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COUNTRY ALLOCATION*

South Korea, 1.55%

Cyprus, 1.30%

Australia, 3.07%

Netherlands, 3.81%

Canada, 5.63%

United States, 77.74%

PORTFOLIO ANALYSIS*

Currency Allocation Bond Ratings
AAA 0%
U.S. Dollars** 79% AA 4%
Euros 5% A 8%
Australian Dollars 7% BBB 3%
Canadian Dollars 2% <BBB 1%
S Non-bond investments™** 77%
93%

*  Country allocation and portfolio analysis use approximate percentages of net assets and may not add up to 100%
due to leverage or other assets, rounding, and other factors. Ratings are not a guarantee of credit quality and may
change. U.S. allocation may include closed end funds that may invest in foreign securities.

** May include allocation to closed end funds that may invest in securities denominated in foreign currencies.

*** Non-bond investments include closed end funds that may invest in bonds, including non-investment grade “junk
bonds” rated <BBB.
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11 Hanover Square, New York, NY 10005
www.GloballncomeFund.net

February 3, 2012
Dear Fellow Shareholders:

It is a pleasure to submit this 2011 Annual Report for Global Income Fund and to welcome our new share-
holders who find the Fund’s quality approach attractive. As a reminder, the primary and fundamental objective of
the Fund is to provide a high level of income. The Fund’s secondary, non-fundamental investment objective is
capital appreciation. The Fund currently pursues its investment objectives by investing primarily in closed end
funds that invest significantly in income producing securities and a global portfolio of investment grade fixed
income securities.

Investing in Real Estate Investment Trusts

In addition to closed end funds and fixed income securities, in seeking its investment objectives the Fund
currently intends to begin to invest also in real estate investment trusts (“REITs”). A REIT is a corporation, busi-
ness trust, or association that essentially combines the capital of many investors to acquire or provide financing
for all forms of real estate. Distributions received by the Fund from REITs may be attributable to net investment
income, net realized capital gains, and/or returns of capital. Like the registered closed end funds in which the
Fund currently invests, a company that qualifies as a REIT generally is not subject to federal corporate income
tax on its net income and net realized gains that it distributes to its shareholders, provided certain tax require-
ments are satisfied, although dividends paid by REITs will generally not qualify for the reduced federal income
tax rates applicable to “qualified dividend income” under current tax rules. The market value of a REIT’s shares
and its ability to distribute income may be affected by numerous factors, including: features of the REIT’s under-
lying properties and other assets, such as management, maintenance, safety, convenience, and attractiveness;
competition for properties, tenants, personnel, and capital; interest rates; costs of compliance with zoning, envi-
ronmental, disability, and other laws and local rules; real estate taxes, insurance, and other operating expenses;
the national, state, and local economic climate and real estate conditions; governmental rules and policies; and
other factors within and beyond the control of the REIT. Nevertheless, although there can be no assurances, the
Fund believes that REIT investing may help the Fund achieve its investment objectives.

Global Economic and Market Report

In 2011, real gross domestic product (GDP), or the output of goods and services produced by labor and
property located in the United States, increased only 1.6%, as compared to an increase of 3.1% in 2010, accord-
ing to a recent report of the U.S. Bureau of Economic Analysis. In an announcement well received by financial
markets, to support the moderately expanding economy, the Federal Open Market Committee (FOMC) has indi-
cated that it would keep the target range for the federal funds interest rate at 0% to 0.25%. Offsetting this poten-
tial reason for optimism, the FOMC also indicated that it anticipates subdued economic conditions, including low
rates of resource utilization, likely to warrant exceptionally low levels for the federal funds interest rate at least
through late 2014. While the FOMC has noted that there appears to be some improvement in overall labor mar-
ket conditions, the FOMC seems to view the unemployment rate as elevated and, although household spending
has continued to advance, it observes that growth in business fixed investment has slowed and the housing sec-
tor remains depressed. Interestingly, inflation over the 2011 year as measured by the Consumer Price Index
increased 3.0% before seasonal adjustment.



Globally, we are concerned by a further slowing of the Chinese economy and with the Eurozone's sover-
eign debt and banking industry issues. We note that China’s GDP was reported by the National Bureau of
Statistics to have grown 9.2% in of 2011, impressive but slowing from previously higher levels, although inflation
has apparently eased to a 4.1% annualized rate. European growth is subdued, expanding 1.4% in the third quar-
ter of 2011 over the same quarter in the previous year, while unemployment continues to exceed 10%. Meanwhile,
Japan’s economy has shown little progress in escaping its current quagmire, contracting three quarters in a row
—most recently shrinking 0.7% in the third quarter of 2011 over the same quarter in 2010, while experiencing mild
deflation and benchmark government interest rates at essentially zero.

Global Strategy for a High Level of Income

Given this slowing economic environment, the Fund’s strategy in 2011 included investing its assets pri-
marily in closed end funds that invest significantly in income producing securities and a global portfolio of invest-
ment grade fixed income securities denominated in major world currencies and issued by organizations across
many countries. At December 31, 2011, holdings of closed end funds and closed end fund business develop-
ment companies comprised approximately 61% of the Fund’s investments. In its global portfolio of fixed income
securities, the Fund held securities of governments, corporations, and other organizations based in Australia,
Canada, Cyprus, Netherlands, South Korea, and the United States. In 2011, the Fund had a net asset value return
per share of (1.86)% on a market price return per share for the period of (3.30)%, reflecting an increased market
price discount to net asset value. Recently, the Fund’s net asset value per share was $4.89 and its share closing
market price was $3.88. While investment return and value will vary and shares of the Fund may subsequently
be worth more or less than their original cost, this represents an opportunity for investors to purchase the Fund’s
shares at a discount to their underlying net asset value.

Fund Website and Dividend Reinvestment Plan

The Fund’s website, www.globalincomefund.net, provides investors with investment information, news,
and other material regarding the Fund. You are invited to use this excellent resource to learn more about the Fund.

Thank you for investing in the Fund. As always, we are grateful to the Fund's long standing sharehold-
ers for their continuing support. For those shareholders currently receiving the Fund’s quarterly dividends in cash
but are interested in adding to their account through the Fund’s Dividend Reinvestment Plan, we encourage you
to review the Plan set forth later in this document and contact the Transfer Agent, who will be pleased to assist
you with no obligation on your part.

