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AT A GLANCE

YEARS ENIIRLY BECEMAER 31

CROSE TEVENLL

TOTAL FXPEREMEES

KNET I'ROFIT

Exchiding Man-Recurring tems .

1948

243 1T LT0

559.153.241

§ 3,044.489

1947

F42 5078

$AT, 52427

§ 4.590.651

1946 *

£39,4572 266

35,945,544

$ 3530022

Including Non-liecurning Ltems 2 a4lV 805 $ 5,510,159 § 3530547
EARKINGY PER COMMON S19AHE

texcluding Non-Recurring flens | % 250 0 2.4t i 150

Innluding Non-lecurring lbems % LR % A1 % 1910

NET WORKIKG CAMTAL DLCEMT 31

25341488

$ 1ERDLTES

§ 06T AT

EAHNED SURFLUS DECENMBER 1 § 6961121 5 1,934,789 $ 1461 414
OIS TANPTNG STOHE DLCRMRR 3]
Coovertible Proferenee (Shures) L34, 363,00 147 401,33 708204
Cummean | Shares) 1,563,545, 16414574 L.el8.a77,

*® Ht]tn-n Hantals Corporation was created by conselidution
G Operations Tor the veur 1946 nelude
months eperotion by the corporution und five

b w tmn ]:n the crnsolidating eompanics and




PRESIDENT'S

LETTER

To the Shareholiders of
Hilton Hotels Corporation:

We anhimiit ta vau, [he 2323 shureliolders of
ITillan Tlels Corporaticn. our annual vepaort
tir dhe veur emded Docomber 31, 15 includ-
ing unditors” covtilicate of {larris, Kerr, Foster
& Compary, cousolidatod balanee sheet and
susnparies of consoliduted peodit and loss and
5Lu’[]11.15 aecounts. The cooselicdated financial
stuternents imclude e wholly-uwned subsid-
iary, Hilton Hotels Inlernstions] loc,

Gerows receipts from business done by the cor-
puruf.iuu’s IJI’U]._]HI‘f:'i[-’:ﬁ W greater than in any
previons vear, but earnings for 1848 show a de-
cline lvam those of 1947, due Jargely to thies
Lailors:

LA secrease of LU 182 in earnings oo-

cusioned by u non-recurming loss of $70, 654
i 1495 us uapaiost o non-recurring peotit
of 3949 508 in 1947,

2. An ineresse of $T2302 in sepairs and
rmaintenunce; rom $2030,348 i 1847 (o
£2 803,550 in 1045,

G An increase of $308.062 iu depreciation,
Iroan $ 1974031 o0 17 to $2.2982 712 in
1545,

Charls and dables wccompunsing this roport
allurd fnteresting sindies of comparative costs
and cperating resalts, and in erder W cffect bet-
ter comparisons, figures for three veurs are given.

Tlillon [hidels L-.n]_'.nt:-r.lfu:-n wie ereatrs] T
curtsoliclation us of Mayv 31, 146, Figures for s
vear 1946 inelude seven owonlhs’ opersiion b}

the corporation and five montls” operation by
the consofiduting companies and theie prede-
COHROLE.

FARMINGY

Cross oporating revenncs and net profits fur
the vears 1O48, 1947 unel 1916 were:

1848 841 171,720

N o W 120 A P

155 S 11 I L
MNet pl‘uﬁts WeTe:

1245 .0 ... ... L0 B 3917505

194 o000 e e 205D

o 3,350,347

There were vo von-recumring profits in 1948
Lut. in fact, due e the ahandonment of certain
equipment at the TPlara, a nou-rocurring 1ass of
F0ERL. The 1947 Nel Trefid includes $9489 305
of won-reeurring profits and MG inchudes
B0 625

The: nnt profif lor 1943 wag coual 10 32.28 per
shiage oo ez 1553 545 cornemon shuares colsbaned-
ing in the hands of the public ;m December 315t
kst after providing for dividends on the con
verlible prelerence slock, Foo D vear cneled
Dheeenber 31 VMY, tolal carnhuggs wore cqual o
$3.15 per hive b the 16815575 coarron slearcs
then oatstanding, mr*ludm; A% ernts per com-
mon share reprosemting wn-recarring prafils
resulting from the sule of ussets, In 190 ewn-
ings were squal fo 3190 per share on the
LBLEATT vomnunn shargs thew nolslanding, in-
cluding vne cent per sliare nun-recurring prehl.



Compiled from Figares on page 32 exckeding
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Hotel operations only for the three vears 1948,
1947 and 1946 are shown on the chart following:

PER SHARE

¥k

MAYFLOWER HOTEL CORPORATION

Your corporation purchased 3,052 additional
shares of common capital stock of MayHower
Huotel Corporation, Washington, D. C., during
the past year, and on December 31, 1948, owned
270,992 shares, or 69.33% of the total stock out-
standing. A dividend of $81.297.60 was received
from the Mayflower Hotel Corporation amount-
ing to 5 cents per share on the common stock
of your corporation.

A suit was filed in the Federal Distriet Court
of Washington, D. C., against your corporation,
certain of its officers, directors and others, by
minority stockholders of the Mayflower secking
to set the stock Pllﬂ.‘ll:lﬂl"' anel the management
contract aside. This court has ruled twice that
the complaint as filed and as amended did not
state a cause of action and dismissed it. On
appeal, the Circuit Court of Appeals ruled on
January 10, 1949 that the dismissal should be
reversed and the ease tried on its merits by the
District court. A petition for rehearing has been
filed but had not vet been acted upon when this
report went to press.

HILTON HOTELS INTERNATIOMAL, INC.

Hilton Hotels International, Inc., wholly-
owned subsidiary, has had no income since its
organization in April 1948. Its operating ex-
penses were 526,563.16, most of which was ex-
pended in the exploration of the many projects
which have been offered the company, in the
management of the Bermuda properties, and in
the further development of plans for the opera-
tion of the Caribe-Hilton in San Juan, Puerto
Rico. The personnel of the company have inves-
tigated many projects, none of which have vet
matured.

