For your convenience we have calculated performance figures for the holding period, as well as an 
annualized number.  Both calculations assume the security was purchased at the prior day’s closing price and held until the last 
trading day of the respective calendar year.
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WSR CORPORATE SPONSORS:  
 
Wall Street Resources is a professional research and consulting firm connecting under-followed emerging 
growth companies with sophisticated investors looking for emerging growth company investment ideas.  
Leveraging over a decade of experience analyzing micro-to-small capital companies, the principals of WSR are 
dedicated to providing aggressive investors with unique opportunities, while helping emerging growth 
companies communicate with the investment community.  The following companies are WSR’s current clients 
which support its financial publications: 

 
 

Corporate Sponsors or Featured Companies: 
Advanced Growing Systems, Inc. 
OTCBB:AGWS 
Advanced Growing Systems, Inc. recently announced that it has contractually joined with Venture 
Chemicals, Inc. to develop and procure multiple patents on the Company's behalf to safeguard and 
build the proprietary processes and products of Organic Growing Systems, Inc., a subsidiary of 
Advanced Growing Systems, Inc. 
 
Venture Chemicals, Inc. has agreed to work towards patenting specific products being manufactured by OGSI, as well as 
identifying patentable processes and procedures being utilized by OGSI. Venture has agreed to exclusively provide OGSI 
the organic compound Chitin/Chitosan for purposes of organic fertilizer manufacturing. Venture is headed by Jack 
Cowan, who is also a member of the Board of Directors for Advanced Growing Systems, Inc. 
 
"We have some very unique and effective manufacturing techniques that differentiate us from our competitors. Working 
in conjunction with Venture will help us isolate those differences and build value for the overall company," stated Chris 
Nichols, President and CEO of Advanced Growing Systems, Inc. "Being experts in the field of proprietary processes and 
patentable technologies, Venture will help us protect our chemistry from future competitors and provide the potential to 
license out our process." 
 
About Advanced Growing Systems, Inc. 
 
Advanced Growing Systems, Inc. is directly involved in the $66 billion dollar Green Industry. Through its two 
subsidiaries Advanced Nurseries, Inc. (a wholesale group of commercial nurseries) and Organic Growing Systems, Inc. 
(an organic fertilizer manufacturer) the company has achieved exceptional growth. Beginning from zero at inception in 
February of 2006, total sales have grown to approximately $10.7 million for fiscal year ending 9/30/07 up 213% from 
$3.4 in fiscal year ending 9/30/06.  Click here to obtain additional information...
Axium Technologies, Inc. 
OTC:AXGI 
Axium Technologies, Inc. recently announced that it has completed the first phase of its TaggerTrap 
and Maximum Software project in the City of Garden Grove. The system was installed to protect the 
local community from an ever-growing graffiti tagging problem and to operate as an independent 
mobile surveillance system to prevent crime. The Garden Grove Police Department plans to 
implement the second stage of the TaggerTrap project in July 2008. 
 
Axium Technologies CEO WonSoo Chung stated, "We are pleased with our continued success in the law enforcement 
market. Most importantly, we are proud to offer state-of-the-art solutions that help to keep our communities safe." 
 
About Axium Technologies, Inc. 
 
Axium's primary products include MAXIMUM Surveillance Software, which is the key solution providing 
interoperability for numerous digitalized security and surveillance products from diverse manufacturers. The Company's 
Digital Video Recorders (DVRs) and Network Video Products (NVPs) are targeted at the Security and Surveillance 
segment of the gaming industry. The Company's newest product "Tagger Trap " is a state of the art graffiti detection 
product, which detects and alarms local police of graffiti activity.  Click here to obtain additional information...

http://www.wallstreetresources.net/advancedgrowing.asp
http://www.wallstreetresources.net/axium.asp
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CX2 Technologies, Inc. 
OTCBB:CXTO 
Cx2 Technologies, Inc. engages in the operation and sale of 220 MHz digital wireless data 
communications technologies in the commercial and public safety/emergency disaster relief sectors. It 
is marketing CX2 branded data technology and services for use by various commercial/industrial 
applications and the homeland security/public safety sector. The company offers various data 
applications and communications products, including automatic vehicle location systems for fire, 
police, ambulances, heavy equipment operators, and other fleet operators; and transmition of wireless data for new 
customers presently using 800 or 900 MHz band and sensor data to incident management software. 
 