Sincerely,

Y

T

Thomas B. Winmill
President
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SCHEDULE OF PORTFOLIO INVESTMENTS - December 31, 2011

Shares Cost Value

CLOSED END FUNDS (49.14%)
United States

135,000 AllianceBernstein Income Fund, INC..........cccoooiiiiiiiii e $ 1,061,384 $ 1,089,450
124,037  Alpine Global Premier Properties FUNd ............coocciiiiiiiii, 767,174 657,396
100,000 BlackRock Credit Allocation Income Trust |, INC........cooooiiiiiiiiiiiiin, 895,205 929,000
110,000 BlackRock Credit Allocation Income Trust Il, INC. ......coooviiiiiiiii 1,123,134 1,081,300
90,000 BlackRock Credit Allocation Income Trust I, INC.......ocooceiiviiiiiiinnn, 1,011,567 948,600
104,900 BlackRock Income Trust, INC........cooiiiiiiiiiiicce e 609,177 768,917
125,425 Calamos Strategic Total Return Fund ...........cccoooiiiiiii, 1,089,887 1,047,299
78,288 Clough Global Allocation FUNd ..........oooiiiiiiiiiiiee 1,207,710 998,172
77,579 Cohen & Steers Infrastructure Fund, INC.........c.oooooiiiiiiii 1,064,457 1,228,076
65,675  First Trust Strategic High Income Fund Il ...........cccccoiiiiii, 880,888 1,003,514
54,000 Gabelli Dividend & INCOME TrUST ... ..cooiiiiiiee e 827,901 832,680
15,800 Helios Advantage Income Fund, INC..........cooooiiiiiiiiiii 123,824 123,556
69,329 Lazard World Dividend & Income Fund, INC. .........cccooiiiiiiiiiiii, 792,432 750,833
48,151  Macquarie/First Trust Global Infrastructure/Utilities Dividend
& INCOME FUNG. ... 593,377 684,226
66,054 Macquarie Global Infrastructure Total Return Fund Inc......................... 1,077,799 1,122,257
62,000 Nuveen Diversified Dividend and Income Fund ................ooooooiinn. 618,254 636,120
93,000 Nuveen Multi-Strategy Income & Growth Fund 2............ccccccoviiiiin, 812,547 748,650
20,000 Source Capital, INC. ..vviiiiiii i 1,088,630 939,600
64,845 Western Asset Global Corporate Defined Opportunity Fund Inc........... 1,159,565 1,167,211
Total closed end fUNAS.......c..oviiiiii e, 16,804,912 16,756,857
Principal
Amount @
DEBT SECURITIES (15.67%)
Australia (3.07%)
A$500,000 Telstra Corp. Ltd., 6.25% Senior Notes, due 4/15/15..............ccccooei. 365,869 524,193
A$500,000 Telstra Corp. Ltd., 7.25% Senior Notes, due 11/15/12 .................o...... 369,404 522,893
735,273 1,047,086
Canada (5.63%)
C$500,000 Molson Coors Capital Finance, 5.00% Guaranteed Notes,
AUE 9122715 i 448,784 528,691
A$1,350,000 Province of Ontario, 5.50% Euro Medium Term Notes, due 7/13/12...... 1,043,008 1,390,401
1,491,792 1,919,092
Cyprus (1.30%)
€500,000 Republic of Cyprus, 4.375% Euro Medium Term Notes, due 7/15/14.... 619,472 441,877
Netherlands (3.81%)
€1,000,000 ING Bank N.V., 5.50% Euro Medium Term Notes, due 1/04/12.............. 1,282,440 1,298,145
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Principal
Amount

500,000

135,229

Shares

116,000
12,500
110,000
140,845
60,598

4,000
17,834

5,106,774

SCHEDULE OF PORTFOLIO INVESTMENTS (CoNCLUDED)

DEBT SECURITIES (continued)
South Korea (1.55%)
Korea Development Bank, 5.75% Notes, due 9/10/13......

United States (0.31%)

CIT RV Trust 1998-A B 6.29% Subordinated Bonds, due 1/15/17..............

Total debt seCUNties..........ooooviiiiiiiii

CLOSED END FUND BUSINESS DEVELOPMENT
COMPANIES (11.73%)
United States

American Capital, Ltd.........cooooiiiiii
Capital SOUthWEST COIP.....vviiiiiiiiii e

MCG Capital Corp...cuvviiieiiiiiiiiiei i,
NGP Capital Resources Co........coocvveiviiiiiiiiiiiiiiice
Saratoga Investment Corp.......cccccovvviviiiiiiiiiiiiee

Total closed end fund business development companies

PREFERRED STOCKS (1.59%)

United States

BAC Capital Trust Il, 7.00% ........ooooiviiiiiiiiiiiiiiiiiiiiiee
Corporate-Backed Trust Certificates, 8.20% (Motorola) ...

Total preferred StOCKS..........ccoovviiiiiiiiiiiic

MONEY MARKET FUND (14.97%)
United States

SSgA Money Market Fund, 7 day annualized yield 0.01% ....................

Total investments (93.10%).......ccoovviiiiiiiiiiiiiiceiiee,
Other assets in excess of liabilities (6.90%) .....................

Net assets (100.009%).......viiiiiiiiiiieieiiiee e

The principal amount is stated in U.S. dollars unless otherwise indicated.

Currency Symbols
A$ Australian Dollar
C$ Canadian Dollar
€ Euro
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Cost

$ 503,212

136,993

4,769,182

1,146,277
1,165,713

662,176
1,015,388

1,270,962

5,260,516

100,000

445,850

545,850

5,106,774

$32,487,234

Value
$ 529,095

107,336

5,342,631

780,680
1,019,375
438,900
1,012,676
748,385

4,000,016

83,560
459,939

543,499

5,106,774
31,749,777
2,351,804

$34,101,581

See notes to financial statements.



STATEMENT OF ASSETS AND LIABILITIES

December 31, 2011

ASSETS

Investments, at value (cost: $32,487,234) ....

Receivables
Securities sold .......cooiiiiii
DividendsS .......cooovviiiiiiiiicic e
INterest ..o

Other @SSets ......coooviieviiiiieceeece
Total @SSets ..ovvvviiiiiiiiic

LIABILITIES

Payables
Accrued eXPENSES .....c.vvvviiiiiiiiiiieie e
Investment management.................occooei
Administrative ServiCes ............cccccoeevieenn.
Total liabilities..............ccoooeic

NET ASSETS ...

NET ASSET VALUE PER SHARE
(applicable to 7,415,983 shares
outstanding: 20,000,000 shares of $.01
par value authorized) ...........cc.cooeiiiiiiiinn

NET ASSETS CONSIST OF
Paid in capital.........ccooooiiiii
Accumulated net investment loss
Accumulated net realized gain on
investments and foreign currencies .........
Net unrealized depreciation on
investments and foreign currencies ..........

See notes to financial statements.

$31,749,777
1,958,988
353,881
147,452

14,993
34,225,091

$34,101,581

$4.60
$33,239,454

(864)
1,606,376

(743,385)
$34,101,581

STATEMENT OF OPERATIONS
Year Ended December 31, 2011

INVESTMENT INCOME

DIVIdeNdS ..o $ 1,906,714
INEEIEST .o 332,776

Total investment income ... 2,239,490

EXPENSES

Legal ..o 369,414
Investment management.............ccccoeiiiiiinn 257,203
DIrECIONS e 56,639
Administrative services.................ccceeei. 44,185
Bookkeeping and pricing .......ccccooecveeeiieeenn. 38,960
Shareholder communications........................ 27,759
AUItING oo 23,5695
INSUIANCE ..o 9,310
Transfer agent......coccovviiiiiiiiiii 6,820
Custodian.........coooiiiiei 6,590
Interest and fees on bank credit facility ........ 3,417
Other .o 3,325

Total eXPeNSES .....cvvvveiiiiiiie 847,217
Net investment income .............coeeveeviiieeeinnnn 1,392,273

REALIZED AND UNREALIZED GAIN (LOSS)
Net realized gain (loss)

INvVesStMENtS ..o 3,672,403
Foreign currencies ..., (20,110)
Net unrealized depreciation
INVESIMENTS......ooiiiiiiecceeeee e (6,084,531)
Translation of assets and liabilities
in foreign currencies ..o (17,619)
Net realized and unrealized 10SS .................... (2,449,857)
Net decrease in net assets
resulting from operations ...............coccooin $(1,057,584)

GLOBAL INCOME FUND, INC.