The Caribe-Hilton, now being built by the
Puerto Rico Industrial Development Company

in San Juan, Puerto Rico, to be operated under
lease, is progressing mtixl‘:wtﬂril}f and should
be ready for occupaney in the latter part of 1949,

OPERATING CONTRACTS

The corporation’s contract to supervise man-
agement of the Mayvflower Hotel, Washington,
. ., is still in eflect. The corporation also
has contracts to supervise management of the
Roosevelt Hotel, New York, New York, and the
Palacio Hilton, Chihuahua, Mexico, Contract
to supervise the management of the Bermuda
properties was transferred to Hilton Hotels
International in July, as noted elsewhere,

DIVIDEND PAYMENTS

Regular quarterly dividends of 50 cents a
share were paid on the convertible preference
stock in 1945. These payments were made on
March lst, June lst, September lst and De-
cember 1st. Common dividend payments of 25
cents per share were also made at quarterly
intervals on the same dates, The total dividend
distribution of $1,888,153 represented 48% of
the net profit during the year. This compared
with a distribution in 1947 of $2,039.198, repre-
senting 37% of the net profit for that yvear. Dur-
ing 1948 $2,029,652, or 52% of the net profit, was
reinvested in the business, the equivalent of
51.28 per share.

SECURED DEBT

Our total seeured debt is now represented by
the fﬂll:m'ing mortgages:

Palmer House $15,680,000.00 347 interest
Plaza 2,027 565.03 4%
Teown House S30,000000 455
Hilton Hotel,
El Paso 121.5300.00 4%
TOTAL $220758,865.03°

Total 1948 interest charges were $810,703.
Total principal payments were $514,362.61.

During the past year your corporation re-
ceived a total of $1,135,601 from store and lobby
rentals, of which amount the Palmer House pro-
duced $979,431. Significantly, this amount is
suflicient to service the interest and principal
requirements of the Palmer House mortgage.

#*The complete ownership of the Palm Beach Biltenore Hotel was
sctpuired subject W mortgage indebtedness of $973,000. Sinee
this property was sold carly in IO (see Aoqubitions and Sales),
the total secured debt exchudes the morgage indebtedness of
the Pulin Beach Biltmose Hotel.



CARIBE HILTON +« SAN JUAN, P. R.
{Opening late in 1949)

CAPITAL STRUCTURE

During the vear 18945, vour corporation pur-
chased 64,187.35 shares of convertible prefer-
ence stock having an aggregate par value of
$3,209.367.30 at a cost of $2.276,158.43. This is
an average gross cost of $35.46 per share. On
June 2, 1948, the corporation invited tenders of
convertible preference stock at a price not to
exceed 533.00 a share. A total of 534,017 shares
was acquired at a cost of $1,890,395. Capital sur-
plus was increased by $933,179.07 due to these
transactions.

On January 31st, 1949 an additional offer was
made to the holders of the convertible prefer-
ence stock to purchase such stock at $40.00 per
share on the following terms: 20% in cash and
an option on 20% for each of the following four
vears. Shareholders to agree to waive dividends
on said stock under option to the Corporation.
A total of 71,002 shares were submitted to the
Corporation on this basis, of which 14,206 shares
were purchased and paid for and 56,796 shares
are subject to the Corporation’s option. Capital
surplus was further increased by $142,060.

Pursuant to the authorization of vour Board

of Directors, 31,100 shares of Hilton Hotels Cor-
poration common stock were purchased in the
open market at a cost of $330,917.03, an average
of $10.64 per share. These shares have been
placed in the corporation treasury and are avail-
able for future corporate use.

A comparison of the outstanding capitaliza-
tion for the vears ended December 31, 1948, and
December 31, 1947, respectively, is shown be-
lewww:

Funded and long
term indebted-
MBES i $23,187,174.60 %22 758,750.06

Convertible Pref-
erence Stock

12-31-48 12-31-47

4% (550 par).. 6.723.150.00  9.870,067.50
Commaon Stock
(5500 par) .. 807322500 5,082 590,00

(.':Lpiml and Earn-
ed Surplus ... 14.056344.75 11,071,998.80
$28,852,719.75 $29,034,956.30
Deduct: Cost of
Treasury Coms-
mon Stock ..
Capital Stock
and Surplus. . $28,521,802.72 $29,034,956.30

330,917.03



Convertible Pref-
erence Stock
Shares Out-
standing

134, 463.00 19740135

Common Stock—
Shares Out-
standing

1,583,545.00  1.618,578.00

Book value per
Shﬂ“’." COMmmiaon
stock after de-
ducting par
value of Con-
vertible Prefer-

ence Stock ... £13.77 511.54

Since December 31, 1945 funded and long
term indebtedness has been reduced 39750040,
due to the sale of the Palm Beach Biltmore.

Net working capital on December 31, 1948
was $2.554,182.02, Current assets totaled $10,-
(61,.911.97 at the end of 1948, of which $8,947 -
065.72 was in cash or equivalent. Current liabili-
ties amounted to $7,507,7209,95. The ratio of total
current assets to current liabilities was 1.34 to 1.

ACQUISITIONS AND SALES

On July 30, 1948, Hilton Hotels Corporation
disposed of its securities in both the Neil House
Company and the Palm Beach Biltmore Com-
pany and acqguired full title to the Palm Beach
Biltmore Hotel. On December 31, 1948, accord-
ingl}f, the Neil House was no lomger a part of
the Hilton group while the Palm Beach Biltmore
was a wholly-owned property of the corpora-
tion.

On January 10, 1949 your corporation entered
into a contract to sell the Palm Beach Biltmore

PERCENTAGE OF OCCUPANCY

1947
STEWENS

PALMER HOUSE

PLAZA

Hotel for a total consideration of $1,655,000.
This sale resulted in a loss of $292.979. In last
year's annual report we said: “Properties will be
EiiSl}{JH-’:d of when long-term earnings prospects
are unsatisfactory.” Both the Neil House and
the Palm Beach Biltmore were sold because of
unsatisfactory earnings prospects and unsuit-
ability for other reasons.

No further acquisitions were made during the
vear although Hilton Hotels International, Inc.,
was organized as a whollv-owned subsidiary
with an initial capital of $500,000 to take over
the investment and management contracts for
the operation of properties outside of the
continental limits of the United States. In part
pavment of its stock of the subsidiary, vour
corporation in July assigned to Hilton Hotels
International, Inc. its interest in the Bermuda
Development Company, Limited, as well as its
management contract for the Bermuda hotels
and the lease of the Caribe-Hilton Hotel now
under construction at San Juan, Puerto Rico.

ROOM OCCUPANCY

There is a large measure of diversification
among Hilton properties, which include luxury
and commercial hotels, small and large, with the
greatest number of rooms, however, concen-
trated in New York and Chicago.

During the past year occupancies have level-
led off in all properties. Much of the decrease in
occupancies in our large properties is due to
vacant rooms on weekends. The average de-
crease, however, has been slightly more than
6%. Percentagre of occupaney and average daily
room rates for the past three vears of wholly-
owned and leased hotels are shown in the fol-
]mving table.