It has a consulting agreement with GEOCommand, Inc. for designing and developing software that uses the CX2 
wireless, IP-based narrowband network, and CX2 data modems to integrate weather, radiation, chemical, and biological 
sensor data with the GEOCommand Dynamic Server technology. GEOCommand integrates a mobile geographic 
information system with global positioning system, computer-aided dispatch, cross-referenced emergency handbooks, 
and other devices and data. The company, formerly known as CX2 Technology, Inc., was incorporated in 2002 and is 
based in Boca Raton, Florida.  Click here to obtain additional information...
Ecosphere Technologies, Inc. 
OTCBB:ESPH 
Ecosphere Technologies recently announced that it will be honored September 24th at the Governor's 
Business Diversification Awards ceremony. The awards recognize business achievements that a
the state's economy through job creation, distinctive community involvement and capital investmen
 
"
leaders," said Enterprise Florida President & CEO John Adams Jr. "Their exemplary accomplishments in creating h
value jobs, making capital investments and contributing to their communities are setting the stage for a future econom
that will serve all segments of our population very well." 
 
E
innovative technologies to industries that are sustainable and protect our ecosystems. We are very honored to be chosen
for the Governor's Business Diversification Award and most particularly the Green-to-Gold category." 
 
A
 
E
make life better. Ecosphere's mission is to identify, create and incubate clean technologies that solve a significant 
industry challenge, improve the quality of life and the environment, and are economically viable. Ecosphere has an
extensive portfolio of patented clean technologies that can be purchased and licensed for use in large-scale and 
sustainable applications across industries, nations and ecosystems.  

dvance 
t. 

The basis for the prosperity and high quality of life Florida offers is our entrepreneurs and business 
igh-

y 

cosphere's Founder and Co-CEO Dennis McGuire, stated, "It has been the goal of Ecosphere since inception to bring 
 

bout Ecosphere Technologies, Inc. 

cosphere Technologies, Inc., is a diversified clean technology and services company dedicated to creating products that 

 

Click here to obtain additional information...
GelStat Corporation 
OTC:GSAC 
GelStat Corpo
(OTC) products for treatment of pain and inflammation, recently announced that it has received six 
purchase orders totaling $896,500 for the innovative fire suppressant FireIce®. The orders were 
received from an operation geared to handle the very specific needs of the west coast fire departm
This opening order includes six staggered purchase orders over rolling two week periods with the 1st 
delivery date on 12/11/2008 giving GelTech ample time to ramp up production. 
 
T
distributors in California which have been evaluating GelTech's proprietary FireIce® over the past few months. T
evaluation was successful and numerous fire departments have indicated they want to purchase significant quantities 
product. GelTech is gearing up production in order to meet the expected demand and to provide first class customer 
service. 
 
M
spearheading our first significant sales order for FireIce. This is a major milestone for the Company and meaningful 
event for our shareholders. This order validates our belief that the product's superior qualities would enable us to 

ration, a consumer healthcare company focused on the development of over-the-counter

ents. 

he new west coast operation will warehouse, market and fulfill orders to fire departments, and local equipment 
he 

of 

ichael Cordani, CEO of GelTech Solutions, stated, "I would like to personally thank our President, Joe Ingarra for 

 

http://www.wallstreetresources.net/CX2.asp
http://www.wallstreetresources.net/ecosphere.asp
http://www.wallstreetresources.net/ecosphere.asp
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penetrate the fire suppression industry and obtain market share." 
 
A
 
G
of products are in markets that produce over $10 billion dollars in annual sales. GelStat Migraine is a sublingually (under 
the tongue) administered OTC medication for acute relief from the pain and associated symptoms of migraine. 
 
G
daily use, sublingual dissolving tablet. The Company also has developed GelStat Sleep and GelStat Sinus. 
 

bout GelStat Corporation 

elStat has a suite of effective healthcare products that address many consumer markets. Collectively, GelStat's portfolio 

elStatTArthritis is the second available product and utilizes GelStat's patent pending formulation. It is provided as a 

lick here to obtain additional information...C
GelTech Solutions, Inc. 
OTCBB:GLTC 
GelTech Solution
line of credit agreement permitting GelTech to borrow up to $1 million for working capital. 
 
T
without any dilution to shareholders. The loan carries a 10% per annum interest rate on the princi
amount of the advances and matures on September 29, 2009. 
 
M
customers and we want to make sure we are prepared should any of them choose to place a large order." 
 
