June 30, 2020 .

I AM CANNABIS

IMC Reports Exercise of Warrants and
Options

e Adds $6.0 million to treasury, IMC fully funded for existing growth initiatives

" Currency is in CAD$ unless specified otherwise

TORONTO and GLIL YAM, Israel, June 30, 2020 /CNW/ - IM Cannabis Corp. (the
"Company" or "IMC") (CSE: IMCC), one of the world's pioneering medical cannabis
companies with operations in Israel and across Europe, announced that investors exercised
12,350,795 common share purchase warrants and broker compensation options which were
to expire by June 27, 2020. This amounts to gross proceeds of approximately $6.0 million
and represents 92.1% of the warrants and broker compensation options expiring on or prior
to June 27, 2020 — with the balance having expired.

IMC®:

Oren Shuster, Chief Executive Officer of IMC commented, "In markets that remain
challenging to access capital, IMC has strengthened its financial position with solid support
from our shareholders. We maintain ample financial resources to finance our growth plans
going forward. Furthermore, as we gain momentum from recently signed pharmacy sales
agreements in Israel, draft legislations in support of decriminalization in Israel and
distribution agreements in Germany, we will continue to prove that our team can execute on
driving value for our shareholders."

About IM Cannabis Corp.

IMC is an international medical cannabis company, and a well-known Israeli brand of
medical cannabis products. In Europe, IMC has established a medical cannabis operation
first with its distribution subsidiary in Germany and augmented by strategic agreements with
certified EU-GMP Standard suppliers, making it one of the only medical cannabis companies
with fully integrated operations in Europe. IMC intends to leverage its operational experience
and brand to establish a foothold in emerging medical cannabis markets including Germany,
Portugal and Greece. IMC's core Israeli business includes offering branding, know-how and
other intellectual property-related services to the Israeli medical cannabis market. Its key
assets in Israel include commercial agreements with licensed producers and an option to
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purchase licensed entities. IMC has developed proprietary processes in its operations and is
active in developing and investing in innovative technology for global medical cannabis
consumers leveraging its reputation and expertise in the medical cannabis sector.

Disclaimer for Forward-Looking Statements

This press release contains forward-looking statements within the meaning of applicable
Canadian securities laws. Forward-looking statements are often, but not always, identified by

the use of words such as "seek", "anticipate", "believe", "plan”, "estimate", "expect”, "likely"
and "intend" and statements that an event or result "may", "will", "should", "could" or "might"
occur or be achieved and other similar expressions. The forward-looking statements in this
press release include, without limiting the foregoing, the expected need for additional capital,
the financial results of recently announced pharmacy sales agreements in Israel and
distribution agreement in Germany, the timing and nature of cannabis decriminalization by
the Israeli government, and the Company's strategic plans. Forward-looking statements are
subject to business and economic risks and uncertainties and other factors that could cause
actual results of operations to differ materially from those contained in the forward-looking
statements, including, without limitation: the ability of the Company to comply with applicable
government regulations in a highly regulated industry; unexpected changes in governmental
policies and regulations affecting the production, distribution, manufacture or use of medical
cannabis in Israel, Germany, Portugal, Greece or any other foreign jurisdictions in which the
Company intends to operate; the ability of Focus Medical to deliver on its sales
commitments; the risk that regulatory authorities in Israel may view the Company as the
deemed owner of more than 5% of Focus Medical in contravention to Israeli rules restricting
the ownership of Israeli cannabis cultivators and thereby jeopardizing Focus Medical's
cannabis cultivation license; unexpected disruptions to the operations and businesses of the
Company and/or Focus Medical as a result of the COVID-19 global pandemic or other
disease outbreaks including in the event that Focus Medical were to lose its designation as
an essential service in the State of Israel during the current COVID-19 outbreak; any
unexpected failure of Focus Medical to renew its cultivation license with the Israeli Ministry
of Health; reliance on management; inconsistent public opinion and perception regarding the
use of cannabis; engaging in activities considered illegal under US federal law; political
instability and conflict in the Middle East; adverse market conditions; the inherent uncertainty
of production and cost estimates and the potential for unexpected costs and expenses; crop
failures; litigation; currency fluctuations; competition; and loss of key management and/or
employees. The Company does not undertake any obligation to update forward-looking
statements except as required by applicable securities laws. Investors should not place
undue reliance on forward-looking statements.

SOURCE IM Cannabis Corp.
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