1348 1847

DAYTON BILTMORE

EL PASO HILTON

AVERAGE DAILY ROOM RATE

TOWN HOUSE

LUBBOCK HILTON

ALBUQUERQUE HILTON




DEPARTMENTAL RESULTS

Operating costs continued to rise in 1948,
There have been some upward adjustments in
the prices of rooms, as indicated above. Rooms
department results, on the whole, were entirely
satisfactory. In spite of slightly lower occupan-
Cles, revennes were ]:lrgr.“r and the percentage
of operating profit was satisfactory,

The tibles below indicate room sales as well
as t{l'pzlrhm‘nt:ﬂ n]wmting pmﬁt for the Venars
1948, 1947 and 1946,

$IETLALY

$16, 13500

S804

NI
IR0

110,275,593 §997%

Food and beverage sales produced the second
and third largest source of hatel revenues. Com-
bined 1948 sales showed a decrease compared to
1947, as indicated in the tables below.,

$13.556 652

136860

LN

$6.119.301

While combined sales of food and beverages
have decreased the rate of operating profit has
been maintained at satisfactory levels and neces-

sary upward price adjustments held to a mini-
.

The combined food and beverage sales for
the last three vears were:

$19.044, 705

$19.500. 42

Combined food and beverage operating
|!J'l!EiL’\ WEre:

1948 IR 246715

E0IATE Bl

Operating profit for minor departments in-
creased 538,970 last vear, while other income
comprising commissions, concessions, purchase
discounts, waste sales and similar items, was
5796.250, as compared with $802,751 in 1947
and STI0TL in 1946,

MNEW DEVELOPMENTS

There have been several innovations in Hilton
Hotels operations during  the past year. In
March, 1945, the Boulevard Room of the
Stevens was remodeled at a cost of approxi-
mately $130,000 for a new ice show. This new
by of entertainment {:nmplmnmﬂvd the attrace-
tions in the Empire Room at the Palmer House
and made it possible for Hilton Hotels to offer
two distinet types of entertainment at its Chi-
cago hotels. The suecess of the new ice show was
instantaneous and profits from the operation of
the Boulevard Boom ran approximately $318,372
tor the period from March 27 to December 31.

The Rendez-Vous, opencd at the Plaza in
October 31, 1947, has continued to prove its
popularity in New York, While volume of busi-
ness in all supper clubs thronghout the United
States is off considerably, the total volume of
business in our supper clubs in 1948 inereased
over 1947, The comparative figures are $3476,-
O70.80 for 1947, and $3,766.946.03 for 1948,
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The lee Show at The Stevens

In August, 1948 a contract was signed for a
new addition to the Town House in Los Angeles.
With only 280 available rooms, a quarter of
which are pn-rm:montl}f :mcupiv:l. the Town
House has been completely inadequate to han-
dle the many Hilton guests secking rooms in
Los Angeles. The grounds of the Town House
lend themselves quite sn[tah]:.r to a bungalow
type of construction and very soon a sixteen
suite addition will be ready for secupancy. The
cost will be approxim: m-h- s1 25,000. The experi-
ence of the past fow t't.s.r‘- has proven the need
for additional facilities in Los Angeles,

A new bar for convenience of convention
guests was opened on the fourth floor of the
Palmer House, The consolidation of the Palmer
House and Stevens laundries was completed in
1948 at a total cost of approximately $350,000,
This consolidation has resulted in material sav-

iy
!Ilhh.

A new credit system has been inaugurated.
For nearly a year this de partment has been work-
ing to conee !'lh‘:'lll:, simplify and modernize the
credit systems of all those hotels which now
make up the Hilton group. Late in December
176,000 new eredit cards were sent out and all
old eredit cards have been cancelled. OF interest
to you, as a shareholder, is the fact that as a
result of this mailing over 3,000 requests for new
cards were received and less than 50 letters com-
plaining of Hilton service. These complaints
were chiefly due to inability to get reservations
when requested,

MAINTEMAMCE OF PROPERTIES

Your |J1‘l:|1]-t‘1'|!i{'.ﬁ' have been maintained in a

first ¢lass condition. There have been much re-
pairs and rehabilitation necessary on all the
properties due to wartime restrictions and the
large volume of business which has prevailed
1.l||ri|:1[i_fh the last few VLS,

During the vear 1948 the program of repairs
and maintenance and capital additions was ac-
celerated. Comparisons of the amount spent
during the years 1948, 1947 and 1946 for such
items are:

$369,193

Among the projects included in the 1948 pro-
oram was the redecoration of :ll}|n'n.-qinmu~l:;
2,650 rooms; the continued rehabilitation of the
Flaza boiler room and mechanical plant, includ-
ing a change over from DC to AC current; the
refurnishing of the Palmer House lobby; the
rehabilitation of the Main Cafe and redecoration
of the Victorian Dining Room in the Palmer
House; the purr.-ha.ql..- of :tpprnximnlvly 830 sets
of new bedroom furniture especially designed
for modern hotel use and scaled to hotel size,
including built in radios; the remodeling of the
Boulevard Room of the Stevens; and a complete
new kitchen layout for the Dayton Biltmore. No
hotel has been neglected.

You may see from the above tables that dur-



ing the last two vears a total of 510,452,961 has
been spent on your properties. These combined
expenditures represent an average of $708 per
room for the past two years.

Because so much has been accomplished in
making up for previously deferred repairs and
maintenance your directors, acting prudently,
have adopted a lower budget for such expenses
during 1949,

OPERATING METHODS

Hilton Hotels continue to lead in the adap-
tation of business and industrial methods to
hotel operation. Time and method studlies have
been carricd out to a great extent in all phases
of hotel operation. Pre-costing system for the
food and beverage department was adopted
with great success in the Stevens Hotel in Chi-
cago and is now being extended to the Palmer
House and other units of the Hilton group. Con-
solidation of operating functions between the
Stevens and Palmer House is being continued
as expeditionsly as possible.

The contract made in December, 1947 with
Marshall Field and Company to act as purchas-
ing agent for Hilton Hotels Corporation for the
purchase of a large portion of our equipment
and supplies has proved eminently satisfactory
and has resulted in substantial savings.

PERSOMMEL

As of December 31st, 18, vour corporation
had approximately 7,067 employees. Payroll and
related expenses, such as Federal retirement and
unemployvment taxes, workmen’s compensation,
insurance, cte., amounted to 516,075,868, The
table below indicates the comparisons for the
last three vears. No elfect is given to the Jrar-
tially owned and managed hotels.