A
 
G
products: RootGel and FireIce. RootGel is a moisture preservation solution that has applications in the agricultural 
industry. FireIce is a patented non-toxic water-based fire suppression product designed to suppress fires involving 
structures, personal property, and forest wildfires.  

s, Inc. recently announced that it has entered into a one-year unsecured revolving 

he line of credit was obtained to have the funds available to support expected revenue growth 
pal 

ichael Cordani, CEO, GelTech Solutions, stated, "We have been aggressively pursuing a number of significant 

bout GelTech: 

elTech Solutions, Inc. is an innovative, eco-friendly synthetics company that markets and sells two polymer-based 

Click here to obtain additional information...
HS3 Technologies, Inc. 
OTCBB:HSTH 
HS3 Technologie
recently announced the signing of an agreement with the 131-year-old American Humane Association
(AHA). 
 
U
and fully engage in the development of a Video Monitoring System ("VMS") that can expand the
augment the compliance with AHC standards for humane care. HS3 Technologies will conduct beta testing through the
installation and integration of five VMS in production facilities and the transportation of animals that reflect the animal 
species and sub groups that AHC certifies. Upon successful completion of the beta testing, AHA, the leading humane
certification organization in the United States, will have a system that can provide expanded, auditable observations th
expands its current system of audits for humane animal handling. HS3's technologies and integrated developmen
proprietary technology (or real-time analytical technology tools) will expand the observation frequency and provide cr
checks to the behavior of animals in a variety of situations that may or may not cause improper care to occur. The
think this expanded solution can be one of the most successful ways of identifying an issue and provide immediate 
corrective action by the parties involved. It is the focus of these beta projects to give greater insight and develop a plan of 
integration that over the next few years will become a standard part of the American Humane Certified compliance 
program. The program eventually will encompass over 15,000 locations in North America. 
 
A
 
H
provides technologies and services through a national authorized dealer and distribution program. Utilizing independent 
sales professionals, national distribution and local dealers, HS3 offers custom security solutions for commercial, 
residential, government and military applications. These state-of-the-art products include digital video recording 

s, Inc., a worldwide provider of innovative security and video monitoring solutions, 

nder AHA's American Humane Certified(TM) ("AHC"), AHA and HS3 Technologies plan to deploy 
 observations and 

 

 
at 

t of its 
oss 

 parties 

bout HS3 Technologies, Inc. 

S3 Technologies, Inc. is a national provider of innovative security solutions, headquartered in Denver, Colorado. HS3 

 

http://www.wallstreetresources.net/gelstat.asp
http://www.wallstreetresources.net/gelstat.asp
http://www.wallstreetresources.net/geltech.asp
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technology (DVR), biometric access control (door locks), personal biometric identification units, CCTV, video 
monitoring centers, cellular networks, wireless mesh networks units and wireless internet-linked satellite surveil
systems. HS3 Technologies is bringing together technologies, services and people to fulfill the increasing global securi
needs of today and tomorrow.  

lance 
ty 

Click here to obtain additional information...
Knight Energy Corporation 
OTC:KNEC 
Knight Energy
flow from its estimated proved oil and gas reserves, discounted at 10% per year ("PV-10"), has 
increased approximately 28% from its PV-10 as of December 31, 2007. 
 
B
consulting firm, as of July 31, 2008, Knight's estimated proved reserves are 1,213,000 cubic feet of natu
170,000 BBLS of oil, with a PV-10 of $10,271,000, based on a price per barrel and price per mcf of $100.00 and $8
respectively, as of July 31, 2008. The estimated proved reserves as of December 31, 2007 were 814,620,000 cubic feet of
natural gas, and 165,000 BBLS of oil, with a PV-10 of $8,011,000, based on a price per barrel and price per mcf of 
$89.73 and $8.49, respectively, as of December 31, 2007. The $10,271,000 is net of royalties, drilling costs, operatin
expenses and state taxes. These estimates include only proved reserves. 
 
W
as a producing oil and gas drilling and exploration company, and the results we have achieved to date. We plan to 
continue to drill on our oil and gas leases and to keep the markets informed of our progress." 
 