STATEMENTS OF CHANGES IN NET ASSETS
For the Years Ended December 31, 2011 and 2010

2011 2010
OPERATIONS — E—
NEt INVESIMENT INCOME ... $ 1,392,273 $ 1,470,996
NEL TEAIZEA GAIN ... .o iiiiii e 3,652,293 2,459,454
Unrealized appreciation (depreCiation) ...........cooiiiiiiiiii e (6,102,150) 1,945,253
Net increase (decrease) in net assets resulting from operations ............cccccccooeieinnn. (1,057,584) 5,875,703
DISTRIBUTIONS TO SHAREHOLDERS
Distributions from ordinary income ($0.26 and $0.22 per share, respectively)..................... (1,927,516) (1,630,219)
CAPITAL SHARE TRANSACTIONS
Reinvestment of distributions to shareholders (3,888 and 3,212 shares, respectively) ........ 15,562 12,144
Total change N NEL @SSELS......couiiiiiiiiii e (2,969,538) 4,257,628
NET ASSETS
Beginning Of PEIHOO .. ..o 37,071,119 32,813,491
EN Of PEIIOA . oo $34,101,581 $37,071,119
End of period net assets include undistributed net investment income (10SS) ..........cccooe..... $ 864) $ 129,680

GLOBAL INCOME FUND, INC. 6 See notes to financial statements.



NOTES TO FINANCIAL STATEMENTS - DECEMBER 31, 2011

1. Organization and Significant Accounting Policies

Global Income Fund, Inc., a Maryland corporation registered under the Investment Company Act of 1940, as
amended (the “Act”), is a non-diversified, closed end management investment company, whose shares are quot-
ed over the counter under the ticker symbol GIFD. The Fund’s investment objectives are primarily to provide a
high level of income and, secondarily, capital appreciation. The Fund retains CEF Advisers, Inc. as its Investment
Manager.

The following is a summary of the Fund’s significant accounting policies:

Valuation of Investments — Portfolio securities are valued by various methods depending on the primary mar-
ket or exchange on which they trade. Most equity securities for which the primary market is in the United States
are valued at the official closing price, last sale price or, if no sale has occurred, at the closing bid price. Most
equity securities for which the primary market is outside the United States are valued using the official closing
price or the last sale price in the principal market in which they are traded. If the last sale price on the local
exchange is unavailable, the last evaluated quote or closing bid price normally is used. Debt obligations with
remaining maturities of 60 days or less are valued at cost adjusted for amortization of premiums and accretion
of discounts. Certain of the securities in which the Fund may invest are priced through pricing services that may
utilize a matrix pricing system which takes into consideration factors such as yields, prices, maturities, call fea-
tures, and ratings on comparable securities. Bonds may be valued according to prices quoted by a bond deal-
er that offers pricing services. Open end investment companies are valued at their net asset value. Foreign secu-
rities markets may be open on days when the U.S. markets are closed. For this reason, the value of any foreign
securities owned by the Fund could change on a day when stockholders cannot buy or sell shares of the Fund.
Securities for which market quotations are not readily available or reliable and other assets may be valued as
determined in good faith by the Investment Manager under the direction of or pursuant to procedures established
or approved by the Fund’s Board of Directors, called “fair value pricing.” Due to the inherent uncertainty of val-
uation, fair value pricing values may differ from the values that would have been used had a readily available
market for the securities existed. These differences in valuation could be material. A security’s valuation may dif-
fer depending on the method used for determining value. The use of fair value pricing by the Fund may cause
the net asset value of its shares to differ from the net asset value that would be calculated using market prices.

Foreign Currency Translation — Securities denominated in foreign currencies are translated into U.S. dollars
at prevailing exchange rates. Realized gain or loss on sales of such investments in local currency terms is report-
ed separately from gain or loss attributable to a change in foreign exchange rates for those investments.

Foreign Currency Contracts — Forward foreign currency contracts are marked to market and the change in
market value is recorded by the Fund as an unrealized gain or loss. When a contract is closed, the Fund records
a realized gain or loss equal to the difference between the value of the contract at the time it was opened and
the value at the time it was closed. The Fund could be exposed to risk if the counterparties are unable to meet
the terms of the contracts or if the value of the currency changes unfavorably.

Investments in Other Investment Companies — The Fund may invest in shares of other investment compa-
nies (the “Acquired Funds”) in accordance with the Act and related rules. Shareholders in the Fund bear the pro
rata portion of the fees and expenses of the Acquired Funds in addition to the Fund’s expenses. Expenses
incurred by the Fund that are disclosed in the Statement of Operations do not include fees and expenses
incurred by the Acquired Funds. The fees and expenses of the Acquired Funds are reflected in the Fund’s total
returns.

Short Sales — The Fund may sell a security short it does not own in anticipation of a decline in the market value
of the security. When the Fund sells a security short, it must borrow the security sold short and deliver it to the
broker/dealer through which it made the short sale. The Fund is liable for any dividends or interest paid on secu-
rities sold short. A gain, limited to the price at which the Fund sold the security short, or a loss, unlimited in size,
will be recognized upon the termination of the short sale. Securities sold short result in off balance sheet risk as
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)

the Fund’s ultimate obligation to satisfy the terms of the sale of securities sold short may exceed the amount rec-
ognized in the Statement of Assets and Liabilities.

Investment Transactions — Investment transactions are accounted for on the trade date (the date the order to
buy or sell is executed). Realized gains or losses are determined by specifically identifying the cost basis of the
investment sold.

Investment Income - Interest income is recorded on the accrual basis. Amortization of premium and accre-
tion of discount on debt securities are included in interest income. Dividend income is recorded on the ex-divi-
dend date or, in the case of foreign securities, as soon as the Fund is notified. Taxes withheld on income from
foreign securities have been provided for in accordance with the Fund’s understanding of the applicable coun-
try’s tax rules and rates.

Expenses — Expenses deemed by the Investment Manager to have been incurred solely by the Fund are
charged to the Fund. Expenses deemed by the Investment Manager to have been incurred jointly by the Fund
and one or more of the other investment companies for which the Investment Manager or its affiliates serve as
investment manager (the “Fund Complex”) or other entities are allocated on the basis of relative net assets,
except where a more appropriate allocation can be made fairly in the judgment of the Investment Manager.

Expense Reduction Arrangement — Through arrangements with the Fund’s custodian and cash management
bank, credits realized as a result of uninvested cash balances are used to reduce custodian expenses. No cred-
its were realized by the Fund during the periods covered by this report.

Distributions to Shareholders — Distributions to shareholders, are determined in accordance with income tax
regulations and are recorded on the ex-dividend date.

Income Taxes — No provision has been made for U.S. income taxes because the Fund’s current intention is to
continue to qualify as a regulated investment company under the Internal Revenue Code (the “IRC”) and to dis-
tribute to its shareholders substantially all of its taxable income and net realized gains. Foreign securities held
by the Fund may be subject to foreign taxation. Foreign taxes, if any, are recorded based on the tax regula-
tions and rates that exist in the foreign markets in which the Fund invests. The Fund recognizes the tax bene-
fits of uncertain tax positions only where the position is “more likely than not” to be sustained assuming exam-
ination by tax authorities. The Fund has reviewed its tax positions and has concluded that no liability for unrec-
ognized tax benefits should be recorded related to uncertain tax positions taken on federal, state, and local
income tax returns for open tax years (2008 — 2010), or expected to be taken in the Fund’s 2011 tax returns.