Relations between vour corporation and its
vn1pln:.w-.~: continued harmonious, Our :.*u'll‘.lln}'vc

NUMBER

The Rendez-Vous of The Flaza

group insurance plan has proved popular and
during the vear Blue Cross hospitalization was
made available to all employees. All existing
labor contracts were successfully re-negotiated
but with I.rpw:ln'.l revisions in rates.

A training program for supervisors was insti-
tuted at the Stevens and Palmer House with
splendid results and training courses concueted
for maids and telephone operators, Eleven qual-
ilicd department heads were sent to Houston,
Texas, to attend the summer hotel training
school conducted by the Texas [otel Associa-
tion,

The management wishes to take this oppor-
tunity to extend its appreciation for the loyal
elfort and co-operation of its employees without
whose help it would have been impossible to
have accomplished the results we achieved in
19485,

OF

EMPLOYEES

FAYROLL &

RELATED

EXPEMSES

11
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The new Lanai rooms af The Town House

FUTURE

There have been but few additions to the
hotels of the nation during the last nineteen
vears. High building costs tend to discourage
further additions to the hotel plant of the nation
although the population of the United States
has increased 25 million sinee the hotel building
spree of the late twenties. Your corporation has
been invited to build or lease new hotel [proper-
ties in a number of large American cities but
we have xt:-adfm;t]_'r maintained a conservative
attitude toward these invitations and will con-
tinue to do so, Many opportunities to acquire
existing hotel properties have been investigated.
It is not intended that the corporation will ac-
quire new properties either by ownership or
lease except upon proven earnings and ample
opportunity for future improvement,

| pi.'l':mll:!.”].' iu.‘i"u‘t"-h‘d the Furopean situation
last summer, visiting England, France, Spain,
Italy and Switzerland, and while many hotels
in vacation resorts were on the market, there is,
in my opinion, practically no opportunity for
I*Im'upv:m expansion in the near future. The
South American scene, likewise, offers little op-

portunity at this time, but vou may be sure that
any fﬂn'ign expansion if opportunity  presents
will be made only on the most favorable per-
centage terms and with a minimum of :.-upitr.ll
investment,

During the past few years vour corporation
has enjoyed an unprecedented volume of busi-
ness. While it is true that during the last part
of 1948 business moved toward more normal
volumes, there are no indieations at this time
that a sharp drop will take place. Convention
bookings for our large Chicago properties during
1949 and 1950 are at a high level. However,
maintenance of the present volume of earnings
under present cireumstances is difficult due to
increased labor costs and other costs. Food costs,
fortunately, seem to be leveling off. Upward ad-
justments of prices in this competitive market
will be made only when necessary to meet in-
creased costs. Concentrated and concerted ef-
forts will be made to achieve inereased produc-
tivity and decreased costs.

We urge our friends and our sharcholders to
use Hilton Hotels and recommend them to their
friends and associates.

e_ Attty

C. N, Hilton, President

7 Gk (YR n
I 'b"'ﬂr-r'r 28, 1949 Hilton Hotels Corporation

A typrical ||J|.II||;='|:-I' scene of international

importance af The Mayflower
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ADVERTISING

During the past year we have continued our ad-

vertising program in the: |r|_:;t(|i||g national \\'g:uH:.-'
publications such as Time, Newsweck, United States
News and The New Yorker. Although our advertis-
illg continued to be of an institutional character, we
felt it was advisable to l}cg:'n using an indireet sell-
ing message, Therefore, during the first six months
the campaign consisted of a series of very interesting
statistical advertisements. These featured art work
by the famous artist Alajalov who creates covers for
many leading magazines, The series featured a chef
(a5 illustrated above), a waiter, a bellboy and a
maid. This entire series received considerable favor-
able comments from our guests.

With the advent of the Hilton Inter Hotel Reser-
vation System it was felt advisable to use our adver-
tising space to familiarize the public with this new
service, By this syslem a guest received immediate
information regarding accommadations at all Hilton
Hotels merely by consulting any of our assistant
managers. Therefore, during the latter part of the
vear the advertisements devoted their entire mes-
sage to this new service. This campaign has resulted
in constant increase in the use of this service by our
muests. In Chicago, where much of our interests are
centered, we have instituted a plan to promote week-
end business through the use of radio, dircet by mail
i'll'ld Ill‘\.'h'.‘il].:ll:'llf_"'l' :L[IV{"IHS{I]E.
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PUBLICITY

Hilten Hotels, individually and collectively, re-
ceivedd more favorable publicity in newspapers,
national magazines and trade papers than in any
previous vear, During this period we were fortunate
in having illustrated articles appear in a number of
leading national magazines, such as, Life, Vogue,
Harper's Bazaar, Time, Town & Country and many
others. Outstanding among these articles was the
account of the Gibson Girl Ball which appeared in
many class magazines and the opening of the lee
Show in the Boulevard Room of The Stevens which
appeared in many leading newspapers.

In addition, the individual hotels received almost
constant publicity in the daily newspapers of the
cities in which they are located as well as other
newspapers throughout the country and in Latin
America. These included photographs and articles
om social items, nationally prominent figures, enter.
tinment in our restaurants, business news and
stories of general interest. In the trade magaxines,
our hotels were regularly represented by articles
relating to various phases of our operation, personnel
activities, training programs and other items of in-
terest to the industry.
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THE PALMER HOUSE - CHICAGO

HILTON HOTEL « LUBROCK, TEXAS
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HILTON HOTEL
EL PASO, TEXAS




The Stevens, Palmer House, Chicago; The
« Town Hounse, Los Angeles: Hilton

], i,uhh-su:-]-:. I

HOTELS HELD 0% LoxNG TEnM LEasE: The Davion Biltmore,
]);l}'tl:ll:. Ohio: Hilton Hotel, El Paso, Texas: Hilton Hotel,
Albucpuergue, New Mexico,

CONTROLLED AND oPERATED HOTEL: The Mayllower, Washing-
Lo, [).. {_.'.