A
 
K
development oil and gas wells in Texas and Oklahoma. In Texas, the Company has approximately 5,000 acres that it 
either leases directly or has the right of first refusal. On this acreage, Knight currently has 20 producing wells, up from
six in 2006 and 2007. Although there are no drilling activities yet in Oklahoma, the Company has successfully assemble
approximately 1,200 acres in which it plans to commence drilling towards the beginning of 2009. 
 

 recently announced that the present value, as of July 31, 2008, of the estimated cash 

ased on a report prepared by Pinnacle Energy Services, LLC, an independent petroleum engineering 

.00, 
 

g 

illiam J. Bosso, Chief Executive Officer of Knight, commented, "We continue to be very encouraged by our progress 

bout Knight Energy Corp. 

night Energy Corp. ("Knight") is a Maryland corporation formed in March 2006, focused on drilling exploratory and 

 
d 

lick here to obtain additional information...

ral gas and 

C
Liberator Medical Holdings, Inc. 
OTC:LBMH 
Liberator Medi
consisting of a convertible note and warrants for gross proceeds of $2.5 million to an institution
accredited investor and preliminary fourth quarter and full year net sales. 
 
T
net sales of $1.4 million reported for the same period in fiscal 2007 and up 75% compared to net sales
reported for the quarter ended June 30, 2008. Preliminary net sales for fiscal 2008 were $9.6 million, up 223% compare
to $3.0 million for fiscal 2007. 
 
M
quarter and for fiscal 2008. We look forward to reporting our full audited fiscal 2008 results in connection with the f
of our Annual Report on Form 10-K for fiscal 2008." 
 
T
respect to 2008 results of operations are not yet available. The Company plans to release fourth quarter and full fiscal 
year 2008 actual results after the completion of its annual audit. 
 
L
repeat-order basis, with the convenience of direct billing to Medicare and private insurance. Approximately 75% of its 
revenue comes from supplying products to meet the rapidly growing requirements of general medical supplies, personal
mobility aids, diabetes, urological, ostomy and mastectomy patients. Liberator communicates with patients and their 
doctors on a regular basis regarding prescriptions and supplies. Customers may purchase by phone, mail or internet, w
repeat orders confirmed with the customer and shipped when needed.  

cal Holdings, Inc. recently announced that it has completed a private placement 
al 

he Company announced preliminary fourth quarter net sales of $4.2 million, up 200% compared to 

d 

ark Libratore, CEO, stated, "We are extremely pleased with the significant increase in net sales during the fourth 
iling 

he Company has not completed the preparation of its financial statements for fiscal 2008 and additional details with 

iberator is recognized for offering a simple, reliable way to purchase medical supplies needed on a regular, ongoing, 

 

ith 

 of $2.4 million 

Click here to obtain additional information...

http://www.wallstreetresources.net/hs3.asp
http://www.wallstreetresources.net/knightenergy.asp
http://www.wallstreetresources.net/knightenergy.asp
http://www.wallstreetresources.net/liberator.asp
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New Century Companies, Inc. 
OTCBB:NCNC 
New Century Companies, Inc. rec
calendar quarter ending September 30, 2008. These orders exceeded our expectations, as July and 
August are typically the slowest months in which we receive orders from large corporations. 
 
David Duquette, CEO, stated, "We are very pleased to have received so many new orders in t
seasonally slow summer period. Furthermore, purchase order quotations for our machines have b
and we expect to have a strong 4th quarter as well. We believe the strong demand for our type of machines worldwide i
being driven by rapidly growing companies in the energy markets." 
 
About New Century Companies, Inc. 
 
New Century Companies, Inc. is one o
and large lathes such as vertical turning centers (VTCs). It specializes in re-manufacturing, starting with existing major 
castings and fitting them with state-of-the-art, computer-controlled equipment. These products generally cost 40% to 
60% less to make than new ones. New Century passes these savings on to its customers, which include such leading 
manufacturers as General Electric Co., General Dynamics Corp., Siemens AG and Gardner Denver. New Century 
machines are used to manufacture jet engine components, airplane landing gear parts, power generation equipment, o
and gas production components and construction materials, to name just a few applications. New Century's production 
facility is in Santa Fe Springs, CA. 
 

ently announced that it received orders totaling $2.9 million for 3rd 

he 
een 

s 

f the leading U.S.-based makers of machine tools, primarily vertical boring mills 

il 

mation...

higher than usual 

Click here to obtain additional infor
Northern Oil & Gas, Inc. 
AMEX:NOG 
Northern Oil and Gas, Inc., a
management-level employees and officers have elected to receive stock compensation in lieu o
salary compensation for the entire 2009 and 2010 calendar years. All of the employees will receive no
cash salary through 2010, instead they will receive shares of company stock in place of any salary 
each month based on the 10 day volume weighted average price of the company's common stock 
immediately preceding their election to do so. 
 