Use of Estimates — In preparing financial statements in conformity with accounting principles generally accept-
ed in the United States of America (“GAAP”), management makes estimates and assumptions that affect the
reported amounts of assets and liabilities at the date of the financial statements, as well as the reported amounts
of revenues and expenses during the reporting period. Actual results could differ from those estimates.

Recent Accounting Standards Update — In May 2011, the Financial Accounting Standards Board issued
Accounting Standards Update (“*ASU”) 2011-04 “Amendments to Achieve Common Fair Value Measurement and
Disclosure Requirements in U.S. GAAP and IFRSs (“International Financial Reporting Standards”).” ASU 2011-
04 includes common requirements for measurement of and disclosure about fair value between GAAP and IFRS.
ASU 2011-04 will require disclosure of the following information for fair value measurements categorized within
level 3 of the fair value hierarchy: quantitative information about the unobservable inputs used in the fair value
measurement, the valuation processes used by the Fund, and a narrative description of the sensitivity of the fair
value measurement to changes in unobservable inputs and the interrelationships between those unobservable
inputs. In addition, ASU 2011-04 will require disclosures about amounts and reasons for all transfers in and out
of level 1 and level 2 fair value measurements. ASU 2011-04 is effective for interim and annual reporting periods
beginning after December 15, 2011. The Fund has concluded that upon adoption of ASU 2011-04 the Fund’s
financial statements and accompanying notes will fully comply with the required new and revised disclosures.

GLOBAL INCOME FUND, INC. 8



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

In December 2011, FASB issued ASU 2011-11 “Disclosures about Offsetting Assets and Liabilities.” The amend-
ments in ASU 2011-11 will require the Fund to disclose information about offsetting and related arrangements to
enable users of its financial statements to understand the effect of those arrangements on its financial position.
ASU 2011-11 is effective for annual reporting periods beginning on or after January 1, 2013, and interim periods
within those annual periods. ASU 2011-11 requires retrospective application for all comparative periods pre-
sented. The Fund is evaluating ASU 2011-11 and the impact it may have to its financial statement disclosures.

2. Fees and Transactions with Related Parties

The Fund retains the Investment Manager pursuant to an Investment Management Agreement (“IMA”). Under the
terms of the IMA, the Investment Manager receives a management fee, payable monthly, based on the average
daily net assets of the Fund at an annual rate of 7/10 of 1% of the first $50 million, 5/8 of 1% over $50 million to
$150 million, and 1/2 of 1% over $150 million. Certain officers and directors of the Fund are officers and direc-
tors of the Investment Manager. Pursuant to the IMA, the Fund reimburses the Investment Manager for providing
at cost certain administrative services comprised of compliance and accounting services. For the year ended
December 31, 2011, the Fund incurred total administrative costs of $44,185, comprised of $33,420 and $10,765
for compliance and accounting services, respectively.

3. Distributions to Shareholders and Distributable Earnings

The tax character of distributions paid to shareholders was as follows:

Year Ended Year Ended
December 31, 2011 December 31, 2010
Ordinary income $1,927,516 $1,630,219

The components of distributable earnings on a tax basis were as follows:

Undistributed net capital gains $1,606,376

Unrealized depreciation on investments and foreign currencies (743,385)

Post-October currency losses (864)
$ 862,127

Federal income tax regulations permit post-October net capital and currency losses, if any, to be deferred and
recognized on the tax return of the next succeeding taxable year.

GAAP requires certain components of net assets to be classified differently for financial reporting than for tax
reporting purposes. While these differences have no effect on net assets or net asset value per share, these dif-
ferences may result in distribution reclassifications. Primarily due to differences in treatment of foreign currency
transactions, and return of capital dividends, on December 31, 2011 the Fund recorded the following financial
reporting adjustments to the identified accounts to reflect those differences:

Decrease in
Increase in Decrease in Unrealized Depreciation
Undistributed Net Realized Gain on on Investments and Decrease in
Net Investment Income Investments and Foreign Currencies Foreign Currencies Paid in Capital
$404,698 $(498,278) $141,084 $(47,504)

4. Fair Value Measurements
GAAP establishes a hierarchy that prioritizes inputs to valuation methods. The three levels of inputs are:

e Level 1 - unadjusted quoted prices in active markets for identical assets or liabilities including securities
actively traded on a securities exchange.

9 GLOBAL INCOME FUND, INC.



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

e |evel 2 — observable inputs other than quoted prices included in level 1 that are observable for the asset
or liability which may include quoted prices for similar instruments, interest rates, prepayment speeds, credit
risk, yield curves, default rates, and similar data.
e Level 3 - unobservable inputs for the asset or liability including the Fund’s own assumptions a market par-
ticipant would use in valuing the asset or liability.

The availability of observable inputs can vary from security to security and is affected by a wide variety of fac-
tors, including, for example, the type of security, whether the security is new and not yet established in the mar-
ketplace, the liquidity of markets, and other characteristics particular to the security. To the extent that valua-
tion is based on models or inputs that are less observable or unobservable in the market, the determination of
fair value requires more judgment. Accordingly, the degree of judgment exercised in determining fair value is
greatest for investments categorized in level 3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, the
level in the fair value hierarchy within which the fair value measurement falls in its entirety, is determined based
on the lowest level input that is significant to the fair value measurement in its entirety.

The inputs or methodology used for valuing investments are not an indication of the risk associated with invest-
ing in those securities.

The following is a description of the valuation techniques applied to the Fund’s major categories of assets and
liabilities measured at fair value on a recurring basis:

Equity securities (common and preferred stock). Equity securities traded on a national securities exchange or
market are stated normally at the official closing price, last sale price or, if no sale has occurred, at the clos-
ing bid price on the day of valuation. To the extent these securities are actively traded and valuation adjust-
ments are not applied, they may be categorized in level 1 of the fair value hierarchy. Preferred stock and other
equities on inactive markets or valued by reference to similar instruments may be categorized in level 2.

Debt securities. The fair value of debt securities is estimated using various techniques, which may consider,
among other things, recently executed transactions in securities of the issuer or comparable issuers, market
price quotations (where observable), bond spreads, and fundamental data relating to the issuer. Although most
debt securities may be categorized in level 2 of the fair value hierarchy, in instances where lower relative con-
sideration is placed on transaction prices, quotations, or similar observable inputs, they may be categorized
in level 3.

The following is a summary of the inputs used as of December 31, 2011 in valuing the Fund’s assets carried at
fair value. Refer to the Schedule of Portfolio Investments for detailed information on specific investments.