HOTELS OPERATED UNDER MANAGCEMENT (OENTHACT: ‘]Illr_‘ Roose-




4\'1‘:'“:}!; decorated lteer .fq'r.iihy il The Plaza
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New Ice Rink in Boulecard Room at The Stevens

A corner of the new Palmer House Cafe
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During the yvear Hilton Hotels Corporation has spent sev
cral million dollars rehabilitating  guest [acilities and
imaugurating new services in its hotels. Included in this
program were new restaurants, bars, lobbies, lounges and
other publie rooms. These new services met with enthu-

siastic approval from our guests,




'l'lq"ﬁ,'j:;mnr Super-
Cisor — 24 fyears al
The Mayflower

Maid — IT wears at
The Town House

15 years at Hilton
Hotel, Lulbbock

Bamguet Heae
— IS pears
Dayten Biltmaore

Supt. of Service — 22

yedars with Hilton
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Execulives of Hiltan Hotels Corporation at annual meeting at The Palmer House
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S”I"'f!f Committes of The Roosevelt — & time winner in Accident Reduction r_.'u::in;_:{'!r'!fq'_rn




Here are but a few of the thousands of Hilton Hotels employees

who make up the Hilton family, Many of them have long service

records in our hotels. We are proud of their records as well as

their achievements,




New food storaoe
boxes aft The
Mayflower

News :!l'.u'nwm.l'liu;_i equipment at The Stevens

.N{'u.‘ :.'f.lll'l;r J'.uuni.x.hjrrg
mechines af The Plaza

Hilton Hotels Foreign Department af The Plaza

New Food Sercice equipment at The Stevens Hilton School for Food Managers — Meat Cutting
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What goes on behind the scenes of our hotels is greatly

1'1'5|‘:n;|15i|:1]:_' for their success, [ere are but a few :_'x."u'l'l]ﬂ-.':-i

of new -;'-:]uilﬁ-l':'lt_*u! ancl I_l[':-!t'r-:]:'tt:' tl'.‘lil'u'nj:'_{ methods ereated

for the purpose of rendering superior service to our Hilton

gm:sls across the nation.




ASSETS

CURRENT AN WORKING ASSETS
Cash
Covernment Bonds, Notes and Certificates
Accounts Reecivable

Less: Reserve for Doubtiul Accounts

Inventories of Merehandise and Elllhlilil‘.\' —{Mote 2)

(ther Current Assets

Total
IMVE FEROM AFFILIATED COMDPANIES
INVESTMEXNTS .

FIXED AsSETS —( Note 3)
Land
Buildings
Furniture and FEgunipment

Leascholds and Improvements

Less: Reserve for I)rl'm.:i,'i;lliml and Amortization

Revisions, Alterations and Behabilitation
l‘.'.lllmr;:tin‘ﬂ I::t"lul'pl'l'l-r}l!t
Total

OTHER ASSETS AND DEFERRED CHARGES
Cuarantee Deposits on Leases R
Due from Employees for Stock Purchases —(Note 4)
Other Assets and Deferred Charges
Organization Expense
Total

TOTAL ASSETS .

Dhee. 31, 1945

§ 4.346,266.57
2,600,799.15

1,551, 717.45
45,029.92

1,453,657.56
1,064 630,54

596,528,855

$10,061.911.97

5 29,546.17

5 4.236,756.71

&11,756.615.92
43,527,356.83
9,522.021.66
724,648.21
$65,530,645.62
24,141,059.00
$41,389,586.53
2,114,346.24
1,417 241.65

5 283,505.30
346,937.50
223,093.63
218,084,537

$ LOT1,418.80

$60,320,535.10

NOTE: Notes relating to the Balanes Sheot form an inbegral part of thic datement and should be canddered in conmection hermeith,

CONSOLIDATED

Dee, 31, 1947

$ 5,750,964.47
3,049,299.15
1.868,154.81
113,313.44
 1,754,841.37
491,718.68

5 30L167.08

$ 3.,186,312.50

§11,588,355.76
42,123.529.73
T.284.974.95
G13.854.58
$61,610,715.02
22, 172,915.86
$39,457,796.16
1,252,980.31
1.011,029.27
541,731,805.74

5 266,511.27
415,765.00
1850,169.02
218,084.37

§ 1.090.529.66
S60,715,695.05




CURHRENT LIABILITIES
Accounts Payable

Accrued Expenses and C Iurgca
Federal and State Income Taxes — ( Note :r}

Funded and Long-Term Indebtedness — Due Wit

Other
'."-:rl'u-!'

FUNDED AND LONG-TERM INDERTEDNESS
First Mortgage Bonds and Notes
Second Mortgage Bonds and Notes
Notes Payable . : :
Installment ("untnu P:wa.hlu

Less: Amounts Due Within One Year —{ Above)
Toial
ESERYES
For Contingencies — [ Note G)
Other AN
Total

CAPITAL STOCK AND SURPLUS Shares

Capital Stock —(Notes 7 and 8) Dec, 31, 1948
First Preferred — Par $100.00

BEAYL A NECHERSEH ERET

LIABILITIES

i1||1 One "n:.lr

Dec, 31, 1947

Authorized and Unissued . JEERL VY] OO0 00
Convertible Preference — Par §50000
Authorized 352.611.03 1392 685.57
Laess:
Unissued 1:3:3,069.0:3 133,064,053
Treasury Stock 11507900 G2.215.19
248, 14803 _!95.23-!.2'3
Outsts m:]rub . : 134, 463,00 197,401.35
Common—Par 55,00 "‘u.lﬂ]unz.u! 4 D0 O0R O A 000, 00,00
Less: Reserved for Conversion
Privileges of Convertible
Preference Stock . 4499,054.00 319,235.08
Unreserved 1.886,271.00 1,.562.1588.92
2.385,355.00 2381, 422.00
Outstancing . 1614, 64500 1,618,575.00
Total Capital ﬂmd.
Surplus
Capital Surplus
Earned Surplus
Fa

Total Surplus
Total

Deduct: 31,100 .‘}-h.n'm. of ( TN bl{ml. in Treasury (at Cost)

Total Capital Stock and Surplus .
TOTAL LIABILITIES AND CAPITAL ¥

Drec. 31,1945

§ 2,003,633.40
2.281,253.45
2.495,058.39

604, 144.20
120,640.51

§ 7,507,729.95

$22 557,365.03
375,000.00
218,511.41

36,298.16

$253,187,174.60
604,144.20
£33 583,030.40

§ 1,700, 000,00
8,275.03

5 1,708,275.03

5 6.723,150.00

5.073,225.00
514,796.375.00

5 7.091.924.00
G.964.420.75

514.056.544.75

$28.852,719.75
330,917.03

$28,521,502.72

£60,320,535.10

Dec. 31, 1947

5 1,676,732.39
2,285 469.29
3.121,835.05

514,362.61
124,739.60
§ 7.723,141.94

$22.599.719.10
200,724.26
65,306.70

5§22 756,750.06
514,362.61
522,244 387 .45

$ 1,700,000.00
13,200.34
$ 1,713,200.34

§ 0.870,067.50

5,042, 550.00
£17.962.957.50

& B6,137,229.68

4,934,769.12
511.071.995.50
529,034,956.30

$29,084,956.30
$60,715.695.03




CONSOLIDATED

INCOME

GIOSS OPERATING REVENUE
Rooms Department
Food and Beverage I}up.u'l.lmnh
Other Operated Departments
Other Income
Store Rentals