"All members of our management team believe
developing leasehold position," said Michael Reger, Chief Executive of Northern Oil. "The desire of each member of 
management team to forego cash compensation in exchange for stock evidences our collective belief in the future of the 
company and continued successful development of our acreage position. 
 
On September 22, 2008, the Board of Directors of Northern Oil approved 
for management-level employees and officers of the Company. The Plan was implemented in order to give executives the 
ability to elect to receive common stock in lieu of cash compensation. The plan does not call for increased or additional 
payment, solely for the substitution of stock for cash. All management-level employees and officers of Northern Oil 
elected to receive stock compensation in lieu of cash salary compensation for the entire 2009 and 2010 calendar years 
upon adoption of the Plan. 
 
In addition to electing to rec
which made sales of stock each month in order to diversify their holdings. 
 
About Northern Oil and Gas, Inc. 
 
Northern Oil and Gas, Inc. is an ex
of focus is the Williston Basin, specifically the Mountrail County, North Dakota area Bakken and Three Forks/Sanish 
play where the Company controls approximately 65,000 net mineral acres. Northern Oil's secondary objective is 
conventional, 3D driven, oil and gas exploration and development throughout the Rocky Mountain region. 
 

n exploration and production company, announced that all of its 
f cash 

 that our current stock price does not properly reflect the value of our 
our 

the 2008 Stock Compensation Plan (the "Plan") 

eive stock as salary, our CEO and CFO have terminated their 10b5-1 automatic selling plans 

ploration and production company based in Wayzata, Minnesota. Northern's core area 

 

Click here to obtain additional information...
 

http://www.wallstreetresources.net/new_century.asp
http://www.wallstreetresources.net/new_century.asp
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ISCLAIMER - Wall Street Resources is an emerging growth company specia h publishes financial reports with respect to some of the securities that it 

ed in our micro-capital portfolio or newsletter, certain companies, which are published as featured companies on our 

D list, whic
covers and provides a newsletter and daily notes focused on micro-to-small capital companies on a subscription basis. The information contained in these 
publications is based upon sources, which we believe to be reliable, but is in no way warranted by us as to accuracy or completeness. The information contained 
herein is subject to change without notice, and we assume no responsibility to update the information in our financial publications. We, our affiliates, and any 
officer, director or stockholder or any member of their families may have a position in and may from time to time purchase or sell any securities discussed in our 
financial publications or included in our newsletters. An employee, author, officer, or a director of the firm, or its affiliates, may serve as a director for companies 
mentioned in our financial publications. There may be instances when fundamental, technical, and quantitative opinions may not be in concert. Our affiliates may 
from time to time perform investment banking or other services for, or solicit investment banking or other business from, any company mentioned on this web site.   
 

ast performance does not guarantee future success, and an investment in the model theoretical portfolio might lose money.  Dividends and commissions are not P
included in performance calculations.  The model theoretical performance includes performance history of the model micro-capital portfolio.  The theoretical 
performance contains many high-risk speculative stocks, which tend to be more volatile and more illiquid than larger more established companies.  The theoretical 
performance of the model does not represent actual trading and does not reflect material economic, psychological and market factors that might have impacted the 
results if actual money had been invested.   
 

hile no companies pay a fee to be includW
website, pay a due diligence fee for participation in the Wall Street Resources’ financial publication and distribution program. In compliance with Section 17(b) of 
the Securities Act of 1933, detailed information regarding compensation from such companies is included on the last page of such reports, is explained in the 
disclaimer located at http://wallstreetresources.net/disclaimer.html, and is listed below. Tax consequences must be carefully considered.  Wall Street Resources, 
Inc. is a financial publisher and not a broker/dealer or registered investment advisor, and thus all trades and actual trading, decisions are made solely by the 
individual investor, not by Wall Street Resources, Inc. Wall Street Resources, Inc. and/or the employees of Wall Street Resources, Inc. will not be held responsible 
for any losses that might occur from the use of the information provided in our financial publications that might be acted upon by an investor.   Changes in our 
theoretical portfolio and current quote prices are made as of the last trading day of each month and based upon the closed price.  