Level 1 Level 2 Level 3 Total
Assets
Investments, at value

Closed end funds
United States $16,756,857 $ — $ - $16,756,857

Debt securities
Australia - 1,047,086 - 1,047,086
Canada - 1,919,092 - 1,919,092
Cyprus — 441,877 — 441,877
Netherlands — 1,298,145 — 1,298,145
South Korea — 529,095 - 529,095
United States - 107,336 - 107,336

GLOBAL INCOME FUND, INC. 10



NOTES TO FINANCIAL STATEMENTS (CONTINUED)

Level 1 Level 2 Level 3 Total

Closed end fund business development companies

United States 4,000,016 - - 4,000,016
Preferred stocks

United States 543,499 — — 543,499
Money market fund

United States 5,106,774 — - 5,106,774

Total investments, at value $26,407,146 $ 5,342,631 $ - $31,749,777

There were no transfers between level 1 and level 2 during the year ended December 31, 2011.
5. Investment Transactions

Purchases and proceeds or maturities of investment securities, excluding short term investments, were
$7,916,446 and $15,768,537, respectively, for the year ended December 31, 2011. As of December 31, 2011, for
federal income tax purposes the aggregate cost of investment securities was $32,487,234 and net unrealized
depreciation was $737,457, comprised of gross unrealized appreciation of $1,468,234 and gross unrealized
depreciation of $2,205,691.

6. Bank Credit Facility

Effective April 1, 2011, the Fund and certain other funds in the Fund Complex (the “Borrowers”) entered into a
committed secured line of credit facility, which is subject to annual renewal, with State Street Bank and Trust
Company (“SSB”), the Fund’s custodian. The aggregate amount of the credit facility is $30,000,000. The bor-
rowing of each Borrower is collateralized by the underlying investments of such Borrower. SSB will make revolv-
ing loans to a Borrower not to exceed in the aggregate outstanding at any time with respect to any one Borrower
the least of 30% of the total net assets (as defined in the line of credit facility) of a Borrower, the maximum amount
permitted pursuant to each Borrower’s investment policies, or as permitted under the Act. The commitment fee
on this facility is 0.15% per annum. All loans under this facility will be available at the Borrower’s option of (i)
overnight Federal funds or (ii) LIBOR (30, 60, 90 days), each as in effect from time to time, plus 1.10% per annum.
Prior to April 1, 2011, the aggregate amount of the credit facility was $10,000,000 and the loans under this facil-
ity were available at the Borrower’s option of (i) overnight Federal funds or (ii) LIBOR (30, 60, 90 days) plus 1.50%
per annum. At December 31, 2011, there were no outstanding borrowings under the credit facility. For the year
ended December 31, 2011, the Fund’s weighted average interest rate under the credit facility was 1.73% based
on its balances outstanding during the period and the Fund’s average daily amount outstanding during the peri-
od was $14,102.

7. Foreign Securities Risk
Investments in the securities of foreign issuers involve special risks, including changes in foreign exchange rates
and the possibility of future adverse political and economic developments, which could adversely affect the value

of such securities. Moreover, securities in foreign issuers and markets may be less liquid and their prices more
volatile than those of U.S. issuers and markets.
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NOTES TO FINANCIAL STATEMENTS (CoNCLUDED)

8. Capital Stock

The Fund is authorized to issue 20,000,000 shares of $0.01 par value common stock. Transactions in common
stock consisting of shares issued in reinvestment of distributions for the years ended December 31, 2011 and
2010 were as follows:

2011 2010
Shares issued 3,888 3,212
Increase in paid in capital $15,562 $12,144

9. Share Repurchase Program

In accordance with Section 23(c) of the Act, the Fund may from time to time repurchase its shares in the open
market at the discretion of and upon such terms as the Board of Directors shall determine. During the years
ended December 31, 2011 and 2010, the Fund did not repurchase any of its shares.

10. Contingencies

The Fund indemnifies its officers and directors from certain liabilities that might arise from their performance of
their duties for the Fund. Additionally, in the normal course of business, the Fund enters into contracts that con-
tain a variety of representations and warranties and which may provide general indemnifications. The Fund’s
maximum exposure under these arrangements is unknown as it involves future claims that may be made against
the Fund under circumstances that have not occurred.

11. Other Information

The Fund may at times raise cash for investment by issuing shares through one or more offerings, including rights
offerings. Proceeds from any such offerings will be invested in accordance with the investment objectives and
policies of the Fund.

12. Business Proposal

The Fund has scheduled a Special Meeting of Shareholders, adjourned to February 29, 2012, in connection with
a proposal to fundamentally change its business from a registered investment company investing primarily in
closed end funds that invest significantly in income producing securities and a global portfolio of investment
grade fixed income securities to an operating company that will own, operate, manage, acquire, develop and
redevelop professionally managed self storage facilities and will seek to qualify as a real estate investment trust
(“REIT”) for federal tax purposes (“Business Proposal”). Proxy materials for the Special Meeting, providing a
detailed description of the Business Proposal, may be obtained at www.globalincomefund.net/proxy-state-
ment.html.

13. Subsequent Events

The Fund has evaluated subsequent events through the date the financial statements were issued and deter-
mined that no subsequent events have occurred that require additional disclosure in the financial statements.
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FINANCIAL HIGHLIGHTS

Year Ended December 31,

2011 2010 2009 2008 2007

Per Share Operating Performance
(for a share outstanding throughout each period)
Net asset value, beginning of period ... $5.00 $4.43 $3.64 $4.60 $4.38
Income from investment operations:

Net investment iINCome ... 19 .20 .21 19 13

Net realized and unrealized gain (loss)

ON INVESTMENTS ..o (.33) .59 .82 (.91) .31
Total income from investment operations ..............cccoccoeeiiiiiiiienn. (.14) .79 1.03 (.72) 44

Less distributions:
Net inVestMENt INCOME .......ooiiiiiiiiiici e (.26) (.22) (.24) (.24) (.17)

Return of capital - - - - (.05)
Total distributions (.26) (.22) (.24) (.24) (:22)
Net asset value, end of period .............cccccooviiiiiiiii e $4.60 $5.00 $4.43 $3.64 $4.60
Market value, end of Period ...........cccviiiiiiiiii $3.78 $4.17 $3.65 $2.70 $3.90
Total Return @

Based on net asset value ..o (1.86)% 19.60% 31.03% (14.94)% 11.00%
Based on market priCe ..o (3.30)% 21.07% 45.55% (25.58)%  (1.39)%
Ratios/Supplemental Data ©

Net assets, end of period (000’s omitted) $34,102 $37,071 $32,813 $26,979 $34,057
Ratio of total expenses to average net assets ..........ccceevvvviiinioinn. 2.31% 2.00% 1.62% 1.68% 1.77%
Ratio of net expenses to average net assets ..........occvvviiiiiiiieinn, 2.31% 2.00% 1.62% 1.68% 1.77%
Ratio of net expenses excluding loan

interest and fees to average net assets ........ccccvvviiiiiin 2.30% 1.96% 1.56% 1.66% 1.75%
Ratio of net investment income to

average Net asSetS ... 4.31% 4.33% 5.23% 4.31% 2.91%
Portfolio tUrNOVEr rate .........coccoiiiiiiiiii 22% 55% 48% 21% 10%

(1) The per share amounts were calculated using the average number of common shares outstanding during the period.

(2) Total return on a market value basis is calculated assuming a purchase of common stock on the opening of the first day and a sale on the clos-
ing of the last day of each period reported. Dividends and distributions, if any, are assumed for purposes of this calculation to be reinvested
at prices obtained under the Fund’s Dividend Reinvestment Plan. Generally, total return on a net asset value basis will be higher than total return
on a market value basis in periods where there is an increase in the discount or a decrease in the premium of the market value to the net asset
value from the beginning to the end of such periods. Conversely, total return on a net asset value basis will be lower than total return on a mar-
ket value basis in periods where there is a decrease in the discount or an increase in the premium of the market value to the net asset value
from the beginning to the end of such periods. Total return calculated for a period of less than one year is not annualized. The calculation does
not reflect brokerage commissions, if any.