OPERATING COSTS AND EXPENSES
Departmental Costs and Expenses
Administrative and General Expenses
:\.dt'vr!ixiug and Business Promotion |
Heat, Light and Power .
Maintenance and Repairs
Lease Rentals . ?
Real Estate and ]*vmtn.ﬂ Prngx-m Ll:ws
Depreciation and Amortization .
Interest . .
Corporate Expenses and bundn C ~1|'nlt al Ch n'y.:- :

GROSS OPERATING PROFIT
INTEREST AND DIVIDENIS
PHOFIT BEFORE XON-RECURRING INCOME AXD EXPEXSE .

NON-RECURRING INCOME AND EXPENSE
Profit or Loss® on Sale of Investment Securitics
Profit on Sale of l’nlpr:rt[cs .

Loss® on Abandonments

Sundry Other .

Premium on Fre pay ment ﬂl' \i-::rrgni_o» am! T)lh-
count on Investment Notes . : -

NET PROFIT BEFORE INCOME TAXES

PHOVISION FOR FEDERAL AXD STATE TAXES ON INCOME .

NET FROFIT

NOTES:
*Denotes Aed Figure,

Year Ended

Dee. 31, 1948

Dee. 31, 1947

$17.677,417.25 516,735,222.92
19,044, 704,64 19.507,348.14
4,491,332 16 4,315,200.31
TH6,279.T3 502,750.60
1,019,230.97 1,046,022.539
543,028,964.75 542 406,544.56
523,443 997,52 $23,265,248.54
3.453,071.63 3,150,217.58
650,331.28 563,913.67
1,534,596.23 1,342,543.97
2,503,349.58 2.050,545.54
179,865.72 179,865.72
1,250,239.93 1.406,141.05
2,282,712.54 1,974,0:49.92
510,703,058 512971.07
254,327.77 257,879.92
§36,695,195.28 £35,163,180.08
§ 6,353,769.47 § 7,243,364.28
142,755.35 136,533.24

§ 6.476.524.52

§ 7.379.897.52

5 1,000.00°

127 .657.85°
13,177.66

5 113.510.19°

§  196,025.63
1,294,999.01

1.846.36

263,728.91°
§ 1,229,142.09

3 636301463
244521000

5 5,609,039.61
3.068,550.64

5 5.917.504.63

§ 5.510,158.97

Notes redating (o consolidated income form an integral part of this statement and should be considercd in connection

therewith,




CONSOLIDATED SURPLUS

CAPITAL SURPLUS
BALANCE — BEGINNING OF YEAR
ADD:
Refunds of Property Taxes — Periods Prior to
Consolidation . . ; . 5 . .
Discount on Convertible Preference Stock Pur-
chased by the Corporation

TOTAL

DEDUCT:
Adjustments — Expenses Prior to Consolidation
Cancellation of terminated Emplovees” Subscrip-
tions to Capital Stock pursuant to Sub-
i{:rl'ptiun :\grm,!nmnt - .‘iul’::-:l;:riplinrl Price

£08,827.50 — Par Value $19,663.00
BALANCE — END OF YEAR .

EARNED SURPLUS
BALANCE — BECINNING OF YEAR
ALY
Net Income for the Year Ended December 31,
1948

DEDUGT:
Dividends — Convertible Preference Stock .
Dividends — Commeon Stock

BALANCE — END OF YEAR

§

5

$

TL.118.15

933, 179.07

440,40

49, 162,50

295,977.00

1.589,176.00

$6.137,229.65

1.004,297.22

$7,141,526.90

49,602.90

$7.081,924.00

£4,934,769.12

3,917.804.63

88,852,573.75

1,888,153.00
$6.964.420.75
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NOTES TO FINANCIAL STATEMENTS

pasis oF coxsoLpaTiex — Included in the Consolidated Balance Sheet are the wholly-owned subsidiaries, State-Monsoe Equipment Corporation, a
noan-operating unit which holds title to the fumishings and equipment of the Palmer House, Chicago and Hilton Hotels International, Ine., which
holds amongst it asets 7300 hares of capital common stock of Bermuda Development Company, Litd, which is carded as an investment in the
consalidation. The Corporation has adopted the palicy of non-consalidation of companies which are not wholly-owned subsiciaries, Holdings of May-
fower Hatel Corporation sepresenting 69,5370 of the capital stock of that Corporation are carried in the accompanying balance ihest ac investenents
at cost, such cost being 51,008,132.22 greater than book value at date of pequisition and $398,156.48 greater than book value at December 31, 1948,

Holdings in the Bermuda Development Campany, Lid, sepresents approximately 7% of the capital commen steck. At quoted official exchange
rates, the par value in dollars amounted to S04 77575 againit a cost of $265.832.00,

INVENTORIENS -

wentories of saleable merchandize and operting supplics were ascertained by physical count and weee priced a1 coat, which hasis
has boew consistently followed by the varions operating wnits of the Company. Stocks of saleabls merchandise representing primarily food and
beverages, comprising the major part of the iventoried feprewnt normal fumover seeills of current osiness.

FIXED ASSETS, DEPRECIATION AXD AMOWTEEATION — As of July 31, 1948 Hilton Hotels Gorporation acquired the Palm Beach Biltmore Hotel from
The Neil House Hotel Company {formerly Palm Beach Biltmore Company) at a cost of $2.108.527.38 paywent therefore being made by a transfer
te the Neil House Hotel Company { formerly Palm Beach Biltmore Company ) of cortain interests of Hilton Hotels Corporation in the Neil House
Company and the Palm Beach Biltmaore Campany at na baok gain or loss. The property which is carsied in the conselidation at cost of acquisition
plus subsequent additions, a1 cost, was sobl on January 1, 1949 for $1.711,347.77 after dedueting estimated expensces of sale, The net book value of
the property on Janoary 1, 1949 was $2004 326,61 thereby establishing a loss approximating $292 97884 which it not included in the accom-
panving stalerents,

Except for the Palm Beach Biltmoare Hotel, which is carricd st cost, fxed asset valoes and depreciation reserves have been carried over from
the predecessor companies, The fxed asoet vabees represent oot ta predecessnr companies, plus additions at cost.