GelStat Corporation-Wall Street Resources is a consultant to GelStat Corporation and was compensated between December of 2003 and April of 2008 with 
sulting 

Profile Technologies, Inc.- Wall Street Resources is a consultant to Profile Technologies, Inc. and was compensated between December of 2003 and June of 2005 

Q Comm International, Inc.- A principal of WSR has worked as a consultant to Q Comm International in the past and has received 9,416 shares of common stock 

Titan General Holdings, Inc.- A principal of WSR has worked as a consultant to Titan General Holdings in the past and has received 30,000 shares of common 
or 

VFinance Investments, Inc.- A principal of WSR has worked as a consultant to vFinance Investments in the past and has received 35,506 shares of common stock 

Assured Pharmacy a/k/a eRXSYS, Inc.-Wall Street Resources is a consultant to eRXSYS, Inc. and was compensated from February of 2004 to November 2004 

Thomas Equipment, Inc.-Wall Street Resources is a consultant to Thomas Equipment, Inc. and was compensated with $32,500 in cash for due diligence and 

ultant to New Century Companies, Inc. and was compensated with $25,000 in cash and 100,000 
r 

MEDirect Latino, Inc.-Wall Street Resources is a consultant to MEDirect Latino, Inc. and was compensated with $25,000 in cash and 25,000 shares of 144 
es from 

InterLink Global Corporation-Wall Street Resources is a consultant to InterLink Global Corporation and was compensated with $15,000 in cash and 25,000 shares 

Trans Global Logistics, Inc.-Wall Street Resources is a consultant to Trans Global Logistics and was compensated with $10,000 in cash and 25,000 shares of 144 

PET Ecology, Inc.-Wall Street Resources is a consultant to Pet Ecology, Inc. and was compensated with $35,000 in cash and 70,833 shares of 144 restricted stock 

Bridgetech Holdings International, Inc.-Wall Street Resources is a consultant to Bridgetech and was compensated with $15,000 in cash and 12,000 shares of 144 
restricted stock for due diligence and consulting fees from February 2006 through September 2006.  

$10,000 and 1,495,000 shares of 144 restricted stock for due diligence and consulting fees. Furthermore, the sole owner of WSR is a 50% owner of WSR Con
which provides extensive business development services to GelStat and who was also recently appointed as the GelStat's CEO.  

with 80,000 shares of 144 restricted stock for due diligence and consulting fees.  

and just under $10,000 in cash between October of 2001 and September of 2002. In addition, WSR received $3,000 in cash in October of 2003 and received another 
$3,000 in November of 2003 for consulting services.  

stock between August and September of 2002. WSR also received $25,500 and 35,000 shares of 144 restricted stock in between August 2004 and August of 2005 f
due diligence and consulting fees extending through January 2006.  

and $7,500 in cash between approximately December of 2001 and September of 2002.  

with $15,000 and 50,000 shares of 144 restricted stock for due diligence and consulting fees.  

consulting fees from December 2004 through December 2005. 
 
New Century Companies, Inc.-Wall Street Resources is a cons
shares of 144 restricted stock for due diligence and consulting fees from December 2004 through May 2005.  Wall Street Resources also began receiving $3,000 pe
month for investor relations services from New Century Companies, Inc. in February of 2008.  

restricted stock for due diligence and consulting fees from May 2005 through December 2005.  WSR also received $1,000 per month for IR fulfillment servic
November 2005 to June 2006..  

of 144 restricted stock for due diligence and consulting fees from June 2005 through November 2005.  

restricted stock for due diligence and consulting fees from August 2005 through January 2006.  

for due diligence and consulting fees from December 2005 through October 2008.  WSR also receives $3,000 per month for investor relations services.  

http://wallstreetresources.net/disclaimer.html
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Seamless Technologies, Inc.-Wall Street Resources received $2,500 for investor relations services from Seamless Technologies.  

Mattman Specialty Vehicles, Inc.-Wall Street Resources is a consultant to Mattman and was compensated with $15,000 in cash and 30,000 shares of 144 restricted 
estor relations services from 

January 2006 to August 2006.  

ulting fees from February 2006 through August 2006.  

r 

eptember 2007.  WSR also receives $2,500 per month for investor relations services.  

Advanced Growing Systems, Inc. - Wall Street Resources is a consultant to Advanced Growing Systems and was compensated with $20,000 in cash and 135,000 
ns 

services.  

Packaged Home Solutions, Inc. - Wall Street Resources received $2,500 per month for investor relations services from Packaged Home Solutions, Inc. in the past.  