(3) Expense and income ratios for 2008, 2009, 2010, and 2011 do not include expenses incurred by the Acquired Funds in which the Fund invests.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directors and Shareholders of Global Income Fund, Inc.

We have audited the accompanying statement of assets and liabilities of Global Income Fund, Inc., including the
schedule of portfolio investments as of December 31, 2011 and the related statement of operations for the year
then ended, the statements of changes in net assets for each of the two years in the period then ended, and the
financial highlights for each of the five years indicated thereon. These financial statements and financial high-
lights are the responsibility of the Fund’s management. Our responsibility is to express an opinion on these finan-
cial statements and financial highlights based on our audits.

We conducted our audits in accordance with auditing standards of the Public Company Accounting Oversight
Board (United States). Those standards require that we plan and perform the audit to obtain reasonable assur-
ance about whether the financial statements and financial highlights are free of material misstatement. The Fund
is not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting.
Our audits included consideration of internal control over financial reporting as a basis for designing audit pro-
cedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effec-
tiveness of the Fund’s internal control over financial reporting. Accordingly, we express no such opinion. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial state-
ments. Our procedures included confirmation of securities owned as of December 31, 2011 by correspondence
with the custodian. An audit also includes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

In our opinion, the financial statements and financial highlights referred to above present fairly, in all material
respects, the financial position of Global Income Fund, Inc. as of December 31, 2011, the results of its operations
for the year then ended, the changes in its net assets for each of the two years in the period then ended and the
financial highlights for each of the five years indicated thereon, in conformity with accounting principles general-
ly accepted in the United States of America.

TAIT, WELLER & BAKER LLP

Philadelphia, Pennsylvania
February 24, 2012
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DIVIDEND REINVESTMENT PLAN
Terms and Conditions of the
2012 Amended Dividend Reinvestment Plan

1. Each shareholder (the “Shareholder”) holding shares of common stock (the “Shares”) of Global Income Fund,
Inc. (the “Fund”) will automatically be a participant in the Dividend Reinvestment Plan (the “Plan”), unless the
Shareholder specifically elects to receive all dividends and capital gains in cash paid by check mailed directly
to the Shareholder by American Stock Transfer & Trust Company, LLC, 6201 15" Avenue, Brooklyn, NY 11219,
1-800-278-4353, as agent under the Plan (the “Agent”). The Agent will open an account for each Shareholder
under the Plan in the same name in which such Shareholder’s Shares are registered.

2. Whenever the Fund declares a capital gain distribution or an income dividend payable in Shares or cash, par-
ticipating Shareholders will take the distribution or dividend entirely in Shares and the Agent will automatically
receive the Shares, including fractions, for the Shareholder’s account in accordance with the following:

Whenever the Market Price (as defined in Section 3 below) per Share is equal to or exceeds the net asset value
per Share at the time Shares are valued for the purpose of determining the number of Shares equivalent to the
cash dividend or capital gain distribution (the “Valuation Date”), participants will be issued additional Shares
equal to the amount of such dividend divided by the lower of the Fund’s net asset value per Share or the Fund’s
Market Price per Share. Whenever the Market Price per Share is less than such net asset value on the Valuation
Date, participants will be issued additional Shares equal to the amount of such dividend divided by the Market
Price. The Valuation Date is the business day before the dividend or distribution payment date. If the Fund should
declare a dividend or capital gain distribution payable only in cash, the Agent will, as purchasing agent for the
participating Shareholders, buy Shares in the open market, or elsewhere, for such Shareholders’ accounts after
the payment date, except that the Agent will endeavor to terminate purchases in the open market and cause the
Fund to issue the remaining Shares if, following the commencement of the purchases, the Market Price of the
Shares exceeds the net asset value. These remaining Shares will be issued by the Fund at a price equal to the
lower of the Fund’s net asset value per Share or the Market Price.

In a case where the Agent has terminated open market purchases and caused the issuance of remaining Shares
by the Fund, the number of Shares received by the participant in respect of the cash dividend or distribution will
be based on the weighted average of prices paid for Shares purchased in the open market and the price at which
the Fund issues remaining Shares. To the extent that the Agent is unable to terminate purchases in the open mar-
ket before the Agent has completed its purchases, or remaining Shares cannot be issued by the Fund because
the Fund declared a dividend or distribution payable only in cash, and the Market Price exceeds the net asset
value of the Shares, the average Share purchase price paid by the Agent may exceed the net asset value of the
Shares, resulting in the acquisition of fewer Shares than if the dividend or capital gain distribution had been paid
in Shares issued by the Fund.

The Agent will apply all cash received as a dividend or capital gain distribution to purchase shares of common
stock on the open market as soon as practicable after the payment date of the dividend or capital gain distribu-
tion, but in no event later than 45 days after that date, except when necessary to comply with applicable provi-
sions of the federal securities laws.

3. For all purposes of the Plan: (a) the Market Price of the Shares on a particular date shall be the average of the
volume weighted average sale prices or, if no sale occurred then the mean between the closing bid and asked
quotations, for the Shares on each of the five trading days the Shares traded ex-dividend immediately prior to
such date, and (b) net asset value per share on a particular date shall be as determined by or on behalf of the
Fund.

4. The open market purchases provided for herein may be made on any securities exchange on which the Shares

are traded, in the over-the-counter market, or in negotiated transactions, and may be on such terms as to price,
delivery, and otherwise as the Agent shall determine. Funds held by the Agent uninvested will not bear interest,
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and it is understood that, in any event, the Agent shall have no liability in connection with any inability to purchase
Shares within 45 days after the initial date of such purchase as herein provided, or with the timing of any pur-
chases effected. The Agent shall have no responsibility as to the value of the Shares acquired for the
Shareholder’s account.

5. The Agent will hold Shares acquired pursuant to the Plan in noncertificated form in the Agent’s name or that of
its nominee. At no additional cost, a Shareholder participating in the Plan may send to the Agent for deposit into
its Plan account those certificate shares of the Fund in its possession. These Shares will be combined with those
unissued full and fractional Shares acquired under the Plan and held by the Agent. Shortly thereafter, such
Shareholder will receive a statement showing its combined holdings. The Agent will forward to the Shareholder
any proxy solicitation material and will vote any Shares so held for the Shareholder only in accordance with the
proxy returned by the Shareholder to the Fund.

6. The Agent will confirm to the Shareholder each acquisition for the Shareholder’s account as soon as practica-
ble but not later than 60 days after the date thereof. Although the Shareholder may from time to time have an indi-
vidual fractional interest (computed to three decimal places) in a Share, no certificates for fractional Shares will
be issued. However, dividends and distributions on fractional Shares will be credited to Shareholders’ accounts.
In the event of a termination of a Shareholder’s account under the Plan, the Agent will adjust for any such undi-
vided fractional interest in cash at the opening market value of the Shares at the time of termination.