Depreciation on b wined according to the straight e method on the basis of am estimated over-all life from date of
ariginal construction, ranging from 50 vears in the case of the Placa Hotel of New York, to 40 to 45 years in the case of the Palmer House, the

Stevens Hotel and the Town House to s 30 vear life for the Lubbock Hilton Hatel.

ildings has boen dete

Leascholds and dmprovensents are being amortized over the remaining bie of the existing beases,

Furmituee, fumishings and equipment are deprecinted on a steadght line Basic ot vanving rates by elassifications in sccordance with the estimated
weekul life of the mspective assets,

Expenditures for rehabilitation, alterations and revisions are charged to 8 speeial classification amd amontbeed over varying periods of from
three to ben years.

Current depreciation rates being applicd to cost basks by individunl properties appear o be reasonalile and adeeunte and in accordance with
imdustrvawicle practice.

Operating couipment, fepresents reserve stogk inventories of linens, china, glissware and silverwane ot cost, and, stocks i wee shown at
et valies after deduction of reserves covering estimated depreciation and depletion of such stocks throwgh loss amd discard,

DUE FROM EMPLOYEES AND OFFICERS Fom sT0CK PURCIEASES = In accordance with the agreemaent of consalidation 50,000 shares of common stock
were seserved for offering te key emplovees at a price of $17.50 per share, paymsent therefor to be made in installments over a period ot
exceeding four {4) vears. {Sipee extendad for a period of twoa {2) wears by action of the Board of Dircctors.) As of December 310 1946 a total
of 44,342 shares were subseribed for by various employees, OF this total, wubseriptions to 9,357 shares have been cancelled o date, leaving a
total of 34,985 chares subseribed for as of Decembor 31, 1948 at o tofal cost of $612.237.50. OFf this amount, S263.5300.00 hat been paid on
aceownt, leaving an uwopaid balance of $346,037.50 ax of the halance sheet dafe. Thizs unpaid balance is secafed by dgned porchose agrecments
of the individual emplovees, The shares so subscribed have been issued as partially paid shares entithed to dividemds only to the extent o which
the purchase price therefor has hoen paid. 5

PROVISION FOR FEBERAL AND STATE Taxes ox ixcoas — As of December 31, 1948, this account consited of the following:

Federal Tncome Tax Linbility of Predecessor Companics — ( Unpaid Balanees) Palmer Howse Company . . . $24,835.94
New Mexdoo Hilton Hotel Compan¥ . . - = o « = 2 o« « & = &+ = = » & = + =« a2 o= o ZS0L445
£ 5284849
Federal and State Income Tax Liabilitey of Hilten Hotels Corporation for the Year Ended Doecember 31, 1048 — ( Estimated ) . 2.445,.210.00
BT AL | et e e B ey N Y aom, o i B i R b Ty P T 3 e ] o S m oo ol o e i Cn L 52, 498,058,105
The prov for Federl income tases for the vear eoded Degember 31, 188 has been estimated at approximately 38% of the operating

.wﬁu andl 25% of capital gains for that pered,




Fedoral income tax refums of predecessor companics have not been examined nor passed upon by the United States Teeasury Department
as indicated below:

Stevens Hotel Corporation — Year 1945 and to May 31. 19486,

The Flaza Hotel Corporation — Years 1943, 1944, 1945 and o May 31, 1946,
Lubbock Hilton Hotel Company = Year Ended May 31, 1946,

New Mexico Hiltom Hotel Company, Inc. — Year 1945 amd to May 31, 1946.
Faloeer House Company — Year 1945 aned 1w May 31, 1946,

Davion-Bilimon: Hotel = { A Parinenhip) — Year 1945 and te May 31, 196

Federal income tax returns of the Hilton Hotels Corporation have nol been examined nor passed upon by the United States Treasury
Department for the seven months ended December 31, 104G and for the calendar years 1947 and 1945,

Az of the date of consoliddation, the Corporation w0t up a Rederve for Contingencies (see Note 6) to cover claims, taxes on ollwer charges, includ-
ing sdditional income or exeess profits (axes which might be nsserted ngainst the conwolidating companies.,

NESERVE POl coxTINGEsCs — The Board of Lireetors cstablished ns of June 1, 1946 the Regerve for Conlingencied of $1.700,000000 to caver
clatms which may be asserted under various federal statutes and regulations, including elaims for Federal income amnd exeess profits taxes of the
consolidating companies, such reserve 3o created being decmed by the Board of Directors to be seasonably adequate o cover all such contingencies.,

1. COXVENTINLE PRLEFEREXCE 5TOCK = Since the date of consolidation the Company has purchased for the Treasurye 13246787/ 100 shares of its own

2.

convertible preference stock at a total cost of $4.946,902.57, the discount thercon being credited to capital surplus. OF the total shares sa purchased
17.3685-97 /100 shares have been permanently metined and cancelled.

On Jonuary 31, 1949 the Board of Dircctors of Hilton Hotols Corporation approved the following offer to the holders of its convertible prefer-
emee stocks, the offer 1o remain open be, ond expiring ot the close of business on Febmary 15, 19490:

*1. The price to be paid will be $40 per share payable as outhined boblow,

2. (a) One-fifth of the shares to be sold by each selling stockbolder pursuant 1o this offer will be purclased by the Corporation on February
15, 19489, and payment therefor made |a|:nrnpl|;»' thereafter. (b} As to the remaining shares te be sold by each solling stockholder, the
Corporation will have an oplion to purchase an additional one-fifth (of the original number of shares) exercisable by notice in writing
malled at any time on or before January 31, 1850, and an additional one-fifth on or before the 315t day of January of cach of the mext three
ecalendar years, the option as to the final one-filth to expire on January 31, 19535, Each such option shall be exercised by written notice
mailed on or before safd dates. When any option s exerclsed, paymont for the shares purchased shall be made promptl thercafter against
proper delivery of the shares, (€} 1f the C-nr[m.'l.tiqn should not exercise its gplion to purchase any of said shares on or before the i
date covering saild chases, the option as fo the remaining uwnpurchased shares shall be extinguished.