Nanobac Pharmaceuticals, Inc.-Wall Street Resources is a consultant to Nanobac and was compensated with $15,000 in cash and 466,666 shares of 144 restricted 

ted 
6 through April 2007.     

lting fees from October 2006 through April 2007.  

nd receives $2,500 per month for investor relations services.  

ck for 

7 through July 2007.  

pects to receive $2,500 per month for investor relations 
services from January 2008 through September 2008.  

k for 
ugh September 2007.  WSR also receives $3,000 per month for investor relations services.  

Lucas Energy, Inc. - Wall Street Resources received $10,000 for investor relations services from a third party.  

stock for due diligence and consulting fees from February 2006 through August 2006.  WSR also received $2,500 per month for inv

Global Music International, Inc.-Wall Street Resources is a consultant to Global Music and was compensated with 7,500 shares of common stock from a third 
party for due diligence and cons

Datascension, Inc.-Wall Street Resources is a consultant to Datascension and was compensated with $10,000 in cash and 50,000 shares of 144 restricted stock fo
due diligence and consulting fees from April 2006 through November 2006.   

Dynamic Health Products, Inc.-Wall Street Resources is a consultant to Dynamic Health and was compensated with $13,000 in cash and 100,000 shares of 144 
restricted stock for due diligence and consulting fees from June 2006 through S

Global Realty Development Corp.-Wall Street Resources is a consultant to Global Realty and was compensated with $15,000 in cash and 90,000 shares of 144 
restricted stock for due diligence and consulting fees from June 2006 through December 2006.  

BlueFire Ethanol, Inc. - Wall Street Resources received $2,500 per month for investor relations services from BlueFire Ethanol, Inc. until January 31, 2008.  

shares of 144 restricted stock for due diligence and consulting fees from August 2007 through September 2008 and receives $2,500 per month for investor relatio

Straight Up Brands, Inc. - Wall Street Resources received $2,500 per month for investor relations services from Straight Up Brands, Inc. until January 31, 2008.  

stock for due diligence and consulting fees from July 2006 through February 2007.  

Universal Capital Management, Inc.-Wall Street Resources is a consultant to Universal and was compensated with $25,000 in cash for due diligence and 
consulting fees from August 2006 through February 2007.  

IOWorldmedia, Inc. - Wall Street Resources is a consultant to IOWorldmedia and was compensated with $15,000 in cash and 100,000 shares of 144 restric
stock for due diligence and consulting fees from October 200

Laforza Automobiles, Inc. a/k/a U.S. Sustainable Energy Corporation - Wall Street Resources is a consultant to U.S. Sustainable and was compensated with 
$10,000 in cash and 450,000 shares of 144 restricted stock for due diligence and consu

Third-Order Nanotechnologies, Inc. - Wall Street Resources is a consultant to Third-Order and was compensated with $15,000 in cash and 60,000 shares of 144 
restricted stock for due diligence and consulting fees from November 2006 through June 2007.  

RST Technologies, Inc. - Wall Street Resources is a consultant to RST Technologies and was compensated with $15,000 in cash and 230,000 shares of 144 
restricted stock for due diligence and consulting fees from February 2007 through August 2007 a

eFoodSafety, Inc. - Wall Street Resources is a consultant to eFoodSafety and was compensated with $10,000 in cash and 225,000 shares of 144 restricted sto
due diligence and consulting fees from December 2006 through June 2007.  

Nano Chemicals Systems Holdings, Inc. - Wall Street Resources is a consultant to Nano Chemicals and was compensated with $15,000 in cash and 70,000 shares 
of 144 restricted stock for due diligence and consulting fees from January 200

HS3 Technologies, Inc. - Wall Street Resources is a consultant to HS3 and was compensated with $18,000 in cash and 890,000 shares of 144 restricted stock for 
due diligence and consulting fees from January 2007 through February 2009.  WSR also received or ex

Axium Technologies, Inc. - Wall Street Resources is a consultant to Axiom and was compensated with $15,000 in cash and 50,000 shares of 144 restricted stoc
due diligence and consulting fees from March 2007 thro

Edentify, Inc. - Wall Street Resources is a consultant to Edentify and was compensated with $15,000 in cash and 60,000 shares of 144 restricted stock for due 
diligence and consulting fees from February 2007 through December 2007.  
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Northern Oil & Gas, Inc. - Wall Street Resources is a consultant to Northern Oil and was compensated with $25,000 in cash and 15,000 shares of 144 restricte
stock for due diligence and consulting fees from June 2007 through December

d 
 2007. WSR also received or expects to receive $2,500 per month for investor relations 

services beginning in October 2008.  