7. Any stock dividends or split Shares distributed by the Fund on Shares held by the Agent for the Shareholder
will be credited to the Shareholder’s account. In the event that the Fund makes available to the Shareholder the
right to purchase additional Shares or other securities, the Shares held for a Shareholder under the Plan will be
added to other Shares held by the Shareholder in calculating the number of rights to be issued to such
Shareholder. Transaction processing may either be curtailed or suspended until the completion of any stock div-
idend, stock split, or corporate action.

8. The Agent’s service fee for handling capital gain distributions or income dividends will be paid by the Fund.
The Shareholder will be charged a pro rata share of brokerage commissions on all open market purchases.

9. The Shareholder may terminate the account under the Plan by notifying the Agent. A termination will be effec-
tive immediately if notice is received by the Agent three days prior to any dividend or distribution payment date.
If the request is received less than three days prior to the payment date, then that dividend will be invested, and
all subsequent dividends will be paid in cash.

10. These terms and conditions may be amended or supplemented by the Fund at any time or times but, except
when necessary or appropriate to comply with applicable law or the rules or policies of the Securities and
Exchange Commission or any other regulatory authority, only by mailing to the Shareholder appropriate written
notice at least 30 days prior to the effective date thereof. The amendment or supplement shall be deemed to be
accepted by the Shareholder unless, prior to the effective date thereof, the Agent receives written notice of the
termination of such Shareholder’s account under the Plan. Any such amendment may include an appointment by
the Fund of a successor agent in its place and stead under these terms and conditions, with full power and
authority to perform all or any of the acts to be performed by the Agent. Upon any such appointment of an Agent
for the purpose of receiving dividends and distributions, the Fund will be authorized to pay to such successor
Agent all dividends and distributions payable on Shares held in the Shareholder's name or under the Plan for
retention or application by such successor Agent as provided in these terms and conditions.

11. In the case of Shareholders, such as banks, brokers, or nominees, which hold Shares for others who are the
beneficial owners, the Agent will administer the Plan on the basis of the number of Shares certified from time to
time by the Shareholders as representing the total amount registered in the Shareholder's name and held for the
account of beneficial owners who are to participate in the Plan.
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12. The Agent shall at all times act in good faith and agree to use its best efforts within reasonable limits to insure
the accuracy of all services performed under this agreement and to comply with applicable law, but assumes no
responsibility and shall not be liable for loss or damage due to errors unless the errors are caused by its negli-
gence, bad faith, or willful misconduct or that of its employees.

13. Neither the Fund nor the Agent will be liable for any act performed in good faith or for any good faith omission
to act, including without limitation, any claim of liability arising out of (i) failure to terminate a Shareholder’s account,
sell shares, or purchase shares, (ii) the prices which shares are purchased or sold for the Shareholder’s account,
and (iii) the time such purchases or sales are made, including price fluctuation in market value after such pur-
chases or sales.

HISTORICAL DISTRIBUTION SUMMARY

Investment Return of
Period Income Capital Total
20T $0.260 $0.000 $0.260
2010 i $0.220 $0.000 $0.220
2009 $0.235 $0.000 $0.235
2008 . $0.240 $0.000 $0.240
2007 i $0.170 $0.050 $0.220
2006 ..o $0.130 $0.150 $0.280
2005 oo $0.200 $0.080 $0.280
2004 oo $0.245 $0.090 $0.335
2008 oo $0.220 $0.140 $0.360
2002 i $0.280 $0.220 $0.500
2007 o $0.360 $0.200 $0.560
2000 .o $0.420 $0.160 $0.580
6 Months Ended 12/31/99..........ccccociiiiiiii, $0.230 $0.070 $0.300
12 Months Ended 6/30/99...........cccccvviiiiiiinnn $0.550 $0.130 $0.680
12 Months Ended 6/30/98..........ccccooiviiiiiiii $0.520 $0.320 $0.840
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INVESTMENT OBJECTIVES AND POLICIES

The Fund'’s primary investment objective of providing a high level of income is fundamental and may not be changed
without shareholder approval. The Fund is also subject to certain investment restrictions, set forth in its most recent-
ly effective Statement of Additional Information, that are fundamental and cannot be changed without shareholder
approval. The Fund’s secondary investment objective of capital appreciation and the other investment policies
described herein, unless otherwise stated, are not fundamental and may be changed by the Board of Directors with-
out shareholder approval. Notice to shareholders of any change in the Fund’s secondary investment objective will
be provided as required by law.

PROXY VOTING

The Fund’s Proxy Voting Guidelines, as well as its voting record for the most recent 12 months ended June 30, are
available without charge by calling the Fund collect at 1-212-344-6310, on the Securities and Exchange Commission
("SEC”) website at www.sec.gov, and on the Fund’s website at www.Globallncomefund.net.

QUARTERLY SCHEDULE OF PORTFOLIO HOLDINGS

The Fund files its complete schedule of portfolio holdings with the SEC for the first and third quarters of each fiscal
year on Form N-Q. The Fund’s Forms N-Q are available on the SEC’s website at www.sec.gov. The Fund’s Forms N-
Q may be reviewed and copied at the SEC’s Public Reference Room in Washington, DC, and information on the
operation of the Public Reference Room may be obtained by calling 1-800-SEC-0330. The Fund makes the Forms
N-Q available on its website at www.GloballncomeFund.net.

GLOBALINCOMEFUND.NET

Visit us on the web at www.GloballncomeFund.net. The site provides information about the Fund, including market
performance, net asset value, dividends, press releases, and shareholder reports. For further information, please
email us at info@GloballncomeFund.net.

MANAGED DISTRIBUTIONS

The Board’s current policy is to provide investors with a stable quarterly distribution out of current income, supple-
mented by realized capital gains, and to the extent necessary, paid in capital. The Fund is subject to U.S. corporate,
tax, and securities laws. Under U.S. tax accounting rules, the amount of distributable net income is determined on an
annual basis and is dependent during the fiscal year on the aggregate gains and losses realized by the Fund and,
to a lesser extent, other factors. Therefore, the exact amount of distributable income can only be determined as of
the end of the Fund’s fiscal year. Under the Act, however, the Fund is required to indicate the source of each distri-
bution to shareholders. The Fund estimates that distributions for the period commencing January 1, 2012, including
the distributions paid quarterly, will be comprised primarily from net investment income and the balance from paid in
capital. This estimated distribution composition may vary from quarter to quarter because it may be materially impact-
ed by future realized gains and losses on securities and other factors. In January, the Fund normally sends share-
holders a Form 1099-DIV for the prior calendar year stating the amount and composition of distributions and provid-
ing information about their appropriate tax treatment.
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DIRECTORS AND OFFICERS

The following table sets forth certain information concerning the Directors currently serving on the Board of
Directors of the Fund. Unless otherwise noted, the address of record for the directors and officers is 11 Hanover
Square, New York, New York 10005.

Number of Portfolios Other
Name, Position(s) Held with Fund, Term of Office®, Principal Occupation for in Fund Complex Directorships
Past Five Years, and Age Director Since  Overseen by Director® Held by Director®

Class | Director

PETER K. WERNER - Since 1996, he has been teaching, coach- 1997 6 0
ing, and directing a number of programs at The Governor's

Academy of Byfield, MA. Currently, he serves as chair of the

History Department. Previously, he held the position of Vice

President in the Fixed Income Departments of Lehman Brothers

and First Boston. His responsibilities included trading sovereign

debt instruments, currency arbitrage, syndication, medium term

note trading, and money market trading. He was born on August

16, 1959.