3. 5o long as the option s outstanding, cach of the stockholders sccepting sadd offer shall waive all dividends on sadd stock. TF ot any time
thr option shall b 1-xli||g||i:||ﬂ|. beeanoe of failure of the (‘nrp-m’u.rimi o exercise the smmes, saild waiver of dividend shall lLikewize be
extingruishied retroactively o the date the walver commenced with respect to the shares thus meleased from the oplion, =0 that all dividends
whicly would hove been paid on said shares but for the waiver shall be promptly paid after the extinguishment of the option,

4. S0 long ms the option i outstanding, the stock certificates for the shares covercd thereby shall be stomped with an approprinte  legenad
evidencing the exisvtence of the option and e waiver of dividenals thereon. If at any time this option shall be teminated, new cortificates
with the legend removed will be issaed.”™

couray sToCK = Common stock shares have been reserved for the conversion of convertible preference shares at the aption of the holders thereof
at the rate of two shares of common stock for each share of convertible preference stock,

CENERAL — Contractual abligation and commilments approwimatimg $355,000.00 were in existence at December 31, 1948 and comprised construc-
tion work at the Town House, conversion of DN current to AC current of the Stevens and a changeover from generating steam and electricity at the
Flaza 1o the purchase thereod from public utilities.

A suit has been instituted by various minority steckholders of Mayflower Hotel Corporation naming amongst ofhers as defendants the Hilton
Hotels Corporation fnvoelving together with other things challenge of management fres and charges of the latter to MayBower Hotel Corporation sinoe
acquisition of the controlling stock in December 1946, Such suit is pending in the United States Court of Appeals in the District of Columbia,

INCOME ACCOUNT

CONSOLIDATED ixcosk — Comolidated income includes the wholly-owned subsidiaries State-Monre Equipment Corporation and Hilton  Haotels
International, Inc., but not the partly-owned Mayflower Hotel Corporation or hotels of the Bermuda Development Company, Lid, {Reference i made
to Balanee Sheet Note 1.)

Other income iocludes management fees and charges camed by Hillon Hotels Corporation as per controcts with the non-consolidated parthy-
owned subsidiar: and other Hilton aperated hotels.

‘The Corporation’s share for the yvear ended December 31, 1948, of net profits, less dividends received, of unconsolidated subsidiaries, which
have not been roflected herein, amounted to S208 872 58, and for the vear ended December 31, 1947, such share amounted o 524905002,

CENERAL — Operations shovwn for the vear ended December 31, 1947 have been restated from previsisly foaeed reports for comparafive priffosds aanly.
Reference is made to Balance Sheet Note 3 relative to boss on sale of Palm Beach Biltmore Hotol subsequent to December 31, 1945,




SUMMARY OF COMBINED EARNINGS

FOR THE SIX YEARS ENDED DECEMBER 31, 1948
INCOME 1945 1944° 1945 19461 1847 1E:45
Cross Revenue .
Rooms Department . L G 512,166,172 $£13,150,802 S§14,687,274 516735223 S17.677417
Food and Beverage Depart-
ments | el e i e E 14,643,610 15,309,134 18,350,588 19,507,348 19,044,705
Other Operated Departments . 18,927 862 2962270 3,140,503 4,633,388 4,315,200 4,491,332
Other Income | 349,506 TT7.443 630,303 710,171 802,751 TG, 250
Store Rentals ARt THE,0:33 1080037 1,025,504 1,057,128 1,046,023 1,019,231
Diividends and Interest on Se-
Lo e N i 14,717 136,533 142,735
20,065,401  $31,629.5352  S$33,250,046  $39,483,266 842,543,078 843,171,720
EXPENSES
Operated Departments . 510,847,183 £17,047,257  S$18,385427 522119269 $23.265,248 $23,443,997
Administrative and General 1,542,087 2,592 245 2,709,528 2,597 862 3,150,218 3,455,072
Advertising and Business Promo-
tion SN A 314,633 454,422 540,451 574,838 G63,914 630,331
Heat, Light and Power . 793,949 107,106 1,071,303 1,223,091 1,342,544 1,534,596
Maintenance and Repairs 989,654 1.375.069 2,017,181 2,954,400 2,080,548 2,503,330
Lease Rentals . oLl Ll e kLl 123,956 301,771 234 474 179,866 179 866G 1749 866
Real Estate and Personal Property
Taxes . S O B e 968,142 1,221,850 1,272,286 1,314,440 1,406,141 1,250,240
]J‘ﬂ.:prut:i'.lt[im and Amortization 1,326,562 1.645,081 1,744,597 1,779,411 1,974,050 2282712
Interest | et e el 795,286 1,003,909 1,211,720 989,906 812971 B10,705
Provision for Federal Taxes on In-
come s 1,248,037 1,601,565 722 317 2 234,090 2,789,247 2,458,036
Other Capital Expenses . 107,500 1 565,565 124,908 276,171 287,850 254,338
19,057,329 $25.703.941 530,034,492  $35943,5344 837,952,427 539,183,231
NET PROFIT — REFORE NON-RECUR-
HING ITEMS . $ L005,072 § 2925591 § 5,224,554 § 5,539,922 § 4500651 § 3.585,4589

MON-RECURRING
PENSE

INCOME AND EX=

Profit from Sale of Capital Assets . § ........ - Tl e AU 5 19022 § 1284939 % ........
Refinancing Expense and Note
Diiscount . o e e e e e e | e e o S v T s e i s Ly R e e
t Loss on Abandonments . A e A s e B e lon, SRR A AT Sran s el ol L R 8 {127,688
Miscellaneous and Sale of Securi-
ties T T A i L e s A A e P {3,679 197,872 14,175
Prowvision for ,-'||.|1|3I|'{-.-|bl:~ Taxes A A RN 4,518 {279,634 42,826
il e ol L L L SR 5 10,625 § 949508 5 170,654
NET PROFIT FOIR THE PERIOD $ 1,008,072 § 2925391 § 3,224,354 $ 3,550,547 $ 5,540,159 $ 3,917,805

NOTE: *The comlvined resielts shown ahove for the years P84 and 1945 refloct (1) profits from the operation of the Roslyn Motel for those fure

ears, and the U, 5, Gront Hotel in San Dicgo, California, for the

ried September |, 1944 1o January [, 1945, both of which hace since

wen disposcd of; and (2) the application of o loss carry-over evedit from the sale of the Stecens Hotel to the United States Government
in 1043, wherely the Stevens Motel Corporation made no provision for Fedoral Income Taxes or Exeess Profits Taxes on income earncd by

i fram the propertics it operated for the pears 1944 and 1945,
NOTE:
the ednporation and fice months’ opevation by the consolidating companics and their predecessors,

LiTiton Harels Corporation ieas ereated by conselidotion May 31, 1906, Operations for the year 19496 meclude secen months” operation by

NOTE: 1Dénotes Red Figures.

e of the many |'|'u-.|'.'1.-:__; social funciions

held in the Grand Ballroons at The Plaza
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