Ecosphere Technologies, Inc. - Wall Street Resources is a consultant to Ecosphere and was compensated with $15,000 in cash and 200,000 shares of 144 restricted 

Falcon Technologies, Inc. - Wall Street Resources is a consultant to Falcon and was compensated with $15,000 in cash and 70,000 shares of 144 restricted stock for 

Liberator Medical Holdings, Inc. - Wall Street Resources receives $2,500 per month for investor relations services from Liberator Medical Holdings, Inc.  

lations services from July 2008 to August 2009.  

ck for 
due diligence and $3,000 per month for investor relations services from July 2008 to August 2009. Furthermore, the sole owner of WSR is a 50% owner of WSR 

CX2 Technologies, Inc. - Wall Street Resources is a consultant to CX2 and was compensated with 1,000,000 shares of 144 restricted stock for due diligence and 

ed investment advisor and thus the information on this site is not intended to provide tax, legal or 
investment advice. The information does not constitute a solicitation of any order to buy or sell any securities. Wall Street Resources, Inc. is a financial publisher and 

et 
he 

 by an investor. 
The information provided herein may be displayed and printed for your personal, noncommercial use only. You may not reproduce, retransmit, distribute, 

l Street Resources and 

stock for due diligence and consulting fees from October 2007 through October 2008.  WSR also receives $2,500 per month for investor relations services.  
Furthermore, the sole owner of WSR is a 50% owner of WSR Consulting which provides accounting and CFO services to Ecosphere.  

due diligence and consulting fees from October 2007 through May 2008.  WSR also received or expects to receive $3,000 per month for investor relations services 
from January 2008 through September 2008.  

Knight Energy Corp. - Wall Street Resources is a consultant to Knight Energy and has received or expects to receive $30,000 in cash and 40,000 shares of 144 
restricted stock for due diligence and investor re

GelTech Solution Inc. - Wall Street Resources is a consultant to GelTech Solutions and has received or expects to receive 35,000 shares of 144 restricted sto

Consulting which provides interim CFO services to Geltech.  

consulting fees from August 2008 through October 2009.  WSR also receives or expects to receive $5,000 per month for investor relations services. 

Wall Street Resources, Inc. is not a broker/dealer or register

not a broker/dealer or registered investment advisor, and thus all trades and actual trading, decisions are made solely by the individual investor, not by Wall Stre
Resources, Inc.  Wall Street Resources, Inc. and/or the employees of Wall Street Resources, Inc. will not be held responsible for any losses that might occur from t
use of the information provided by our newsletter services, or any other information related to Wall Street Resources, Inc. that might be acted upon

disseminate, sell, publish, broadcast or circulate the information to anyone, without the express written consent of Wall Street Resources, Inc.  
 
This newsletter may contain forward-looking statements, particularly as related to pro forma financial statements, earnings estimates and business expectations, 
within the meaning of Section 27A of the Securities Act of 1933 and Sections 21E of the Securities Exchange Act of 1934, and are subject to the safe harbor created 
by these sections. Any statements that express or involve discussions with respect to predictions, expectations, beliefs, plans, projections, objectives, goals, 
assumptions or future events or performance are not statements of historical fact and may be "forward looking statements." Forward looking statements are based on 
expectations, estimates and projections at the time the statements are made that involve a number of risks and uncertainties which could cause actual results or events 

 differ materially from those presently anticipated. These forward-looking statements are only made as of the date of their release and Walto
the companies discussed do not undertake any obligation to publicly update such forward-looking statements to reflect subsequent events or circumstances.    
 
Wall Street Resources, Inc. is an information provider only.  We cannot control market conditions, liquidity, market shutdowns, entry and exit prices, Internet shut-
downs, or fax and mail delays. All investors should only invest or trade with capital that is risk capital that they can afford to lose. You may cancel your Wall Street 
Resources’ newsletter service at any time and receive a full, pro-rata refund for the unused portion of your subscription.  If emerging growth stock investing or 
trading seems too risky for you, you might want to consider starting with a less aggressive form of investing, such as the regular mutual fund contributions.  

 
For additional information contact: 

Wall Street Resources, Inc. 
2646 SW Mapp Road, Suite 303 

Palm City, FL 34990 
772-219-7525 (telephone) 

www.wallstreetresources.net
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