Class Il Director

JAMES E. HUNT - He is a Limited Partner of Hunt Howe Partners 2004 6 0
LLC, executive recruiting consultants. He was born on
December 14, 1930.

Class lll Director

BRUCE B. HUBER, CLU, ChFC, MSFS - Retired. He is a former 2004 6 0
Financial Representative with New England Financial, specializ-

ing in financial, estate, and insurance matters. He is a member

of the Board, emeritus, of the Millbrook School, and Chairman of

the Endowment Board of the Community YMCA of Red Bank, NJ.

He was born on February 7, 1930.

Class IV Director

THOMAS B. WINMILL, ESQ. — He is President, Chief Executive 1997 6 Eagle Bulk
Officer, and Chief Legal Officer of the Fund, the other investment Shipping Inc.
companies in the Fund Complex, the Investment Manager, Bexil

Advisers LLC, and Midas Management Corporation (registered

investment advisers, collectively, the “Advisers”), Bexil

Securities LLC and Midas Securities Group, Inc. (registered bro-

ker-dealers, collectively the “Broker-Dealers”), Bexil Corporation,

and Winmill & Co. Incorporated (“Winco”). He is General

Counsel of Tuxis Corporation. He is Chairman of the Investment

Policy Committee of each of the Advisers (the “IPCs”), which

currently manage the Fund, Dividend and Income Fund, Inc.,

and Midas Perpetual Portfolio, Inc., and he is the portfolio man-

ager of Midas Fund, Inc. He is a member of the SEC Rules

Committee of the Investment Company Institute. He is the son of

Bassett S. Winmill. He was born on June 25, 1959.
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Number of Portfolios Other

Name, Position(s) Held with Fund, Term of Office™, Principal Occupation for in Fund Complex Directorships
Past Five Years, and Age Director Since Overseen by Director® Held by Director®
Class V Director

BASSETT S. WINMILL® — Chief Investment Strategist since 1997 2 0

2011. He is also Chief Investment Strategist of the Advisers,
Chairman of the Board of Bexil Corporation, Winco, Tuxis
Corporation, and two of the investment companies in the Fund
Complex, and portfolio manager of Foxby Corp. and Midas
Magic, Inc. He is a member of the IPCs. He also is a member of
the New York Society of Security Analysts, the Association for
Investment Management and Research, and the International
Society of Financial Analysts. He is the father of Thomas B.
Winmill. He was born on February 10, 1930.

@ Directors not elected annually shall be deemed to be continuing in office until after the time at which an annual meeting is
required to be held under Maryland law, the Fund’s Charter or Bylaws, the Act, or other applicable law.

@ The Fund Complex is comprised of the Fund, Dividend and Income Fund, Inc., Foxby Corp., Midas Fund, Inc., Midas Magic,
Inc., and Midas Perpetual Portfolio, Inc. which are managed by the Investment Manager and its affiliates.

®  Refers to directorships held by a director in any company with a class of securities registered pursuant to Section 12 of the
Securities Exchange Act of 1934 or any company registered as an investment company under the Act, excluding those within the
Fund Complex.

“ He is an “interested person” of the Fund as defined in the Act due to his affiliation with the Investment Manager.

Messrs. Huber, Hunt, and Werner serve on the Audit and Nominating Committees of the Board. Mr. Thomas Winmill
serves on the Executive Committee of the Board. Each of the directors serves on the Continuing Directors Committee
of the Board.

The executive officers, other than those who serve as Directors, and their relevant biographical information are set
forth below.

Name and Age Position(s) Held with Fund, Term of Office*, Principal Occupation for the Past Five Years
Heidi Keating Vice President since 1997. She is also Vice President of the other investment compa-
Born March 28, 1959 nies in the Fund Complex, the Advisers, Bexil Corporation, Winco, and Tuxis

Corporation. She is a member of the IPCs.

Thomas O’Malley Chief Accounting Officer, Chief Financial Officer, Vice President, and Treasurer since

Born on July 22, 1958 2005. He is also Chief Accounting Officer, Chief Financial Officer, Vice President, and
Treasurer of the other investment companies in the Fund Complex, the Advisers, the
Broker-Dealers, Bexil Corporation, Winco, and Tuxis Corporation. He is a certified pub-
lic accountant.

John F. Ramirez, Esq. Chief Compliance Officer, AML Officer, Vice President, and Secretary since 2005 and

Born on April 29, 1977 Associate General Counsel since 2008. He is also Chief Compliance Officer, Associate
General Counsel, AML Officer, Vice President, and Secretary of the other investment
companies in the Fund Complex, the Advisers, the Broker-Dealers, Bexil Corporation,
Winco, and Tuxis Corporation. He is a member of the IPCs. He also is a member of the
New York State Bar and the Chief Compliance Officer Committee and the Compliance
Advisory Committee of the Investment Company Institute.

* Officers hold their positions with the Fund until a successor has been duly elected and qualifies. Officers are gen-
erally elected annually. The officers were last elected on December 14, 2011.
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STOCK DATA 2012 DISTRIBUTION DATES

Price (12/30/11) ............ $3.78 Declaration Record Payment
Net asset value (12/30/11) .. .. $4.60 March 1 March 15 March 30
Discount . ............ ... .. 17.8% June 1 June 15 June 29
Ticker ... . GIFD September 4 September 17 September 28

December 3 December 14  December 28

FUND INFORMATION

Investment Manager Stock Transfer Agent and Registrar

CEF Advisers, Inc. American Stock Transfer & Trust Company, LLC
11 Hanover Square 6201 15™ Avenue

New York, NY 10005 Brooklyn, NY 11219

www.cefadvisers.com www.amstock.com

1-212-344-6310 1-800-278-4353

Cautionary Note Regarding Forward Looking Statements - This report contains “forward looking statements” as defined under
the U.S. federal securities laws. Generally, the words “believe,” “expect,” “intend,” “estimate,” “anticipate,” “project,” “will” and similar
expressions identify forward looking statements, which generally are not historical in nature. Forward looking statements are subject
to certain risks and uncertainties that could cause actual results to materially differ from the Fund’s historical experience and its cur-
rent expectations or projections indicated in any forward looking statements. These risks include, but are not limited to, changes in
economic and political conditions; regulatory and legal changes; closed end fund industry risk; leverage risk; valuation risk; interest
rate risk; tax risk; and other risks discussed in the Fund’s filings with the SEC. You should not place undue reliance on forward look-
ing statements, which speak only as of the date they are made. The Fund undertakes no obligation to update or revise any forward
looking statements made herein. There is no assurance that the Fund’s investment objectives will be attained.

This report, including the financial statements herein, is transmitted to the shareholders of the Fund for their information. The financial
information included herein is taken from the records of the Fund. This is not a prospectus, circular, or representation intended for use
in the purchase of shares of the Fund or any securities mentioned in this report. Pursuant to Section 23 of the Investment Company
Act of 1940, as amended, notice is hereby given that the Fund may in the future purchase shares of its own common stock in the open
market. These purchases may be made from time to time, at such times, and in such amounts, as may be deemed advantageous to
the Fund, although nothing herein shall be considered a commitment to purchase such shares.

Additional Information (Unaudited) 21 GLOBAL INCOME FUND, INC.
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